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General 


Nuclear Safeguard Agreement Signed With IAEA 
OW 2009181088 Bevying XINHUA in English 
1715 GMT 20 Sep 88 


[Text] Vienna, September 20 (XINHUA)—China signed 
an agreement with the International Atomic Energy 
Agency (IAEA) to accept agency safeguards on all its 
civilian nuclear installations. 


The agreement is effective immediately. It was signed by 
the Chinese chief delegate, Zhou Ping, and the director 
general of the IAEA, Hans Blix, at the IAEA’s annual 
conference here. 


China's move means that all five nuciear-weapon states, 
the United States, the Soviet Union, China, France and 
Britain, now open their non-military nuclear installa- 
tions for international inspection. 


The Chinese chief delegate said after the signing that the 
decision was made “in accordance with China's indepen- 
dent foreign policy of peace.” 


“China does not favor nor encourage nuclear prolifera- 
tion, and it will not help other countries develop nuclear 
weapons,” Zhou announced. 


The signing of the agreement, Zhou said, demonstrates 
China's commitment to the peaceful use of nuclear 
energy and its good will in the promotion of interna- 
tional cooperation in this field. 


“After the signing of the agreement, the cooperation 
between China ana the agency in the field of safeguards 
will develop in strength and in depth,” Zhou said. 


China had declared at the agency's 29th conference in 
1985 that in due time it would voluntarily open some of 
its civilian nuclear facilities to the agency's inspection. 


UN Envoy Agenda on South Korea Founding 
HK2109092888 Beijing RENMIN RIBAO 
in Chinese 18 Sep 88 p 6 


(Report: “Chinese UN Ambassador Opposes Adding the 
Item of the ‘40th Anniversary of the Founding of the 
ROK *‘ on the Agenda of the Coming UN General 
Assembly”’] 


[Text] 16 Sep, New York (XINHUA)}—The Chinese 
Government is opposed to the adding of the item of the 
“40th anniversary of the founding of the ROK” to the 
agenda of the 43d UN General Assembly scheduled to be 
held on 20 September. 


This stand of the Chinese Government was stated by 
Chinese Ambassador to the United Nations Li Luye 
today in a letter handed over to UN Secretary General 


INTERNATIONAL AFFAIRS 1 


Javier Perez de Cuellar, Li Luye pointed out: “The 
Chinese Government maintains that the UN General 
Assembly must concentrate its effort on discussing major 
issues relating to international peace and development 
and must not spend time celebrating the anniversary of 
the founding of a certain country, and especially of the 
founding of a part of a split country,” 


He continued: "If such an item 1s placed on the agenda of 
the General Assembly, then a bad precedent will be 
created,” 


On 19 August eight nations including the United States 
and Japan proposed adding the item to the agenda, The 
proposal was at once strongly opposed by the DPRK. 


Ambassador Li Luye also noted: “The Chinese Govern- 
ment supports the stand of the DPRK and hopes that 
other UN member nations will be actuated by a desire to 
case tension on the Korea peninsula and reject the item, 


Firm To Advise on Foreign Economic Activities 
OW 1709090788 Beijing XINHUA in English 
1605 GMT 16 Sep 88 


[Text] Hong Ko ., September 16 (XINHUA)—Busi- 
nessmen who wisi to invest in the Chinese mainland in 
various forms can now go to a Beijing-based joint 
venture for technical consultancy. 


The Euro-BITIC International Management Consultants 
Ltd was officially declared open here for operation 
today. 


The Euro-BITIC is jointly formed by the Beijing Inter- 
national Trust and Investment Corporation (BITIC), 
K.K. Yeung Management Consultants Ltd, the Neder- 
landsche Middenstands Bank (NMB Bank), and the 
Scriven Trading Ltd, which come from Beijing, Hong 
Kong and the Netherlands, respectively. 


Speaking at a press conference here today, Cheng Bin- 
gren, chairman of the Euro-BITIC, said the joint venture 
is formed to provide consultancy services to either 
Chinese or foreign clients who seek business partners. 


It will also offer services in high technology manage- 
ment, and enterprise res.cucturing and re-organization, 
he said. 


Cheng said that with the help of the overseas branches of 
different partners of the new company, they wi'l providc 
up-to-date investment and financial advisory services 
and help transfer modern technology. 


Another special service the company provides is to help 
its clients obtain bank loans, he said. 
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ht Ind Export Offices To Open Abroad 
HK20091 35388 Beijing CE] Database 
in English 20 Sep &8 


{Text} Being (CEI}—China Council for the Promotion 
of International Trade will set up its light industry offices 
in some major cities in Japan, Northern America, West 
Europe and Southeast Asia to boost export of China's 
light - aed products, a senior official disclosed here 
recently. 


Zhen Xielin, minister of light industry, said that China 
will send some technicians to the offices to collect 
business imformation in order to improve the manage- 
ment of export of China's light industry products. 


Preparations for the opening of the Osaka office in Japan 
is under way, he added. 


Analyst Cited on Western Economic Situation 
OW 1609014288 Beijing XINHUA in English 
1834 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—Although its 
present situation is grim, the Western economy is turn- 
ing for the better, says Huang Shuan, a Chinese eco- 
nomic analyst. 


In an article in WORLD AFFAIRS, a popular Chinese 
journal, Huang says the Western economy has not been 
as much affected by the stock plunge of last October, as 
had been predicted, and he believes that its future has 
been underestimated. 


Huang wrote that, characterized by stagnant production 
and turbulent finance from the early 1970's to the 
present, Western economy manifestated ‘stagnation- 
inflation” in the 1970's and “stagnation-retrenchment 
(relative retrenchment)” in the 1980's. 


He cites several signs of change in the Western economy 
that have to be considered: 


—Traditional industries have begun to revive after 
major cuts in production forces and introduction of 
large-scale automation. 


He sees this trend particularly manifestated in the 
United States where many factories have reopened at an 
unprecedented rate, and many products are in short 
supply and many enterprises have turned losses into 


Western European countries like Britain have shown a 
similar tendency. Traditional industries in Western 
European countries have been reviving, and he believes 
this means an end to a decade of industrial structural 
crises. 


INTERNATIONAL AFFAIRS 


~~After declining since the late 1960's or the early 
1970's, manufacturing productivity, particularly in such 
countries as the U.S,, Japan and Britain has started to 
speed up. 


According to estimates of the Organization of Economic 
Cooperation and Development, this improvement of 
productivity could last into the late 1980's and 1990's, 
and will lower labor costs and be conducive to low- 
inflation economic growth in Western countries, 


—Western economies have gradually improved their 
efficiency, 


The Western countries have consolidated their market 
and competition mechanisms and increased their flexi- 
bility through privatization of enterprises, climination of 
mandatory administrative regulations and reduction or 
removal of bilateral or multilateral trade limitations. 


—The U.S. dollar has “landed softly.” 


The dollar's exchange rate against dozens of Western 
major currencies has lost one-third of its 1985 value, but 
this has not greatly affected the Western economy 
because the decline took place over three consecutive 
years. 


Many experts hold the current U.S. dollar exchange rates 
are now nearer to their actual value, and this helps to 
ease the turbulence in Western stock markets. 


—The domestic demand growth in major Western coun- 
tries is balance oriented. 


The U.S. annual average domestic demand increase has 
been cut from 5.6 percent during 1983-85 to 2.2 percent 
during 1986-88. At the same time, it has increased in 
Japan, from 3.1 percent to 4.7 percent. 


The imbalanced Western economy is caused mainly by 
imbalanced domestic demand growth: Domestic 
demand grew too fast in the U.S. and too slowly in 
Japan. 


Therefore, these recent adjustments of respective domes- 
tic demanc are vital to eliminating economic imbal- 
ances. 


What has caused these five important structural 
changes? Huang cites two causes. 


Since the 1980's, he points out, science and technology 
have developed very fast and so have their links with 
industries; second, progress of different degrees has been 
made in adjustment, reform and international coordina- 
tion of Western economy and economic policies. 


However, he says, it should be noted that this kind of 
international coordination is full of contradictions, and 
it is only one way of combating economic imbalances. 
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Another point to be considered, he says, 18 its role in 
improving Western economies. 


Although coordination of economic policies was a major 
item on the agenda of the seven Western nation summit 
meeting for several years, the fact that it was not a 
principal point at the recent meeting in Canada is 
evidence of progress in this respect. 


Huang cites analysts’ beliefs that if these five principal 
structural changes continue to gain strength, Western 
economy will probably undergo radical changes in about 
three years. 


Specifically speaking, he expects the next economic 
recession to be more moderate, its recovery stronger, and 
its financial turbulence not so serious. 


In all, he expects production and finance in Western 
economy to be improved in the 1990's after the eco- 
nomic adversity of the 1970's. 


The changes in Western economy will greatly promote 
world trade and increase demands for energy and raw 
materials. They will also further restrain trade protec- 
tionism and promote wider opening up of the world 
economy, Huang predicts. 


Fujian Province To Hold Foreign Television Week 
OW 1709083888 Beijing XINHUA in English 
1537 GMT 16 Sep 88 


[Text] Fuzhou, September 16 (XINHUA)—Fujian Prov- 
ince is to hold a TV week of programs provided by 
foreign “friendly cities” starting on October 15. 


The programs are being provided by Australia, the 
United States, Belgium and Japan, said Wang Hengyu, 
vice-director of the Foreign Affairs Office of the provin- 
cial government at a press conference here today. 


So far, 35 documentary films and TV films have been 
provided. The aim is to acquaint local audiences with 
foreign cultures. 


The “TV week” is co-sponsored by the Foreign Affairs 
Office of the provincial government, the provincial for- 
eign culture exchange association, the people’s foreign 
friendship association and Fujian television station. 


Beijing To Host UNESCO Conference 
OW 1509135088 Beijing XINHUA in English 
1100 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—The Ninth 
Regional Conference of National Commissions of the 
United Nations Eaucational, Scientific and Cultural 
Organization (UNESCO) in Asia and the Pacific region 
is to be held here from September 22 through 27, 
according to the organization’s China National Commis- 
sion today. 


INTERNATIONAL AFFAIRS 


More than 130 delegates from national commissions in 
28 countries in Asia and the Pacific, and observers from 
countries both in and outside the region, as well as 
relevant international organizations, are expected to 
attend the conference. 


The agenda of the conference, the first large-scale ineet- 
ing organized by UNESCO in China, will include: 


—exchange of views on UNESCO's third medium-term 
plan (1990-1995), 


—discussions on promoting the effectiveness of UNE- 
SCO's programs in Asia and the Pacific, 


—exchange of views on the activities to be undertaken in 
the World Decade for Cultural Development and, 


—discussions on the International Literacy Year and 
regional program for the universalization and renewal of 
pimary education and the eradication of illiteracy in 
Asia and the Pacific. 


Federico Mayor Zarogoza, director-general of UNESCO, 
is expected to visit China from September 23 to 27 and 
to attend the conference. 


China was one of the founding nations of UNESCO. In 
October 1971, the organization recognized the govern- 
ment of the People’s Republic of China as the sole legal 
representative of China. 


In 1974, China sent its first permanent delegation to 
UNESCO, and the China National Commission for 
UNESCO was established in 1979. 


WHO Regional Session in Manila Attended 
OW 1709140488 Beijing XINHUA in English 
1453 GMT 17 Sep 88 


[Text] Manila, September 16 (XINHUA) —The five-day 
39th session of the World Health Organization (WHO) 
regional committee for the Western Pacific closed here 
today. 


In the past five days, various health problems facing the 
Western Pacific were discussed by representatives from 
all the 24 WHO member countries and areas in the 
region attending the session. 


At the closing session, the participants adopted resolu- 
tions on adolescent health, prevention of mental, neuro- 
logical and psychosocial disorders, national drug policies 
and regional eradication of poliomyelitis by 1995. 


In the resolutions, the representatives called on the 
WHO members in the Western Pacific region to work for 
the vision of health for all by the year 2000, and to base 
health policies and strategies on the principles of pri- 
mary health. 
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They also stressed the widespread recognition of the 
close relationship between health and overall social, 
economic development. 


In a special discussion on AIDS (Acquired Immune 
Deficiency Syndrome), the participants emphasized that 
the “time to develop and implement national AIDS 
prevention and control programs is now", and urged 
member countries and areas in the region to “give urgent 
priority” to these programs. 


Among the measures emphasized in the related resolu- 
tion are those for health education and counselling 
programs in relation to HIV (Human Immune Defi- 
ciency Virus) infection and AIDS. 


Dr Sang Tae-han from Seoul, South Korea, was nomi- 
nated regional director of World Health Organization for 
the Western Pacific by the regional committee in a 
closed-door meeting. The nomination will be sent to the 
WHO Executive Board for approval. 


Dr Han will succeed Dr Hiroshi Nakajima, who became 
director-general of the World Health Organization on 21 
July 1988. 


Yesterday evening, Professor Chen Minzhang, minister 
of public health of China, hosted a reception in honor of 
the representatives attending the WHO regional commit- 
tee session. 


New Committee on Global Changes Formed 
OW 1609115288 Beijing XINHUA in English 
1557 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)}—If global 
change is left unchecked, the effects could be almost as 
devastating as a global nuclear war, scientists warned 
here today. 


Global change refers to the physical, chemical and bio- 
logical interactions and significant changes between man 
and the entire earth system. 


Humankind has been altering the environment for at 
least two million years. During most of this time, man’s 
influence has been on a local scale. It was not until the 
industrial revolution in Europe and America that this 
has increased to global proportions. 


“It 1s no longer enough to bring national governments to 
an awareness of environmental changes in their own 
territories or those of immediate neighboring countries,” 
said a report released today by the second general 
assembly of the International Council of Scientific 
Unions. 


INTERNATIONAL AFFAIRS 


The report said that mankind is faced with problems of 
truly global dimensions as evidenced by increases in 
tropospheric concentrations of greenhouse gases with 
future effects on climate and the depletion of the ozone 
layer in the atmosphere. 


“These, and other global consequences of human activ- 
ities, have the potential to jeopardize the habitability of 
our planet,” the study warned. “If unchecked, this 
impact might become as serious as a nuclear war.” 


“This poses an urgent challenge to the international 
research community. This area of research is not only of 
theoretical scieatific interest, but has become a necessity 
in Order to minimize the consequences of natural and 
human induced changes,” the study said. 


In another development, the Chinese Committee of the 
International Global Change was formed today, and 
professor Ye Duzheng, member of Chinese Academy of 
Sciences, was elected president. 


Yang Shangkun Meets International Scientists 
OW 1609051988 Bei ing XINHUA in English 
1443 GMT 15 Sey 88 


[Text] Beijing, September 15 (XINHUA) —Chinese 
President Yang Shangkun met with the executive board 
members of the 22nd General Assembly of the Interna- 
tional Council of Scientific Unions (ICSU) at the Great 
Hall of the People here this evening. 


Welcoming the scientists, Yang said “it is an honor for 
us to host the ICSU general assembly.” 


He also expressed the hope that foreign scientists will 
conduct more cooperation with and render more help to 
China, which he said attaches great importance to the 
development of science and technology in its modern- 
ization drive. 


ICSU President Sir John Kendrew said he appreciated 
the efforts China has taken to ensure the success of the 
assembly. which is held every other year. 


Present on the occasion were Song Jian, state councillor 
and minister in charge of the State Science and Technol- 
ogy Commission, and Qian Xuesen, president of the 
Chinese Association for Science and Technology. 


The ICSU assembly, attended by some 200 delegates 
from over 60 countries and regions, opened here on 
September |! and will end tommorrow. 
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Yang Appoints New Envoys to Sweden, Brazil 
OW 1709072088 Beijing XINHUA Domestic Service 
in Chinese 0916 GMT 16 Sep 88 


[Text] Beijing, 16 Sep (XINHUA)—In accordance with a 
decision of the NPC Standing Committee, President 
Yang Shangkun has made the following appointments 
and removals of ambassadors: 


Appointment of Tang Longbin [0781 7893 1755] as PRC 
ambassador extraordinary and plenipotentiary to the 
Kingdom of Sweden. 


Removal of Wu Jiagan as PRC ambass V1 -xtraordi- 
nary and plenipotentiary to the Kingdom of Sweden. 


Appointment of Shen Yunao [3088 0336 3581] as PRC 
ambassador extraordinary and plenipotentiary to the 
Federative Republic of Brazil. 


Removal of Tao Dazhao as PRC ambassador extraordi- 
nary and plenipotentiary to the Federative Republic of 
Brazil. 


United States & Canada 


Reagan ‘Will Consider’ Gorbachev's Proposal 
HK2009155688 Beijing RENMIN RIBAO 
in Chinese 18 Sep 88 p 6 


[XINHUA report: ‘The United States Will Consider the 
Soviet Union’s Proposal on Closing Bases in Asia’’] 


[Text] Washington, 16 Sep (XINHUA) —USS. President 
Reagan today said he will consider Soviet leader Gorba- 
chev’s proposal which suggested that the Soviet Union 
and the United States close their military bases in 
Southeast Asia. 


Reagan said: We in the United States are interested in 
improving U.S.-Soviet relations, but we will act with 
caution. 


Gorbachev said in Krasnoyarsk, a city in Siberia, today 
that the Soviet Union would agree to give up its base in 
the Cam Ranh Ba __ rovided the United States agreed to 
close its military bas. in the Philippines. The Cam Ranh 
Bay base is the Soviet Union’s largest naval support base 
abroad. 


The White House spokesman Fitzwater said: On the 
surface this proposal by the Soviet Union “‘seems to be 
meaningless.” But, the United States will carefully study 
Gorbachev's speech, he added. 


INTERNATIONAL AFFAIRS 


U.S. To Destroy Cruise Missile Launchers 
OW 2109081388 Beijing XINHUA in English 
0045 GMT 21 Sep 8&8 


[Text] Washington, September 20 (XINHUA)—The 
U.S. Air Force will destroy 41 ground-launched cruise 
missiles’ canisters and seven launchers on October 18 
and 19 at Davis-Monthan Air Force Base in Arizona, the 
Pentagon announced today. 


Under the U.S.-Soviet agreement on eliminating 
medium- and shorter-range missiles, signed by U.S. 
President Ronald Reagan and Soviet leader Mikhail 
Gorbachev last December, the United States will destroy 
859 Pershing II, Pershing 1A and cruise missiles by the 
end of May 1991 while the Soviet Union will dismantle 
826 medium-range and 926 shorter-range missiles. 


The agreement also provides that the two superpowers 
must also eliminate launchers of such missiles and 
support structures and support equipment associated 
with such missiles. 


The two countries have so far destroyed some missiles. 
The United States began to eliminate Pershing Il 1nd 
Pershing 1A missiles on September 8 and will desi oy 
more than 70 of those missiles by the end of October. 


More on Zhao Meeting With Alvin Toffler 
OW2109070888 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 13 Sep 88 


[Text] Beijing, 13 Sep (XINHUA)}—Zhao Ziyang, gen- 
eral secretary of the CPC Central Committee, met in 
Zhongnanhai this afternoon with U.S. futurist Alvin 
Toffler, author of the book “The Third Wave,” and his 
wife. He briefed them on China’s political and economic 
situation. 


Zhao Ziyang said: The new technological revolution 
constitutes a chance as well as a challenge for us. If this 
is not done well, the gap between us and the developed 
countries will become wider, and we will lag further 
behind. He said: We are carrying out reforms and 
opening the country to the outside world. At the same 
time, we want to make greater efforts to develop science 
and technology and follow closely the high-technology 
progress of developed countries in order to apply their 
results in the next century. 


Zhao Ziyang said: Our current reform is to try out, under 
the socialist system, effective operating and managerial 
methods of capitalist countries [wo men dang qian di gai 
ge shi yao chang shi yi xia zai she hui zhu yi zhi du xia ru 
he ying yong zi ben zhu yi guo jia di you xiao di jing 
kying guan li ban fa 2053 0226 3981 0467 4104 2395 
7245 2508 6008 0863 6107 0001 0007 0961 4357 2585 
0031 5030 0455 1653 0007 1172 0149 2019 3938 6327 
2609 0031 5030 0948 1367 4104 2589 2400 4104 4842 
3602 4619 3810 6586 3127]. 
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Toffler said that China is marching down its own road 
and not copying others. He believed that China is 
creating a new model. 


Zhao Ziyang said: China's economic restructuring is 
aimed at building a socialist commodity economy, and 
its political restructuring is aimed at creating a socialist 
democracy. The development of democracy cannot be 
separated completely from economic development, and 
they are related to each other. We will maintain the 
situation of stability and unity. Without democracy the 
Situation of stability and unity cannot be maintained; 
likewise, democracy without leadership will also affect 
the situation of stability and unity. 


Tan Wenrui, editor in chief of RENMIN RIBAO, was 
present at the meeting. 


Milton Friedman Named Fudan Honorary Professor 
OW2009182388 Beijing XINHUA in English 
0758 GMT 19 Sep 88 


[Text] Shanghai 19 (XINHUA)—Milton Friedman, a 
well-known American economist, has been made an 
honorary professor of Fudan University in Shanghai. 


At the ceremony conferring the honor least week, Xie 
Xide, president of Fudan University, presented Fried- 
man and his wife with a cake to celebrate their golden 
wedding anniversary, a cloisonne plate and a copy of the 
Chinese version of Friedman’s best seller, “Free To 
Choose”’. 


Friedman, 76, a leading monetarist in the world, 
described his first appointment as an honorary professor 
of a Chinese university as the “greatest honor” in his life. 


Friedman, a Nobel Prize winner, said he is deeply 
interested in China’s economic reforms. 


During a recent seminar here, jointly sponsored by the 
university and the American Cato Institute he lectured 
on the use of the market for social development with 
special reference to the problems China faces. 


His theory on using the market for social and economic 
development is considered conducive to China’s current 
economic reform. 


Sino-American Venture To Invest $40 Million 
HK2009130988 Beijing CEI Database in English 
20 Sep 88 


[Text] Shanghai (CEI}—China Hewlett-Packard Com- 
pany is going to invest 40 million U.S. dollars in con- 
structing infrastructural facilities, according to Yu Xing- 
chang, general manager of company. 


INTERNATIONAL AFFAIRS 


The Sino-American joint venture, which had only 20 
staff members when it was set up in 1985, has now more 
than 300 scattered in Beijing, Shanghai, Hong Kong and 
Shenzheng. 


The staff members are expected to reach 1,000 within 
the next five years, Yu said. 


The total training-hour for Chinese staff trained in the 
United States averaged 36,000 hours annually. 


According to the company’s program, the export value of 
the corporation's workshops in Shenzheng will reach 20 
million U.S. dollars next year, and the figure will rise to 
50 million U.S. dollars in five years. 


Recently, its Shanghai branch and Fudan University has 
signed an agreement on cooperation in high-tech fields 
and in software development. 


Coca-Cola Company Opens New U.S.-Managed Plant 
OW2109001588 Beijing XINHUA in English 
1644 GMT 19 Sep 88 


[Text] Shanghai, September 19 (XINHUA)—The Coca- 
Cola Company's first concentrated solution plant 
becomes operational Tuesday to provide the main ingre- 
dients for Coke, Fanta and Sprite soft drinks for the 
company’s eight joint ventures in China. 


The American-managed plant as part of the Shanghai- 
based Shen-mei Beverage and Food Co Ltd will export 
some of its products to other Asian countries. Shen-mei 
is Coca-Cola’s largest joint venture in China, with a total 
investment of 18 million U.S. dollars. 


Coca-Cola’s president and chief operating officer, Don- 
ald R. Keough, and U.S. Ambassador to China Winston 
Lord have come specially for the inauguration ceremony. 


Coke, the best-selling foreign soft drink in China, first 
appeared in Shanghai in 1927, and it re-entered the 
Chinese market in January 1979. Last year 155,000 tons 
of Coca-Cola drinks were sold in China. 


Guangdong, U.S. Joint Venture To Produce Tires 
HK2009134388 Beijing CEI Database in English 
20 Sep 88 


[Text] Guangzhou (CEI)—The Guangzhou Tyre Factory 
has signed a contract on introducing a production line 
which can turn out 300,000 meridian tyres a year from 
the American Firestone Company by compensation 


trade. 
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According to the contract, the project will cost 130 
million yuan. The American Chicago First Citizen Bank 
will provide 25 million U.S. dollars in export loan to 
introduce production technique for making meridian 
tyres for trucks, light automobiles and sedans from the 
Firestone Company. 


The project was jointly invested by the Guangzhou Tyre 
Factory, the Panyu Chemical Materials Industry Corpo- 
ration and a Hong Kong light industry products com- 
pany. It is stipulated in the contract that half of the 
products will be sold in the United States LU, the Amer- 
ican company. 


Chariton Heston Directs American Production 
OW2109001488 Beijing XINHUA in English 
1647 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)}—American 
stage and film star Charlton Heston said here this 
evening that he was happy to come here to direct the 
rehearsals for the American drama “Mutiny” by the 
Beijing People’s Art Theater. 


He said he confided in introducing the American culture 
to the Chinese people. [sentence as received 


Charlton Heston, the Oscar-winning motion picture star, 
made the remarks at a press reception here held by the 
U.S. Embassy and Beijing’s Great Wall Sheraton Hotel. 


The drama is adapted from the novel “The Caine 
Mutiny” by American writer Herman Wouk. 


Heston has been the president of the U.S. Screen Actors’ 
Guild seven times running. His current trip to China is 
supported by Bette Bau Lord, wife of U.S. Ambassador 
to China Winston Lord, and James A. Doolittle, a film 
producer from Los Angeles. He is here at the invitation 
of the Ministry of Culture. 


Also at the press reception, the U.S. Ambassador Win- 
ston Lord said th.y were planning to establish a nonprot- 
it-making foundation in the United States to promote 
exchanges and cooperation between the U.S. and Chi- 
nese dramatists. 


A ceremony for the debut of the drama “Mutiny” is 
scheduled for October 18. 


Canada’s Mulroney Watches Wuhan Acrobatic Troupe 
OW2009075888 Beijing XINHUA in English 
0851 GMT 19 Sep 88 


[Text] Ottawa, September 18, (XINHUA)}—In Ottawa 
tonight, Canadian Prime Minister Brian Mulroney and 
his wife and four children attended the performance of 
the Wuhan acrobatic troupe led by Xia Juhua. 


INTERNATIONAL AFFAIRS 


After the performance, Mulroney came backstage with 
his family to express his appreciation to Xia and the 
troupe for their excellent performance. 


The panda “Ganggang", who performed here to raise 
money for the preservation of pandas in China, was a big 
hit with the Canadian audience, especially the children 
at tonight s performance. 


Chinese Ambassador to Canada Zhang Wenpu also 
attended the performance tonight with the Mulroney 
family. 


The Chinese troupe will leave here for Quebec and other 
10 Canadian cities to continue their performance tour in 
the country. 


Soviet Union 


Gorbachev Speech on Relations With Asia Reported 
HK2009161888 Beijing R" NMIN RIBAO 
in Chinese 17 Sep 88 p 6 


[Report by XINHUA: “Gorbachev Makes Important 
Speech on Relations With Asia-Pacific Countries and 
Other Issues”’} 


[Text] Moscow, 16 Sep (XINHUA) —Today, Soviet 
Leader Gorbachev made an important speech on secu- 
rity in the Asia-Pacific region and the Soviet Union’s 
relations with countries in this region and put foi ward a 
series of new proposals when he met with local party and 
government leaders and people’s representatives in 
Krasnoyarsk, a major town in eastern Siberia. 


According to a TASS report, in his speech, Gorbachev 
put forward a seven-point proposal on ‘‘strengthening 
security in the Asia-Pacific region”: The Soviet Union 
will not increase any nuclear weapons in the Asia-Pacific 
region and calls on the United States and other nuclear 
powers not to deploy nuclear weapons any more; the 
Soviet Union will discuss with major naval powers in 
this region the issue of not expanding their navies; the 
Soviet Union, China, Japan, North and South Korea 
lower the level of military confrontation in their adjacent 
coastal areas, freeze and correspondingly reduce [dong 
jie bing xiang ying di cai jian 0408 4814 1629 4161 2019 
0966 5932 8096] naval and air for. ~: if the United 
States eliminates [che xiao 2327 6906] its military bases 
in the Philippines, the Soviet Union will give up [fang qi 
2397 2757] its naval supply station in Cam Ranh Bay 
after consultation [xie shang 0588 0794] with Vietnam; 
measures be taken to prevent accidents on high seas and 
in the sky so as to guarantee maritime and air transpor- 
tation safety; an international conference on turning the 
Indian Ocean into a peace zone be held before 1990; and 
negotiation organs [ji zhi 2623 0455] be set up to discuss 
any proposals on security in the Asia-Pacific region. 
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When talking about Sino-Soviet relations, Gorbachev 
said: ‘The Soviet Union stands for full normalization of 
relations with China so that relations between the two 
couniries can be raised to the level adequate to the two 
countries’ responsibility for peaceful world policy. The 
Soviet Union is ready to start preparations without delay 
for a Soviet-Chinese summit meeting.” 


He said that the recent Sino-Soviet working meeting on 
the Cambodian issue “had expanded in a certain way the 
zone of mutual understanding on this issue and contrib- 
uted to improving Soviet-Chinese relations.” 


When talking about Soviet-Japanese relations, Gorba- 
chev hopes that relations between their two countries 
will move onto the path of normal development. He did 
not mention the issue of northern territory which Japan 
is concerned with, and he expressed worry about Japan’s 
stubborn [wan gu 7316 0942] expansion of its military 
potential. 


He said: The Soviet Union is “unremittingly seeking 
common points with the United States” on the Asia- 
Pacific issue. The Soviet Union is good at giving consid- 
eration to the reality, and agrees that th> United States 
takes an active part in the affairs in the Asia-Pacific 
region, but this participation “should be on an equal 
footing, and no big power airs should be put on and no 
rvessure should be exerted.” 


In his speech, Gorbachev announced the “new position” 
of the Soviet Union for treating economic relations with 
countries in the Asia-Pacific region. He said: The Soviet 
Union allows enterprises and production cooperatives in 
ihe Far East and Siberian areas to involve themselves 
directly in foreign trade, and allows them to retain part 
of their foreign exchange incomes to develop social 
welfare, including importing some consumer goods. The 
Soviet Union is also planning to set up special zones for 
joint ventures and to give favorable treatment in taxa- 
tion and resources fees. 


He expressed agreement to the idea of carrying out 
Chinese-Japanese-Soviet tripartite economic activities 
on the basis of mutual benefit. The Soviet Union will 
cooperate with China in producing some farm products 
in its Far East areas adjacent te China’s northeast region 
and in building some civilian facilities on the basis of 
mutual benefit. He also said that along with the healthy 
tendency in the situation on the Korean peninsula, it is 
possible for the Soviet Union to establish good economic 
relations with South Korea. 


Gorbachev today returned to Moscow. 


Editorial Views Gorbachev Policy 
HK2109024888 Hong Kong WEN WEI PO 
in Chinese 21 Sep 88 p 2 


[Editorial: “Gorbachev’s Far East Policy’’] 


[Text] Mikhail Gorbachev has travelled far from Mos- 
cow to Krasnoyarsk, a place of strategic importance in 
Siberia, to make his Far East policy known. 


INTERNATIONAL AFFAIRS 


If the Soviet Union wants to open up a new diplomatic 
Situation in the Far East, its principal targets are China, 
Japan, and the United States. If it can make these three 
countries believe that the Soviet Union has actually 
taken action to change its previous bloc politics and 
hegemonist policy, the Soviet Union will probably be 
accepted by countries in the Pacific basin and become a 
partner in economic cooperation. 


While on an inspection tour of Siberia, Gorbachev was 
surrounded by the masses. He listened to a lot of 
indignant complaints from people about insufficient 
food supplies and low living standards. Gorbachev nat- 
urally hopes to improve economic conditions in the Far 
East through openness and reform. An important link in 
this is to strengthen cooperation with countries in the 
Asia-Pacific region in order to import capital to boost 
Siberia’s economy and foreign trade. 


However, it is impossible to achieve economic coopera- 
tion in the Asia-Pacific region without coordinating a 
harmonious political atmosphere. 


The normalization of diplomatic relations between the 
Soviet Union and China has been slow in coming. The 
obstacle to this is the Cambodian issue. In his speech 
Gorbachev reaffirmed that the Soviet Union stood for 
the complete normalization of Soviet-Chinese relations 
and planned to immediately prepare for a Soviet-Chi- 
nese summit. On the Cambodian issue, which is a major 
obstacle in relations between the two countries, he 
pretended that it had nothing to do with the Soviet 
Union and suggested that China and Vietnam should 
hold direct talks to solve it. He did not say a single word 
about Soviet support for Vietnam, nor did he mention 
that a complete Vietnamese troop withdrawal from 
Cambodia is the only way to solve the issue. 


The territorial dispute over the four northern islands and 
the fact that Japan does not show signs of slowing down 
the pace of its arms expansion has resulted in an impasse 
in Su iet-Japanese relations. Gorbachev could only 
speak vaguely and generally about his hope to normalize 
Soviet-Japanese relations without putting forward any 
specific proposals. 


The focus of Gorbachev's Asia-Pacific policy is still on 
the United States. He said: 1) The Soviet Union and the 
United States should stop increasing their nuclear weap- 
ons in the Asia-Pacific region, and they should stop 
deploying nuclear weapons; 2) Naval powers in the 
Asia-Pacific region should no longer expand their naval 
forces; 3) The level of confrontation and the naval and 
air forces in coastal areas of the Soviet Union, China, 
Japan, and North and South Korea should be reduced; 
and 4) If the United States dismantles its military bases 
in the Phi!.ppines, the Soviet Union will consult with 
Vietnam on the question of giving up its depots in Cam 
Ranh Bay. 
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Although these proposals have a strong bargaining flavor 
they do indeed constitute a peace propaganda offensive 
launched against the United States. On the one hand 
they have embarrassed the United States. On the other 
they are meant to change the Soviet image in the 
Asia-Pacific region, showing that if the United States is 
willing to reduce its military forces in the Asia-Pacific 
region the Soviet Union is totally capable of keeping it 
company. If the United States wants to win a peace 
propaganda victory it should assume the posture of 
detenie. However, both the United States and Japan are 
skeptical and defiant about Gorbachev's proposals. A 
spokesman for the White House immediately pointed 
out that such proposals are unreasonable. The implica- 
tion is that the United States has no wish to withdraw 
from the Philippines, nor has it any intention of reducing 
its military forces in Asia. 


As far as the interests of Asian countries are concerned, 
the fact that the United States and the Soviet Union 
increase their nuclear weapons and their naval and air 
forces and stand facing each other in the Asia-Pacific 
region will endanger Asia’s stability and economic 
growth. Disarmament is the ©) ‘2 people of the 
world, including the people o Aiia. 14. wext decade will 
be a golden one of economic | +!.2off in the Pacific basin. 
Only by eliminating military ©) "eration is it possible 
to develop the economy smoot: aid vigorously. 


Since the United States can engage in detente and arms 
reduction with the Soviet Union in Europe, it should 
also be able to carry out a policy of detente in Asia. 
Naturally, the United States is afraid that Gorbachev is 
engaging in false detente and propaganda. However, the 
best way to expose a false impression is for both parties 
to take practical action. If the United States persistently 
adopts a rigid and negative attitude, this will only 
encourage the propaganda offensive. 


Soviet Verification on Chemical Weapons Decided 
OW2109023288 Beijing XINHUA in English 
0903 GMT 20 Sep 88 


[Text] Moscow, September 20 (XINHUA)—The Soviet 
Union Monday contradicted a U.S. statement that 
chances for bringing about an international convention 
on banning chemical weapons were slim. 


Soviet Foreign Ministry Spokesman Gennadiy Gerasi- 
mov told a news briefing that a system of international 
verification of a future convention on banning and 
eliminating chemical weapons has been worked out and 
agreed upon at the Geneva talks, Soviet Foreign Minis- 
try spokesman Genr-diy Gerasimov said. [sentence a* 
received] 


Gerasimov contradicted Max Kampelman, the chief 
U.S. negotiator at the Geneva talks on nuclear and space 
weapons, who was quoted by Western newspapers as 
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saying that an international convention on banning 
chemical weapons had no prospects for conclusion and 
such an agreement was not verifiable. 


Gerasimov said that the verification system provides 
measures for systematic inspection of the destruction of 
stockpiles of chemical weapons and the facilities produc- 
ing them. He said the system applies to the companies 
that produce such weapons, too. 


He said that no one, including the U.S., objected to the 
verification system. But he said the U.S. delegation to 
the talks tried to limit the sphere of international inspec- 
tions of non-production of chemical weapons in the 
commercial industry. 


Soviet Officials Comment on Flawed Spaceflight 
OW 1709234688 Beijiig XINHUA in English 
0741 GMT 17 Sep 88 


[Text] Moscow, September 17 (XINHUA)—The flawed 
joint Afghan-Soviet spaceflight last week has drawn 
attention of Soviet space official to the complacency 
among them, making them rethink the training of cos- 
monauts, the head of the space program said Friday. 


Vladimir Shatalov told a press conference that the Soviet 
space program tad enjoyed “‘a very quiet time” in recent 
years and “nothing teaches us more than the difficulties 
we encounter in life.” 


Shatalov said, “we altogether, including the mission 
control center, the cosmonauts and engineers, were a bit 
complacent about our life and maybe our preparedness 
got a bit low -—our preparedness for functions in unex- 
pected situations that can always emerge i.: any flight.” 


After leaving the orbiting Mir space station and were 
preparing to land, Cosmonauts Abdul Ahad Mohmand, 
an Afghan, and Vladimir Lyakhov, a veteran Soviet 
spaceman, were forced to put off landing of their Soyuz 
TM-5 capsule in Soviet central Asia on September 6 
because an infrared sensor in the Soyuz’s guidance 
system failed to fire an engine that brakes the capsule so 
it can safely pass through the atmosphere. 


“I think that after this flight all the experts in space 
technology, the mission control center and iraining cen- 
ter will make many useful conclusions that will be 
realized in changes in the design, logic of management, 
documentation and equipment of the center, in the 
Organizational structure and probably in the methods of 
cosmonauts’ training,” said Shatalov. 


Alexander Dunayev, c! ‘ef of the space agency Glavko- 
smos, admitted that mission control also erred during 
the flight. He said when the capsule was “re-entering the 
program for descent, we did not make the necessary 
correction for the speed of descent, which was less by 
that time.” 
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He also said the Soviet Union hopes to launch an 

uAmanned space shuttle this year, bul want to be com: 

pletely ~ of a successful mission before a launch is 
“ 


First Soviet Finance, Trade Stock Compan 
OW 2009045488 Heying AINHUA in English 
1834 GMT 19 Sep 


{Text} Moscow, September 19 (XINHUA) The Soviet 
nion established its first stock company of finance and 
trade Monday [19 September), armed at tapping its 
potentials for caports, the official News Agency TASS 
reported Monday 


The stock company, with a capital of 7.5 million US 
dollars (including foreign exchange), has 19 shareholders 
including the Finance Ministry, the national bank, var 
ious specialized banks as well as companies and enter: 
prises under various ministries 


y Set Up 


As an intermediary between Soviet caport organizations 
and the world market in international finance, trade and 
other economic activities, the siock company will help 
promote the flow of commu. ‘es and increase Soviet 
exports in cachange for badly needed equipment and 
commodities 


Article Examines Soviet Nationalities Problem 
HK 1809052088 Beying BAN YUE TAN 
in Chinese 25 Aug 88 pp $2.53 


[Article by Ju wn (0967 1322 GSI) “The Acute 
and Complicated Ethnic Problems of the Soviet Union”) 


[Text] Since last February, the Azerbaijan Soviet Social- 
ist Republic and the Armenian Soviet ist Republic 
in the southern part of the Soviet Union have been 
involved in an ethnic turmoil over the ownership of 
Nagorno-Karabakh Autonomous Oblast Although the 
situation is more stable, this complicated ethnic problem 
has not been resolved. 


Nagorno-Karabakh Autonomous Oblas: is now under 
the jurisdiction of Azerbayan. It covers an area of 
around 4,400 square kilometers and has a population of 
177,000. More than 49 nationalities live in this area 
remote from the central government. Among these 
nationalities, Armenians account for three quarters of 
the oblast's population. On || February, some Arme- 
nians posted leaflets, letters of appeal. and open letters in 

, the capital city of the oblast, demanding 
that the oblast be incorporated into the Armenian Soviet 
Socialist Republic. The turmoil has expanded since then. 
From February to July, mass demonstrations and strikes 
occurred not only in Nagorno-Karabakh Autonomous 
Oblast but also in Yerevan, the capital city of Armenia, 
and demonstrators and strikers have strongly called for a 
merging of the oblast into the Armenian Soviet Socialist 
Republic. A large-scale strike broke out in Yerevan City 
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in early July, hundreds of thousands of went to 
the streets to demonstrate, the airport was closed, busi 
iy 7 peipeneee, and the whole city was at a standstill 
ora whi 


The N Karabakh incident does not represent the 
entire ethnic problem of the Soviet Union. The situation 
is HOt tranquil in the three republics on the shore of the 
Haltic Sea. Since last year's massive petition in Moscow, 
the Crimean Tartars have not stopped their activities but 
continued to urge the central authorities to allow those 
Crimean Tartars, who were forced to move to central 
asia Many years ago, to return to their home 


The Soviet Union 18 @ country with more than 100 
nationalities and its ethnic problem has deep historical 
roots, Take the N Karabakh incident for example, 
its FOO! Cause can be traced back to more than 50 years 
ago. According to history, on 7 July 1923, the Soviet 
central government decided to incorporate the Nagorno: 
Karabakh region, where Armenian residents were in the 
majority, into the Azerbaiyan Soviet Socialist Republic, 
in accordance with the principle of “promoting rapid 
social and economic development and improving the 
living standards in minority nationality-inhabited 
areas.” This decision has turned this mountainous oblast 
into a longstanding controversy between Armenia and 
Azerbayan. Since the vast majority of the Armenian 
Christians living on this land have continued to com- 
plain about the Azerbayan Moslems “discrimination 
and unfair treatment against them,” and have strived for 
now ne the oblast with the Armenian Soviet Socialist 
epublic 


How has the ethnic conflict in this region intensified” 
One can find the following explanation in reports by the 
Soviet press: First, local leaders have all spoken for their 
own nationalities, and this has helped stir up national 
feeling among the masses. On 15 June, the Supreme 
Soviet of the Armenian Soviet Socialist Republic 
adopted a resolution to accept the merging of the 
Nagorno-Karabakh Autonomous Oblast into the Arme- 
nian Republic. On 12 July, the soviet of N 
Karabakh Autonomous Oblast adopted a resolution on 
separating the oblast from the Azerbayan Republic. 
Then on 13 July, the Presidium of the Supreme Soviet of 
the Azerbaijan Republic vetoed the resolution that had 
been adopted by the Soviet of Nagorno-Karabakh 
Autonomous Oblast. yy meeting convened 
by the Presidium of the U Supreme Soviet, leaders 
of the two republics insisted on their own views and 
refused to yield to each other. Second, some nationalist 
elements and opponents to the reform have stirred up 
trouble. Soviet leader Gorbachev said: Enemies of the 
reform, conservatives, and those who have accepted 
many bribes during the period of stagnation are hiding 
behind the Nagorno-Karabakh issue and are pretending 
to be concerned about the Armenians’ faic, in the hope 
of distracting people's attention. 
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The ager’ ation of the ethnic problem has already 


allectr eople's livelihood and interfered with the 
relorr Soviet Union. It has turned out to be a 
proble, viet leaders’ agenda that badly needs to be 
resolved. . . -al with the current Nagorno-Karabakh 


issue, the Soviet authorities have taken a cautious but 
uncompromising attitude, First of all, they adopted 
some measures mainly to persuade and educate people. 
Some senior officials were sent to riotous areas to carry 
out the mediation mission and to make every effort to 
calm the situation, As the situation continued to worsen, 
the Soviet authorities on 21 May removed Demirchyan 
and Bagiroy from their posts as first secretaries of the 
Armenian and Azerbaiyan party Central Commitices 
respectively, Recently the authorities arrested some of 
those who violated the law and discipline or took the 
lead in stirring up riots, A riot instigator has even been 
deprived of his Soviet citizenship and npees from the 
country, On 18 July the Presidium of the USSR Supreme 
Soviet adopted a resolution to reemphasize the jurisdic- 
tion of the Azerbaijan Soviet Socialist Republic over 
Nagorno-Karabakh Autonomous Oblast. The resolution 
sternly criticized the passive stand that Azerbaijan, 
Armenia, and Nagorno-Karabakh have taken, Under 
pressure from the central authorities’ strong policy, the 
party organizations of these two union blics have 
endo the decision made by the USSR Supreme 
Soviet. It is reported that the CPSU Central Committee 
is HOW working oul a document on improving the ethnic 
relations in the country and is planning to hold a special 
plenary session by the end of this year or early next year 
to discuss the ethnic problem. 


Correction to Gorbachev Speech in Krasnoyarsk 


The following correction pertains to the item headlined 
“Speech in Krasnoyarsk Reported,” published in the 19 
September China DAILY REPORT on pages 9, 10: 


Page nine, second column, paragraph seven, first sen- 
tence: ...naval and air strength be frozen and... (changing 
word “activities” to strength”) 


Page ten, first column, first paragraph, first sentence: 
to the level commensurate with our two countries’... 
(changing words “adequate to” to “commensurate 
with") 


Same page. same column, third paragraph, second sen- 
tence: ..of its military potential. [new paragraph] 


He said: The... 
“potential”) 


(changing word “strength” to 


Same page, same column, fourth paragraph, first sen- 
tence’ ...consistently looking for common nd” with 
the United... (changing words “points of contact” to 
“common ground’) 
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Same page, same column, same paragraph, second sen- 
tence; and is for positive participation of the.., 
(changing word “broad” to positive’) 


Same page, same column, same paragraph, same sen- 
tence: ...grealepower manners and exerting pressure,” 


(new paragraph) 


In his speech... (changing words “power politics” to 
“exerting pressure”) 


Same page, second column, first sentence: ...possibilities 
for establishing good economic relations with... (adding 


word " good") 
Comparison of Gorbachev's Speech in Krasnoyarsk 


Beijing RENMIN RIBAO in Chinese on 17 September 
carries in the top left corner of page 6 an 800-character 
XINHUA report entitled “Gorbachev Delivers Impor- 
tant Speech on Soviet Ties With Asian, Facific States, 
Other Problems.” This verison has been compared with 
the XINHUA Domestic Chinese version published in 
the 19 September China DAILY REPORT, pages 9, 10, 
revealing the following variations: 


Page nine, second column, pa ph eight, first sen- 
tence one reads in RENMIN RIBAO; ...naval and air 
strength be frozen and... (changing “activities” to 
strength”) 


Page ten, first column, third paragraph, second sentence 
reads in RENMIN RIBAO.: ...of its military potential. He 
said: the... (changing “strength” to “potential”) 


Same page, same column, fourth paragraph, second 
sentence reads in RENMIN RIBAO. ...great-power man- 
ners and exerting pressure.” 


In his speech... (changing “power politics” to “exerting 
pressure’) 


Same . second column, first sentence reads in REN- 
MIN RIBAO: ...with South Korea. 


Gorbachev returned to Moscow... (deleting paragraphs, 
picking up last paragraph, last sentence) 


Northeast Asia 


Japan Welcomes Gorbachev's 
HK2009162588 Beijing RENMIN RIBAO 
in Chinese 18 Sep 88 p 6 


XINHUA report: “Japan Welcomes Gorbachev's 
h on Asian-Pacific Policy’) 


[Text] Tokyo, 17 Sep (XINHUA)—The Japanese For- 
cign Ministry has expressed a “sincere welcome” to 
Soviet leader Gorbachev's policy speech on the Asian- 
Pacific region delivered in Krasnoyarsk on 16 Septem- 
ber. But the Foreign Ministry also said that it would keep 
a cool head and watch what the Soviet Union would 
actually do in the future. 
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According to reports here, the Foreign Ministry said it 
has already noticed the "positive keynote” [ken ding ji 
diao 5146 1353 1015 6148] on Japanese-Soviet relations 
and the intention to carry out political dialogue that was 
conveyed by Gorbachev's speech, and it would show 
positive appreciation for this gesture. The Japanese 
Government is looking forward to an early visit to Japan 
by Gorbachev, 


However, the Foreign Ministry held that this latest 
speech by the Soviet leader “did not change the previous 
basic position of the Soviet Union,” In particular, no 
change was made in the position on the issue of the 
northern territory—an obstacle to the improvement of 
Japanese-Soviet relations. The Foreign Ministry partic: 
ularly noticed Gorbachev's proposal on first holding 
Soviet-Chinese-U.S, tripartite talks on the issue of guar- 
antecing the security of the Asia Pacific region. How- 
ever, it stressed that the issue of Asia-Pacific security 
cannot merely be discussed by the three countries, Japan 
is calmly watching to see what the Soviet will actually do 
in the future. 


Today, all of Japan's major newspapers carried first page 
reports of the contents of Gorbachev's speech. 


Japan Launches Communications Satellite 
OW 1709123688 Being XINHUA in English 
1251 GMT 16 Sep &8 


Text] Tokyo, September 16 (XINHUA)}—Japan’s 
ational Space Development Agency today successfully 
launched a “Sakura No 3B" communications satellite. 


According to a report from JIJI Press, the communica- 
tions satellite, which is to enter into static orbit 36,000 
kilometers over the equator in a month, was launched at 
the Tanegashima Space Center in Kagoshima Prefecture 
with an HI rocket. 


The satellite, which can operate for seven years, has a 
communications transfer capacity 1.5 times greater than 
“Sakura No 2." The satellite was launched to meet a 
variety of the rising communications demands by con- 
— in today’s information-hungry society, the report 
said. 


Put Into Drift Orbit 
OW 1809142688 Beijing XINHUA in English 
1313 GMT 18 Sep 88 


[Text] Tokyo, September 18 (XINHUA)}—Japan’s 
National Space Development Agency (NASDA) said 
today its second communications satellite launched on 
Friday [16 September] for business use was put into a 
drift orbit some 36,000 kilometers above the equator. 
the KYODO NEWS SERVICE reported today. 


NASDA was quoted as saying that the satellite. named 
Sakura (cherry) 3B, was put into the orbit by a small 
rocket launched at 9:45 a.m. (0045 GMT) Sunday. 
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NASDA officials said they will correct the satellite's 
position and the direction of antennae for one month 
and test relaying equipment for the following two 
months before putting the satellite in its stationary 
position at 136 degree east longitude over New Guinea, 


NASDA launched its first communications satellite 
"Sakura 3A" for business use last February, 


The two satellites will be used for comunications by 
Nippon Telegraph and Telephone Corp, the National 
Police Agency and 12 other organisations. 


Japanese Program Control for 1990 Asian Games 
OW'1709190888 Beijing XINHUA in English 
1453 GMT 16 Sep 88 


[Text] Beijing September 16 (XINHUA) —A Japanese 
company will supply a digital program-control exchanger 
for the 11th Asian Games which will be held in Beijing in 
1990, 


According to the agreement signed here today, the | ,000- 
set exchanger supplied by the Oki Electric Industry Co 
Lid will serve in the main stadium of the 1990 ASIAD. 


The equipment is worth of about 550,000 U.S. dollars. 


Document Shows Japan's Chemical War Against China 
OW 1809203388 Beijing XINHUA in English 
1S19 GMT 18 Sep 88 


[Text] Tokyo, September 18 (XINHUA)—A secret doc- 
ument containing detailed analysis of poisons consid- 
ered to have been used by the former Japanese army in 
China during the Sino-Japanese war has been discovered 
by novelist Hisashi Yamanaka, according to the 
KYODO NEWS SERVICE today. 


In the document, yperite (mustard gas) and other deadly 
poisons are classified in four different categories accord- 
ing to their capability and efficiency. Routes for trans- 
portation of the poisons from the Japanese factory to the 
sites of actual utilization are also illustrated, Yamanaka 
said recently. 


Yamanaka, a resident of Fujisawa, Kanagawa Prefec- 
ture, said he discovered the document while he was 
searching for materials on the last war at an archives 
shop in Tokyo. 


The 33-page document was prepared by the now-defunct 
Imperial Army's Narashino Academy in September 
1938. The school trained soldiers in chemical warfare, 
Yamanaka said. 


The document ts the first written evidence of the Impe- 
rial Army's chemical warfare activities that has ever 
been discovered, the novelist said. 
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DPRK Denounces Presence of U.S. Warships 
HK2109100688 Beijing RENMIN RIBAO 
in Chinese 19 Sep 88 p 6 


XINHUA report: "DPRK Denounces the Presence of 
).S, Warships in the Eastern Waters off the Korean 
Peninsula”) 


[Text] Pyongyang, 18 Sep (XINHUA)—According to a 
KOREA CENTRAL NEWS AGENCY report, the 
nuclear aircraft carrier “Nimitz” of the U.S, 7th Fleet 
arrived in the eastern waters off the Korean peninsula on 
16 September under the escort of several cruisers and 
destroyers, joining the carrier “Midway” which arrived 
here earlier this month. 


The United States declared that this move was measure 
taken to guarantee the smooth progress of the 24th 
Olympics. 


The report pointed out that the northern side of Korea 
had clearly said that it would not participate in the 24th 
Olympics and did not have the least intention of inter- 
fering with the Games, or using armed forces as a threat. 
The United States used the excuse of guarantecing “the 
safety of the Olympics” to mass nuclear aircraft carriers 
and warships in the eastern waters off the Korean 
peninsula and the waters around South Korea. There was 
not the least justification for this. It could only further 
aggravate the tense situation in the Korean peninsula 
and increase the risk of war. 


The northern side of Korea demanded that the U.S. side 
immediately stop the act of massing troops and nuclear 
weapons and withdraw the already concentrated troops 
and weapons. 


DPRK Decries Hungary-South Korea Ties 
OW'1909133688 Beijing XINHUA in English 
1200 GMT 19 Sep 88 


[Text] Pyongyanng , September 19 (XINHUA) —The 
Democratic People’s Republic of Korea (DPRK) today 
strongly accused Hungary of deciding to establish state 
relations with South Korea. 


NODONG SINMUN, organ of Korean Workers Party, 
said in a commentary that the decision of Hungary to 
establish state relations with South Korea is really a 
surprise which is beyond imagination from the stand of 
revolutionaries and a working-class party, the KOREAN 
CENTRAL NEWS AGENCY (KCNA) reported. 


South Korea and Hungary announced last week they will 
open trade offices both in Seoul and Budapest and begin 
negotiations on establishing diplomatic ties. 


“Hungary's decision is an intolerable treachery to the 
principle of Marxism-Leninism and the revolutionary 
cause of the working class," NODONG SINMUN said. 
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The socialist countries ought to maintain a firm political 
stand of the working class when having economic ties 
with capitalist nations, the paper added, 


Southeast Asia & Pacific 


49 Civilians Reported Killed in Rangoon 20 Sep 
OW 2009185788 Beijing XINHUA in English 
1704 GMT 20 Sep 88 


[Text] Rangoon, September 20 (XINHUA)—At least 49 
people were killed today by the security army during 
disturbances and lootings in Rangoon, capital of Burma, 
the state radio reported tonight. 


Though the State Law and Order Restoration Council 
urged the public service personnel to return to work on 
September 18, few of them went to work ‘oday. 


According to local residents, at least 100 people includ- 
ing demonstrators have been killed by the security army 
since the army took power on Sunday [18 September]. 


The state radio said that in other cities and townships, 
some people have also been killed during disturbances. 


The State Law and Order Restoration Council today 
issued a statement to form state, division and township's 
law and order restoration councils with officers as their 
heads. 


Shots were heard intermittently in Rangoon tonight. 


Lee Kuan Yew Arrives in Guangdong Province 
HK2109050088 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 21 Sep 88 


[Text] Singapore Prime Minister Lee Kuan Yew and his 
wife, who are visiting China at the invitation of the 
Chinese Government, arrived in Guangzhou from 
Kunming today. They will be visiting our province for 2 
days. This is Lee Kuan Yew's third visit to our province, 
having visited in 1980 and 1985. 


Commentary Reassesses SRV Role in Cambodia 
OW 2009202888 Beijing XINHUA Domestic Service 
in Chinese 1521 GMT 20 Sep 88 


[“Short Commentary” by XINHUA reporter Cai Ximei 
(5591 6932 2734): “The Hanoi Authorities Should Face 
Reality Soberly”’] 


[Text] Beijing, 20 Sep (XINHUA)}—According to the 
latest issue of the Soviet weekly MOSCOW NEWS, 
during an interview with a reporter of the journal, Tran 
Cong Man, editor of Vietnam’s QUAN DOI NHAN 
DAN, while still refusing to admit that Vietnam's mili- 
tary invasion of Cambodia was a political mistake, 
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nevertheless said something true, This seems to show 
that, after fighting in Cambodia for 10 years. the Hanoi 
authorities have become somewhat more sober-minded 
than they were in 1978, 


First of all, Tran Cong Man admitted that Hanoi did not 
foresee that its invading troops “would stay in Cambodia 
this long.”’ It is ironic that invaders often overestimate 
their own strength. When they decided to invade Cam- 
bodia, the Hanoi authorities made this very same mis- 
take. Thinking that Vietnam is a big country in Indo- 
china with mammoth armed forces, they underestimated 
the patriotic resistance capability of the people in tiny 
Cambodia and attempted to revive Hitler's dream of 
sweeping Europe by means of the so-called “blitzkrieg.” 
But things have gone contrary to their wishes, and they 
have been bogged down in the quagmire of Cambodia 
for the last 10 years. 


Secondly, Tran Cong Man admitted that Hanoi was 
“indeed suprised” by the international community's 
strong condemnation of its invasion of Cambodia. In 
fact, the Hanoi authorities should not be surprised! The 
reason the Vietnamese people won universal sympathy 
and support in their war against the United States was 
because the war Vietnam waged in those years was a just 
war to fight against foreign aggression and defend 
national independence. Then why would an interna- 
tional community that upholds justice and international 
norms tolerate a country that had just been freed from 
another country’s aggression wantonly invading another 
country smaller and weaker than itself? While the stand 
of international public opinion and the international 
community has not “made a 180-degree turn,” Hanoi 
has instead degenerated from being a dignified hero 
against the United States into a heinous and shameful 
aggressor! 


Finally, Tran Cong Man could not help but admit that 
Vietnam has had enough of the bitter fruit of the 10-year 
war against Cambodia, and the Vietnamese people are 
tired of the war, “hoping Cambodia will have peace at an 
early date” and that “Vietnamese soldiers will withdraw 
as quickly as possible.” If history could go backward and 
if, after the reunification of the southern and northern 
parts, Vietnam would have chosen to rest and build up 
its strength, develop the economy, and follow a good 
neighborly policy, then—even though it might not have 
been able to catch up with development in other coun- 
tries in Southeast Asia—it would never have declined to 
its present tragic state of all-out economic crisis, bleak 
industrial and agricultural production, and a drop in 
average per capita income from more than $140 in 1978 
to $88 in 1987. Moreover, more than 100,000 young 
Vietnamese soldiers would not have died in a foreign 
land or become cripples for the rest of their lives, and 
hundreds of thousands of households would not have 
suffered the pain of separation of family members. 


It is universally maintained that the Hanoi authorities 
should face reality more soberly, follow the tendency 
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toward world detente, listen to the pleas from their own 
people, mend their was, and withdraw all their troops 
from Cambodia so the Cambodian people can decide 
their own destiny. 


Modern world history has time and again proved that no 
country has ever had good results from interfering in the 
affairs of another country by force. 


SRV Ambitions for Cambodian Settlement Decried 
OW2109092088 Beijing BEIJING REVIEW 
in English 12-18 Sep 88 pp 10-11 


(“Phnom Penh's Dangerous Power Grab”; by Chai Ximei; 
first paragraph is BEIJING REVIEW introduction] 


[Text] At present two problems loom large in Kampu- 
chea: Vietnamese withdrawal and formation of a Kam- 
puchean Government thereafter Now the real danger is 
that the Phnom Penh regime will monopolize the state 
power after the Vietnamese withdraw. 


While the international community seeks a_ political 
solution to Kampuchea’s conflict, two problems loom 
large in that war-ravaged country: The Vietnamese with- 
drawal and formation of a stable Kampuchean govern- 
ment thereafter. 


Withdrawal is the sole basis for a political settlement of 
the Kampuchean tragedy. It is crucial that the govern- 
ment which follows will guarantee Kampuchea’s inde- 
pendence, neutrality and nonalignment after the Viet- 
namese leave. 


Vietnam, which invaded Kampuchea in December 1976, 
has no right to interfere in the formation of the future 
Kampuchean government. It is, however, obliged to 
withdraw its troops at the earliest possible time. 


But Vietnam lacks sincerity in its handling of the Kam- 
puchean issue. It has deiayed its pullout to provide time 
to strengthen and legalize the Heng Samrin-Hun Sen 
regime it installed in Phnom Penh. It also has been 
meddling in the efforts to form an independent Kampu- 
chean government by insisting its withdrawal must be 
linked with measures to stop international support of 
Kampuchean resistance forces and to prevent the Khmer 
Rouge from returning to power. 


However, all that Vietnam wants, as a host of facts has 
shown, is a Kampuchean government suited to its own 
taste and under its direct control—something the Viet- 
namese have failed to achieve on the Kampuchean 
battlefield. 


While spreading alarms about the non-existent danger of 
the Khmer Rouge exercising exclusive power, Vietnam 
has been contriving to set up a future Kampuchean 
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government with the present Phnom Penh regime exer- 
Ci: ing exclusive power, or a “coalition government” with 
the puppet regime as the core. 


Vietnamese Foreign Minister Nguyen Co Thach recently 
described Kampuchea as “a cake in Phnom Penh's 
pocket.” “How can you slice three-fourths of it off for 
others?” he asked. He turned down the proposal for a 
coalition government that would involve the four Kam- 
puchea factions, terming it an “unreasonable demand.” 


Hun Sen, the Phnom Penh regime's prime minister, 
issued a seven-point statement at Jakarta in July refusing 
to dissolve the Phnom Penh regime. In the statement, he 
demanded that “the status quo in Kampuchea” be 
maintained and that the Khmer Rouge be excluded from 
any coalition as “the basis for national reconciliation.” 


He also attempted to confuse public opinion with his 
proposal for a “national reconciliation committee” 
headed by Samdech Norodom Sihanouk in place of the 
four-party provisional coalition government headed by 
Sihanouk. 


Meanwhile, the three factions of the Coalition Govern- 
ment of Democratic Kampuchea have made several fair 
and reasonable proposals and have won wide support. In 
March 1986 they issued an eight-point proposal, ear- 
nestly advocating that a national government of recon- 
ciliation be set up, and that the Heng Samrin-Hun Sen 
faction be included. 


On June 25, the three factions issued a joint statement 
proposing for the first time that Democratic Kampuchea 
and the Phnom Penh regime be dissolved simulta- 
neously. 


During his recent visit to Tokyo, Sihanouk offered a 
proposal calling for the complete withdrawal of Viet- 
namese troops, dissolution of the Vietnam-installed 
“republic” in Phnom Penh, and the dispatching of an 
international peacekeeping force to Kampuchea. 


In a statement on August 15, Khieu Samphan, President 
of the Democratic Kampuchea side, announced his 
acceptance of international supervision after the Viet- 
namese withdrawal. He also promised that his faction 
would not seek a monopoly of power. 


Vietnam has been trying every possible means to beef up 
the Phnom Penh regime. Under cover of an announce- 
ment that it will pull out 50,000 troops this year, 
Vietnam has transferred a large quantity of heavy arms 
to the Phnom Penh troops and put tens of thousands of 
its troops in the uniform of the puppet forces, or put 
them in the ranks of “militia.” 


According to reliable sources, Phnom Penh’s troops have 
expanded to 70,000 within a year and the militia to tens 
of thousands, surpassing the number of the three Kam- 
puchean resistance forces combined. 
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The numercially stronger and better-equipped troops of 
the Vietnam-supported regime may pose the most acute 
danger to the fair and reasonable formation of a future 
Kampuchean government. 


Vietnam has also been tightening its control over the 
Phnom Penh regime by placing its trusted followers in 
various departments of the regime. On August 20, 
Phnom Penh reshuffled its cabinet, changing |! minis- 
ters including the defence and internal affairs ministers, 
in the name of “retirement” and “replacement.” 


Vietnam is stepping up is drive for ‘“Vietnamization” of 
Kampuchea by sending a great number of Vietnamese 
immigrants into Kampuchea by dint of the unequal 
treaty allowing “visa-free transit” between Vietnam and 
the Phnom Penh regime. 


There are now at least 700,000 Vietnamese immigrants 
throughout Kampuchea, many of them are actually in 
the reserve army. 


Due to Kampuchea’s tragic past, people are worried 
about a possible return to power of the Khmer Rouge 
after the Vietnamese withdrawal and this is understand- 
abie. But wise politicians will sense that the greater, more 
serious danger is that the Phnom Penh regime will 
relegate all powers to itself after the Vietnamese with- 
draw. 


If Vietnam's plot to “eliminate the Khmer Rouge” 
succeeds, there would be no opposition forces inside 
Kampuchea. In that case, the Heng Samrin-Hun Sen 
faction is certain to take over. 


And more worrisome is that once the exclusive power of 
the Phnom Penh regime is recognized as legitimate, 
acceptance becomes a fait accompli. Legalization of 
Vietnamese aggression also becomes the cession of Kam- 
puchean territory and islands to Vietnam by unequal 
treaties, and domination of the strong over the weak’s 
internal affairs. 


All this only would mean that the efforts of the interna- 
tional community for the past 10 years to achieve a fair 
solution to the Kampuchean conflict and to safeguard 
the principles of international law were wasted and the 
ideals advocated by Sihanouk for an independent Kam- 
puchea, a wish of all peace-loving peoples, cannot be 
realized. 


Chen Guangyi Meets Thai Delegation 
OW 1809142388 Fuzhou FUJIAN RIBAO 
in Chinese 6 Sep 88 p 1 


[Text] Chen Guangyi met with an | |-member delegation 
from Thailand’s Fujian Association at the Xihu Hotel 
last night. He also hosted a banquet in its honor. He 
urged them to have a good look at their native place and 
told them that they are welcome to express their views 
and make suggestions. 
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The Fujian Association is a leading organization in 
Thailand's Fujian community, It has a high standing and 
considerable influence among the Overseas and ethnic 
Chinese in Thailand. The association accorded a warm 
reception to Chen Guangyi when he visited Thailand as 
head of the Fujian provincial friendship delegation last 
July. The delegation arrived in Fuzhou from Hong Kong 
by plane at the invitation of the Fujian Provincial 
People’s Government Overseas Chinese Affairs Office 
and the Fujian Provincial Returned Overseas Chinese 
Association. The Overseas Chinese Affairs Committee 
of the Fujian Provincial People’s Congress, the Fujian 
Provincial Overseas Chinese Affairs Office, the Provin- 
cial Returned Overseas Chinese Association, and the 
provincial China Travel Service jointly held a welcome 
reception that evening. The delegation toured Gushan 
and visited Fuzhou Business Center and Mawei Eco- 
nomic and Technological Development Zone yesterday. 
For several of the delegation members, this was their 
first visit to their native place. Their visit reflected deep 
feelings of the overseas Chinese toward their hometown. 
Chen Guangyi was pleased to see them and told them so. 
He recalled his meeting with them in Thailand and 
briefed them on recent development regarding Fujian’s 
reform and opening as well as its industrial and agricul- 
tural growth. In his toast at the banquet, Mr Zhang 
Jianlu, head of the delegation and chairman of the 
Fujian Association, said: “Fujian, our native place, is 
developing by leaps and bounds, and its achievements 
are very impressive.” He also expressed his deep feelings 
toward his hometown. 


Huang Changxi, Zhao Xuemin, Wang Hanjie, and 
Zhuang Nanfang attended the meeting and the banquet. 


The delegation leaves Fuzhou for Wuyishan and south- 
ern Fujian today 


Thai Foreign Minister Fetes Guangdong Delegation 
OW 2009002988 Beijing XINHUA Domestic Service 
in Chinese 0205 GMT 16 Sep 88 


[By Reporter Zhang Qiulai] 


[Text] Bangkok, 15 Sep (XINHUA)—Thai Foreign Min- 
ister Sitthi Sawetsila hosted a dinner here this evening 
for an economic and trade delegation from China’s 
Guangdong Province, which was led by its Vice Gover- 
nor Yu Fei. 


During the dinner, the two sides exchanged views on 
relations between Guangdong Province and Thailand. 
Sitthi called for expansion of economic cooperation and 
trade between Thailand and Guangdong, and expressed 
the hope that the Guangdong delegation’s visit would 
further promote the cooperation between the two sides 
in various fields. 
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Yu Fei said: “The purpose of our current visit to 
Thailand is to strengthen the friendship, economic, and 
trade ties between Guangdong Province and Thailand.” 


Vice Governor Yu Fei cut the ribbon at a Guangdong 
export commodity fair which opened here on 1 3 Septem- 
ber. During the visit, the delegation will study the 
economy, agriculture, and tourism of Thailand. 


Asia-Pacific Oil Conference Opens in Singapore 
OW2009045888 Beijing XINHUA in English 
1843 GMT 19 Sep 88 


[Text] Singapore, September 19 (XINHUA)—The 4th 
Asia-Pacific Petroleum Conference opened here this 
evening with about 800 participants from 49 countries 
and areas. 


The three-day conference, with the theme of this year 
“oil: price versus production”’, will discuss opportunities 
and challenges facing oil industry which has in recent 
years seen enormous changes. 


Topics to be covered include the oil futures market, 
exploration and pricing and demand policies. 


A large part of the oil trade is in the Asia-Pacific region 
as there are major oil producers in the Middle East, 
Indonesia and China, and large Asian consumers like 
Japan, North Asia and India. 


The growth of oil consumption in this region is one of 
the highest in the world. Usage volumes for South Asia 
and Southeast Asia have tripled since 1968. 


Singapore Trade and Industry Minister Lee Hsien Loong 
told the conference that his country is well placed to 
support the oil trade in the Asia-Pacific region, in the 
same way that London, Rotterdam and New York sup- 
port their respective geographic regions and time zones. 


Near East & South Asia 


Deng Advocates New International Political Order 
OW2109092188 Beijing XINHUA in English 
0855 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—There should 
be a new international political order as well as a new 
international economic order, China’s senior leader 
Deng Xiaoping said here today. 


Deng, chairman of China’s Central Military Commis- 
sion, expressed this view in a meeting with Sri Lankan 
Prime Minister Ranasinghe Premadasa. 


Deng said China firmly opposed hegemonism and acted 
to safeguard world peace. He said the five principles of 
peaceful coexistence had best stood the test of time. This 
principle will help China to concentrate on its modern- 
ization program. 
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A good international environment, Deng said, is one 
without war and with peaceful coexistence. Developing 
countries can make use of such an environment. Bui they 
have to rely more on therm selves, Deng said. 


Premadasa said Sii Lanka also practises the five princi- 
ples of peaceful coexistence. 


Deng said that in the past decade, China has had fruitful 
achievements in its development. The primary task of 
providing people with sufficient food and clothing has 
been fulfilled. He said he believed that [the] goal of 
letting people live a comfortable life by the end of this 
century can also be reached. 


Deng said China's rapid economic development is a 
good thing but it has caused inflation. He said China is 
taking measures to solve inflation. 


During the meeting, which was described as being held 
in a cordial atmosphere, Deng said the Sino-Sri Lankan 
relations have remained friendly since the two countries 
established diplomatic relations in the 1950's. 


Premadasa said the two peoples began their friendship 
many centuries ago. He presented two ancient Chinese 
coins as a gift to Deng. 


Premadasa’s Banquet Speech in Beijing Reported 
BK1909142588 Colombo LANKAPUVATH 
in English 1203 GMT 19 Sep 88 


[“Text” of speech by Sri Lankan Prime Minister Rana- 
singhe Premadasa at a banquet in Beijing hosted by PRC 
Premier of the State Council Li Peng—date and place 
not given. ““OANA/pool” Item—all quotation marks as 
received] 


[Text] Colombo, 19 Sep (LANKAPUVATH)—“Politi- 
cally, the People’s Republic of China has been a great 
and true friend of Sri Lanka. You have a good under- 
standing of our problems. Both our countries subscribe 
to the five principles of peaceful co-existence. You have, 
without any reservations, supported us to maintain the 
independence, territorial integrity, sovereignty and the 
unitary character of Sri Lanka. We thank you for the 
unwavering solidarity and the sincerity of purpose that 
you have displayed, said Prime Minister Ranasinghe 
Premadasa at the banquet hosted by his Chinese coun- 
terpart. 


The text of the speech reads: 


“| thank you and Madam Li Peng for your gracious 
gesture in hosting this banquet. My wife and I are deeply 
appreciative of the kind sentiments that you have 
expressed. The warm welcome and the lavish hospitality 
extended to us symbolize the close and friendly relations 
that exist between our two countries. 
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“This is my third visit to your great country, My first 
visit was as a member of the Colombo Municipal Coun- 
cil in 1957. In 1979, my wife and I had the pleasure of 
revisiting your country. Your foi mer leader President Li 
Xiannian hosted me during that visit. On this visit we 
wil! have the opportunity of observing the vast strides 
made by your great country. Your achievements in the 
field of agriculture and industry are remarkable. We are 
looking forward [words indistinct] of your achievements 
during the present visit. We will also be able to see some 
of the world famous historical monuments of China. 


Sri Lanka and China are old friends. Our relations date 
back several centuric.. There were frequent cultural and 
commercial contacts between our two countries. It will 
be recalled that it was a Buddhist mission from Sri Lanka 
that helped to establish the order of Buddhist nuns in 
China several centuries ago. Fa Xien [name as received], 
the great Chinese traveller visited Sri Lanka in the Sth 
century AD. We, in Sri Lanka, recall with gratitude the 
complimentary references made by him to the great 
Buddhist civilization that flourished in our country at 
that time. 


“It was nearly 40 years ago that both Sri Lanka and 
China became masters of their own destiny. We were 
liberated after many years of foreign domination and 
influence. Sri Lanka was one of the first countries to 
extend diplomatic recognition to the People’s Republic 
of China in 1950. That was within months of the 
establishment of the People’s Republic of China. Since 
then, the friendly relations between our two countries 
have been consolidated and strengthened. The bilateral 
exchanges in diverse fields such as politics, economics, 
trade and culture have been exemplary. 


“The exchange of periodical visits between Sri Lanka 
and China has been a hallmark of our friendship and 
cooperation. Your late Premier Zhou Enlai was the first 
high state dignitary to visit my country in 1957. He 
visited Sri Lanka again in [word ‘ndistinct]. Our presi- 
dent, his Excellency J. R. Jayewardene, visited your 
country in May 1984. Your former president, His Excel- 
lency Mr Li Xiannian, honoured my country by his visit 
in March 1986. 


‘“An important landmark in the relations between our 
two countries was the signing of the rubber-rice pact in 
1951. In fact, Sri Lanka signed this agreement defying 
the embargo placed on trade in strategic materials with 
China. 


“Your great country has reciprocated this gesture in 
several ways. China has given us valuable and generous 
assistance to ensure the success of our development 
efforts. The textile factories at Pugoda and Minneriya, 
the Gin Ganga water management project and the water 
supply projects of Chilaw, Polonnaruwa and Puttalam 
are some of the invaluable contributions made by China. 
The Bandaranaike Memorial International Conference 
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Hall and the recently constructed superior courts com- 
plex [as received] (?are the) monuments of the close and 
friendly relations that exist between the peoples of Sri 
Lanka and China. The superior courts complex was 
declared open by his excellency the president of Sri 
Lanka last week. A high-level delegation from China led 
by Madam Chen Muhua, vice chairperson of the Stand- 
ing Committee of the National People’s Congress of 
China participated in the opening ceremony. 


‘Politically, the People’s Republic of China has been a 
great and true friend of Sri Lanka. You have a good 
understanding of our p oblems. Both our countries sub- 
scribe to the five principles of peaceful co-existence. You 
have without any reservations supported (?us to) main- 
tain the independence, territorial integrity, sovereignty 
and the unitary character of Sri Lanka. We thank you for 
the unwavering solidarity and the sincerity of purpose 
that you have displayed. 


The People’s Republic of China today is a leader 
amongst nations. Your’s is one of the largest countries in 
the world. You have 1/Sth of the population of the world. 
You have shown through diligent work, how to feed, 
clothe and house one billion people. 


“We, in the Third World, admire your example. Today, 
China has achieved tremendous progress, due to your 
policy of modernisation. China is playing a very impor- 
tant and a leading role in world affairs. Your strength is 
a source for peace, not only in Asia, but, to the rest of the 
world. In your successes, we feel proud. We in Sri Lanka, 
feel that a strong China is great help to small countries 
such as Sri Lanka. We rejoice in your success. 


“Finally, Mr Prime Minister, let me take this opportu- 
nity once again to thank you and Madam Li, and through 
you the government and the people of the People’s 
Republic of China, for the warm hospitality shown to 
me, my wife, and my delegation on my visit to China”. 


Qiao Shi Welcomes Sri Lanka Communists 
OW1709223188 Beijing XINHUA in English 
1459 GMT 17 Sep 88 


[Text] Beijing, September 17 (XINHUA)}—Qiao Shi, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
here this evening with a delegation from the Central 
Committee of the Communist Party of Sri Lanka led by 
its general secretary K.P. Silva. 


The guests, who arrived September |2, are here on a 
two-week visit to China. 


Iran’s Mirzadeh Continues Visit 
LD2009171588 Tehran IRNA in English 
1556 GMT 20 Sep 88 


[Text] Beijing, Sept, 20, IRNA—Visiting Iranian Deputy 
Premier for Executive Affairs Hamid Mirzadeh con- 
ferred with China’s Minister of Industries Jan Sanjan 
[title and name as received] on expansion of Iran-China 
industrial cooperation here Tuesday (20 September]. 
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The Chinese minister said his technologically experi- 
enced country can help the Islamic Republic during the 
post-war reconstruction era. 


In response, Mirzadeh said Iran and China enjoy vast 
potentials and that industrial cooperation can bloom 
their respective talents and capabilities in the interest of 
the two nations. 


Mirzadeh invited the Chinese minister to visit Tehran 
which was accepted. 


Meanwhile, China's deputy prime minister Tian Jiyun 
Monday evening hailed the growing trend of Tehran- 
Beijing ties at a banquet he held in the honour of the 
visiting Iranian delegation. He called on both sides to 
endeavour for strengthening of the two countries’ rela- 
tions. 


The Chinese official announced his country’s readiness 
for helping achieve peace and security in the region. 


Mirzadeh, who heads the delegation to the fourth Teh- 
ran-Beijing Joint Economic Commission meet, stressed 
the importance of unity among Third World countries, 
especially Asian states. He called for increase of trilateral 
cooperation between Iran, China and Pakistan. 


Mirzadeh said Iran believes it should safeguard its 
culture and values while utilizing global technology for 
post-war reconstruction. 


Omani Official, Delegation Arrives in Beijing 
JN1909164588 Muscat Domestic Service 
in Arabic 1300 GMT 19 Sep 88 


[Text] His Highness Haitham Ibn-Tariq al-Sa‘id, Foreign 
Ministry under secretary for political affairs, arrived in 
Beijing today on an official visit to the PRC. The 5-day 
visit to the friendly Chinese Republic is at the invitation of 
the PRC’s deputy foreign minister, who was on hand to see 
his highness upon his arrival. Also present to receive him 
were the Omani ambassador in Beijing and embassy staff. 
His highness will hold official talks with Chinese officials 
on developing and reinforcing bilateral ties. 


Talks Begin 
JN2009140888 Muscat Domestic Service 
in Arabic 1300 GMT 20 Sep 88 


[Text] The official talks between the Omani side led by 
His Highness Haitham Ibn-Tariq al-Sa‘id, Foreign Min- 
istry under secretary for political affairs, and the PRC 
side led by the friendly PRC deputy foreign minister 
began at the Guest Palace in Beijing this morning. 


The two sides discussed relations betweeen the two 
friendly countries and ways to promote them in various 
fields. The two sides also reviewed a number of current 


FBIS-CHI-88-183 
21 September 1988 


regional, continental, and international issues of com- 
mon interest, foremost of which is the current situation 
in the Arabian Gulf area following the cease-fire in the 
Iraq-Iran war. His Highness Haitham Ibn-Tariq al-Sa‘id 
will meet with the friendly PRC foreign minister, Wu 
Xueqian, later today. 


Meet Qian Qichen 
OW2009202788 Beijing XINHUA in English 
1248 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA) —Chinese For- 
eign Minister Qian Qichen met Sayyid Haitham Ibn- 
Tariq al-Said, Oman undersecretary of foreign affairs, 
and his party here this afternoon. 


Qian expressed satisfaction with the development of the 
friendly relations between the two countries since they 
established diplomatic relations in 1978. 


He said he was sure that Haitham’s current visit to China 
will help promote the growth of bilateral relations. 


This morning, Chinese Vice-Minister of Foreign Affairs 
Qi Huaiyuan held talks at the state guesthouse here with 
Haitham on the development of bilateral relations and 
international issues of common interest. 


Haitham and his party arrived here yesterday as Qi’s 
guests. 


India Wants To Normalize Relations With China 
OW 2009012888 Beijing XINHUA Domestic Service 
in Chinese 0822 GMT 17 Sep 88 


[Text] Helsinki, 16 Sep (XINHUA)—Indian President 
Venkataraman, who is on a state visit in Finland, said 
here today that India hopes to keep goodneighborly 
relations with its neighboring countries. 


He said: ““We are determined to avoid clashes and are 
seeking a peaceful way to settle our issues with Pakistan 
and China.” 


He also said that India hopes to normalize relations with 
China and for a peaceful settlement of all issues between 
the two countries. 


On the domestic situation, Venkataraman pointed out 
that the rapid population growth in India is a major 
obstacle to improving the people’s living standards. He 
held that the government is facing two big challenges— 
poverty and unemployment. 


Venkataraman arrived in Helsinki on 14 September on a 
state visit at the invitation of Finnish President Koi- 
visto. During their talks, the two presidents discussed 
international issues of common concern and how to 
strengthen bilateral political and economic cooperation. 
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The Indian President and his party will leave here on the 
morning of 17 September for visits to Cyprus and 
Czechoslovakia. 


Ningxia Promotes Ties With Islamic Countries 
OW 1709233988 Bejing XINHUA in English 
1526 GMT !7 Sep 88 


[Text] Ningxia, September | 7 (XINHUA)—Ningxia Hui 
Autonomous Region in northwest China has stepped up 
efforts to improve economic and cultural ties with 
Islamic countries in west Asia and the Middle East. 


Since 1984, Ningxia, known as China’s Moslem prov- 
ince, has sent 1,200 construction workers to Egypt, 
Kuwait, the Yemen Arab Republic and other Gulf coun- 
tries to build apartments, government residences and 
barracks with a total floor space of 400,000 sq m. 


The province plans to set up a ferroalloy plant with 
15-million U.S.dollar loan from Kuwait. Two schools 
teaching Islamic and Arab languages have already been 
established to train professionals. 


At the 12th Gulf International Fair held in the United 
Arab Emirates last May, Ningxia signed contracts with 
40 business enterprises in deals worth 2.14 million U.S. 
dollars. 


The region has also sent students to Islamic countries for 
further study. 


There are 1.4 million people of the Hui ethnic minority 
living in Ningxia. 


Zou Jiahua Inaugurates Enterprise To Aid Islam 
OW2109094188 Beijing XINHUA Domestic Service 
in Chinese 1603 GMT 16 Sep 88 


[Text] Beijing, 16 Sep (XINHUA)—The China Huaxin- 
yue Petroleum and Chemical Engineering Corporation, a 
group of enterprises aiming to develop economic, tech- 
nical, and cultural exchanges and trade with the Islamic 
countries and regions of the Middle East, was inaugu- 
rated in Beijing today. 


The corporation was founded with funds raised by the 
China National Petroleum and Chemical Engineering 
Equipment Corporation and 24 banks and enterprises 
designing, developing, manufacturing, or installing 
petroleum and chemical engineering equipment. 


State Councillor Zou Jiahua and diplomats from Sudan, 
Yemen, Egypt, and seven other Islamic countries 
attended the inaugural ceremony. 
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Sudanese Party Delegation Leaves for Beijing 
OW 1709123188 Beijing XINHUA in English 
1208 GMT 16 Sep 88 


[Text} Khartoum, September 16 (XINHUA)}—The 
Sudanese ruling UMMA Party delegation left here this 
morning for Beijing to begin a 10-day official visit to 
China. 


This is the first visit to China by UMMA Party, one of 
the three major parties of the Sudanese coalition govern- 
ment. During the visit, the delegation will talk with the 
top Chinese officials on several issues of mutual concern. 
The delegation is headed by deputy secretary general of 
the UMMA Party Bashir ‘Umar Fadlallah. 


Flood Relief Aid Sent to Bangladesh 
OW 1809193088 Beijing XINHUA in English 
0856 GMT 18 Sep 88 


[Text] Dhaka, September 18 (XINHUA)}—A Chinese 
transport plane carrying six tons of food and medicines 
for Bangladesh flood victims arrived here this morning. 


Chinese Ambassador Chen Songlu handed over the 
amount of flood relief materials to the Bangladesh side at 
the Zia International Airport here. 


The current devastating flood, the worst ever in the 
country’s history, has hit three-fourths of the country’s 
area. 


Food Supplies Delivered to Sudan Via Red Cross 
OW 1809202288 Beijing XINHUA in English 
1437 GMT 18 Sep 88 


[Text] Khartoum, September 18 (XINHUA) —The Chi- 
nese Government has offered 25 tons of food relief 
substances to flood-affected Sudan via the Chinese Red 
Cross Association. 


A ceremony of handing over the Chinese food relief was 
held today at the headquarters of the Sudanese Red 
Cross Association. Chinese Ambassador to Sudan Hui 
Zhen attended the ceremony. 


The Chinese food relief arrived here last Wednesday. 


Heavy floods and rains invaded Sudan last August, 
Causing severe damage and losses in Khartoum as well as 
the northern and eastern provinces. 


More than 30 countries and international agencies had 
offered urgent relief substances to the Sudanese in the 
flood-affected area. 39 airplanes carrying relief sub- 
stances have arrived in Khartoum and other provinces, 
in addition to trucks which came from neighbouring 
countries. 


INTERNATIONAL AFFAIRS 


West Europe 


Chinese, EEC Scientists Discuss Earthquakes 
OW 2009190888 Beijing XINHUA in English 
1532 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)}—Seismologists 
from China and several European countries met recently 
in Beijing to exchange the latest research results on 
earthquake prediction and other seismological theories. 


At the five-day symposium, sponsored by China’s State 
Seismological Bureau and the Commission of the Euro- 
pean Communities (CEC), Professor H. Berckhemer, 
head of the CEC delegation, said that today scientists 
still have no systematic methods of predicting earth- 
quakes. 


“We have an imcomplete understanding of the process 
by which earthc sakes are caused,” he said. 


“Fifteen years ago we were quite positive about earth- 
quake prediction. But now with sophiscated technology 
we find it is quite comp!icated,” he said. ‘In principle, it 
should be possible to predict when and where a quake 
will occur, but we still don’t know enough about the 
nature of this complicated problem.” 


The scientist from the Federal Republic of Germany 
said, however, that it is now possible to make long-term 
predictions rather than short-term or precise predictions. 


Chinese seismologists are most successful in short-term 
predictions, Professor Berckhemer said. ‘‘Over the past 
15 years, scicntists worldwide have successfully made a 
total of about 20 short-term earthquake predictions, of 
which, China alone made eight.” 


Wu Xuegian Thanks UK for Economic Aid 
OW 2009143388 Beijing XINHUA in English 
1530 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Britain is to 
provide a loan of 300 million pounds on favorable terms 
to China, according to sources here today. 


The two sides are scheduled to sign an agreement on the 
loan tomorrow. 


Chinese Vice-Premier Wu Xueqian expressed thanks to 
the British Government for its support to China’s eco- 
nomic development at a meeting with Christopher Pat- 
ten, British minister for overseas development, and his 
party at Zhongnanhai here this afternoon. 


Wu said, the Sino-British relations have developed very 
well in recent years and the two countries share similar 
views ON many major international issues, and the bilat- 
eral economic relations also achieve rapid progress. 
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The Chinese vice-premier praised West European coun- 
tries for their active attitude in developing economic and 
trade relations with China. 


He said China is willing to increase its proportion of 
trade with West European and EEC member countries. 


Tian Jiyun Attends Loan Signing With Denmark 
OW2009202488 Beijing XINHUA in English 
1247 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—The Govern- 
ment of Denmark will give China 165 million Danish 
kroner (about 25 million U.S. dollars), according to an 
agreement signed here today. 


The money will be used for the construction of 10 
projects including a windpower station in Dabancheng, 
in the Xinjiang Uygur Autonomous Region, and a meat- 
processing plant in Chengging, Sichuan Province. 


The signers were Shen Jueren, Chinese deputy minister 
of foreign economic relations and trade, and Danish 
Ambassador to China Arne Belling. Chinese vice-pre- 
mier Tian Jiyun attended the signing ceremony. 


Since 1982, Denmark has granted China four batches of 
mixed loans totalling 1.48 billion kroner, including an 
interest-free loan of 780 million kroner. China has used 
these loans for 43 construction projects. 


FRG Promotes Economic Ties With Malaysia 
OW 2109000988 Beijing XINHUA in English 
0208 GMT 20 Sep 88 


[Text] Bonn, September 19 (XINHUA) —Federal Ger- 
man Chancellor Helmut Kohl today promised to con- 
tinue promoting economic and trade ties between Fed- 
eral Germany and Malaysia, as well as maintaining 
direct investments of its enterprises in that country. 


During his talks with visiting Malaysian Prime Minister 
Mahathir Mohammad, the chancellor also praised the 
Association of Southeast Asian Nations (ASEAN), for its 
efforts in bringing about a peaceful solution to the 
Kampuchean problem. 


According to government spokesman, Friedhelm Ost, 
Mahathir expressed concern that the creation of a single 
European market in 1992 will divert West German 
investment from Southeast Asia. 


In response, Kohl said the formation of an internal 
Europ2an market will create favorable conditions for 
Third World countries, as well as other economic groups 
in the region. 


He also promised to support Kuala Lumpur against a 
European Economic Community’s tax on the importa- 
tion of vegetable oil and fat from Malaysia. 
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Among the EC nations, Federal Germany is the main 
trade partner of Malaysia, the biggest palm oil producer 
in the world. 


The two prime ministers also expressed their concern 
over the withdrawal of Vietnam's troops from Kampu- 
chca, and the new tide of Vietnamese refugees to neigh- 
boring countries. 


The Malaysian prime minister was also received Mon- 
day [19 September] by Federal German President Rich- 
ard von Weizsacker, and is presently on a five-day visit 
to Federal Germany. 


Sino-italian Pickup Plant Construction Proceeds 
OW 2009135588 Beijing XINHUA in English 
0758 GMT 20 Sep 88 


[Text] Nanjing, September 20 (XINHUA)—Workers are 
busy constructing a Sino-Italian cooperative project to 
build pickup trucks in Nanjing, capital of Jiangsu Prov- 
ince, the overseas edition of the ““PEOPLE’S DAILY” 
reported today. 


The largest pickup producer in the country, the Nanjing 
Motor Vehicle Plant plans to produce 60,000 pickups 
and 75,000 engines annually when the project is com- 
pleted, said Li Longtian, chief engineer of the plant. 


Construction of the one billion yuan project began in 
December 1985. The Italian partner, the Fiat Group, 
will transfer its auto-building technology to its Chinese 
partner, the Nanjing Motor Vehicle Plant. 


“So far, half of the construction work has been com- 
pleted and some imported equipment installed in the 
workshops,” said the engineer. He expected that the 
plant would have a production capacity of 1,000 pickups 
a year by 1990. 


The Italian Government has provided a low-interest 
loan of 110 million U.S. dollars for the purchase of key 
equipment for the project. It has also granted another 
seven million U.S. dollars as technical aid and for the 
training of Chinese technicians, he said. 


The Italian side has also offered a special export loan of 
100 million U.S. dollars to the Chinese side to purchase 
Italian autos and spare parts. 


The engineer said, “The Italian side has opened offices 
in Beijing and Nanjing in order to enhance cooperation.” 


China’s central government has already decided to list 
the project as a key one, which will enjoy priority in 
procuring the supply of funds, raw materials, equipment 
and energy, he said. 
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Czechoslovak Ambassador Visits Changchun 
SK2009232188 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 19 Sep 88 


[Text] At the invitation of the provincial foreign affairs 
office, a total of five people including Zdenko Cheben, 
CSSR ambassador to China, his wife, a commercial 
counsellor, and reporters stationed in Beijing, arrived in 
our province from Beijing on the evening of 19 Septem- 
ber for a visit. On the same evening, Comrade Gao Wen, 
provincial vice governor, met with and hosted a banquet 
in honor of Ambassador Cheben and his party at the 
Nanhu guesthouse. Responsible comrades from relevant 
departments were present at the meeting and banquet. 


Provincial Vice Governor Gao Wen and Ambassador 
Cheben introduced their situations, and expressed the 
intention of further cooperation in the future. 


During their stay in Changchun, the Czechoslovak guests 
will hold concrete discussions with foreign economic 
relations and trade departments, scientific and techno- 
logical departments, and cultural departments of our 
province on matters related to the cooperation. They will 
also visit the Changchun Film Studio, the Changchun No 
1 Vehicle Plant, the city [words indistinct], the palace of 
ti:° puppet emperor, and the youth palace. 


Polish Parliament Calls for Market Economy 
OW2109022588 Beijing XINHUA in English 
0919 GMT 20 Sep 88 


[Text] Warsaw, September 20 (XINHUA) —The Polish 
Parliament, at a special session on Monday [19 Septem- 
ber], passed a resolution strongly calling for the intro- 
duction of market forces in the economy and the liber- 
alizing of the country’s rigid economic patterns. 


The resolution says that Poland’s economy faces a par- 
ticularly unfavorable situation, stressing that the com- 
mand-distribution system now in practice can no longer 
suit further economic development. 


According to the resolution, the antiquated system con- 
tinues to persist because the new guiding policies and 
mechanisms are not yet in full operation. 


It is imperative, therefore, that the country overcome 
ideological and political obstacles to both economic 
balance and increased efficiency, the resolution notes. 


The Parliament contends that market forces are needed 
to reform the economy, according to the resolution. 


The Parliament agreed that reforms of the country’s top 
institutions must be continued, and that the system of 
individual responsibility by administrative officials 
should be introduced. 
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The Parliament also agreed that the current economic 
crisis facing the country could be settled through 
national reconciliation. This means there should be a full 
acceptance of all the forces supporting reform. 


Before adopting the resolution, the Parliament accepted 
the resignation of Premier Zbigniew Messner and his 
cabinet. The vote in favor of acceptance was by an over- 
whelming majority of 359 to one, with 17 abstentions. 


The Parliament had accused Messner and his cabinet of 
failing to control the country’s continued economic crisis 
and labor unrest. 


A committee set up by Parliament was authorized to 
report on the government's activities. It criticized 
Messner and his cabinet foi being sluggish and ineffec- 
tual in carrying out a plan for economic reform during 
this year, and for its handling of price hikes. 


It is the first time since 1945 that a Polish Government 
has resigned en masse. 


In approving the resignation, however, Parliament 
passed another resolution, asking Messner and his cabi- 
net to stay on until a new government can be formed. 


Messner, 59, announced his resignation in a speech to 
the Parliament, deferring to “the higher interests of the 
country.” 


In his announcement, Messner defended his govern- 
ment’s performance, but admitted to “‘mishaps” in fail- 
ing to stand up to pressures. 


“We should be aware that one cannot reach social and 
economic goals simply by overthrowing governments,” 
he said. “Governments go away, but the problems 
remain.” 


Bulgaria Seeks Free Trade Zones on Danube 
OW 2109021588 Beijing XINHUA in English 
0729 GMT 19 Sep 88 


[Text] Sotia, September 19 (XINHUA)—Over the past 
year Bulgaria has been inviting Western countries to 
invest in and set up joint ventures in Bulgaria to gain 
entry to markets in other countries. 


As a first step, Bulgaria is seeking to establish two of its 
major ports as “duty-free trade zones’ on the Danube 
under a decision made by the Bulgarian Party Politburo 
a year ago. 


Bulgarian Premier Georg: Atanasov reaffirmed Bulga- 
ria’s intention of continuing the policy during his three- 
day official visit to Austria which ended Saturday [17 
September]. 
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In his meeting with Austrian President Kurt Wa!dheim 
and Chancellor Franz Vranitzky, Atan: ov elaborated 
Bulgaria’s policy and measures the country will take in 
setting up the free trade zones. 


Atanasov said Bulgaria has enacted a law on joint 
investment and welcomes Austrian investment in Bul- 
garia, adding that he hopes Austria will help build free 
trade zones in Port Vidin and Ruse on the lower reaches 
of the Danube. 


Both Bulgaria and Austria are Danube countries, Atana- 
sov said, and the convenient transportation of the 
Danube River and Bulgarian policy to open free trade 
zones will faciliate international economic exchanges 
which will be beneficial to economic cooperation 
between the two countries. 


Analysts here said Atanasov’s talks in Vienna show that 
Bulgaria places great hopes in Austrian investment in the 
country. It also demonstrates Bulgarian determination to 
Carry Out an open policy on a small scale. 


In recent years Bulgaria stepped up retooling of indus- 
trial equipment and has imported Austrian machinery, a 
move which resulted in a Bulgarian trade deficit with 
Austria. 


In order to balance its trade with Austria, apart from 
expanding exports to the country, Bulgaria is interested 
in establishing joint ventures to gain access to interna- 
tional markets. Two large joint ventures were set up in 
Bulgaria last year. 


Although many industrialists from Federal Germany, 
Japan, Britain and Austria visited Bulgaria in the past 
year to discuss the planned free zones, no real duty-free 
trade zones have yet been set up. 
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Atanasov expressed in Vienna the Bulgarian Govern- 
ment’s expectations for western investment in Bulgaria. 
It also shows the government’s determination to over- 
come difficulties to carry Out its open policy on a small 
scale, The analysts said. 


Honecker, Lao Leader Phomvihan Meet in Berlin 
OW2109023088 Beijing XINHUA in English 
0905 GMT 20 Sep 88 


[Text] Berlin, September 20 (XINHUA)—Democratic 
German leader Erich Honecker and Lao leader Kaysone 
Phomvihan Monday [19 September] expressed their full 
support for the peace proposal made by Soviet leader 
Mikhail Gorbachev last week, the official news agency 
ADN reported. 


During their meeting here Monday, the two leaders 
agreed that the seven-point proposal put forward by 
Gorbachev in Krasnoyarsk, eastern Siberia, will be con- 
ducive to promoting security in the Asian-Pacific region, 
the news agency said. 


Both men expressed satisfaction with the growth of 
bilateral ties since the signing of a friendly cooperation 
treaty six years ago. 


At an evening banquet in his honor, Kaysone gave an 
account of what has been achieved in his country’s 
reform in the last two years and said conservatism and 
sticking to the old way of overcentralized and bureau- 
cratic management of the economy posed a big impedi- 
ment to such reform efforts. 


Kaysone arrived in Democratic Germany Sunday. But 
ADN did not say how long the visit will last. 
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Official Media ‘Crisis’ in Reform 
HK2109105488 Hong Kong APP in English 
1017 GMT 21 Sep aa 


a “crisis” over economic reforms for the 
first time Wednesday and blamed the announcement of 
an ambitious price and wage reform plan for a run on 
stores last month. 


“Ht is undeniable that the government's for price 
and wage reforms over five oom more led to 
some = misuderstands most citizens,” the 
CHINA | NEWS SERV bE said said 


Observers said this was an implicit attack on the August 
17 announcement by the Communist Party Politburo of 
the plan to liberalize prices in five years 


A run on Sante and sense started the come Cay 00 the 
announcement which sent shock waves through a 
lation already faced by record inflation and worried ' 
SDASS GRD GED Sip SHEED EP they 
“a 


“The run on the markets gradually calmed down and is 
ending But this serious situation proved that the 
reforms underwent a crisis, nol very serious bul not 
minimal either,” the agency said. 


The government backed down on August 31. promising 
no price hikes until the end of the year and no major 
price reform measures until the end of 1989 


CHINA NEWS SERVICE said the fundamental reasons 
for the A 


present in 


money supply growth, unlimited bonuses to workers and 
over-consumption by the population, it said. 


But it said the crisis was a necessary test for Chinese who 
must change their way of thinking to adapt to the 
conditions of a market economy 


The latest issue of the influential SHANGHAI WORLD 
ECONOMIC HERALD sharply criticized the inflation. 
ary trend which 11 said threatened to provoke “a disaster 
for the national economy.” 


eS ee Sain < Sante Steaen core 
mist W Shaofe: as saying that inflation “sabotages 
the workings of the economy.” sharpens | . 
ites and prompts “complaints and discontent ” 
weutd teed to “evens cxeldl geeuure en the govern 
ment,” Mr Wang said. 


bea. Beijing, Sept 2) (APP) —China’s official media 
ac rmledgd 


Inflation reached 19 percent on a year 
June, the hi 
China in | 


much higher 


ah 
ane tne Ge Countien of Comman 
5. Gage consider the eel Geum t bs 
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Drastic Measures To Fight Inflation Urged 
HK210902 1088 Beving LIAOWANG in Chinese 
No 37, 12 Sep Si pl 


Nianmin (1322 2009 4046): “Drastic 
He Taken To Deal With Inflation”) 


{Teat] Wan Dianwu, a research worker of the Commer- 
cial and Economic Research Institute under the Ministry 
of Commerce, recently pointed out Inflation has seri- 
ously hurt the reputation of reform and must be coped 
with by taking drastic measures. 


| We must substantially raise bank interest rates to calm 
“the fierce tiger in the cage” represented by several 
hundreds of billions of yuan of savings deposits, so that 
no impact will be be produced on the market and 
commodity prices. Interest rates should come close to 
the index of commodity prices, or the way of “basing the 
savings interest rate on the price index of certain com- 
modities,” as followed shortly after liberation, should be 
used for reference 


2 We must raise interest rates on loans in a big way. But 
there should be “no fixed standard in all cases.” For 
investments urgently needed by the state in economic 


development, preferential treatment should be granted 
accordingly. 


1 We must strengthen the function of the People's Bank 
AAA and refer to developed countries 
phe —f ADs, « 
aoe. a ing our country's banking system c 
cannot let the bank be the “cashier” of the financial 
depariment and take out overdrafis freely. 


4 The current practice of treating domestic and foreige 
debts and bank overdrafts as revenue cannot truly reflect 
the budget deficit, Such a financial system should be 


changed 


5. We must increase the openness of the index of 
commodity prices. a) We must let a state commodity 
price department (or an auditing department and the 
like) organize an open y price index setting 
committee Such a committee is to summon up relevant 
experts and scholars to join in working out commodity 
price control measures and put the program for setting 
SN ee On eee oa 
win the trust of the people. b) We must let prestigious 
research institutes work out an unofficial commodity 
price index that can be put on an open basis. This is tobe 
used by official tree re ane 


i Seo ae Discipline 
OW 2009162288 ne XINHL < in E 
1603 GMT 20 Sep 


ext] a. September 20 (XINHUA)—The Central 
ne Inspection Commission of the Chinese Com- 


nee by 


sunth fete teley oied 0 on pov 
erning examination and disposal of cases involving vio- 
lation of party discipline 
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The regulations, made public last Wednesday [14 Sep- 
tember], contain 31 articles in six chapters, 


The ypaaeiane outline the tasks and obligations of party 
discipline ae organs at all levels, Basic principles 
for ap reaches of party discipline, protection of 
legitimate rights and interests of party members, proce- 
dures in handling cases and requirements for inspectors. 


The regulations are applicable to all party members. 
They affirm that any member, no matter what position 
he assumes or how much he has contributed to the 
Chinese revolution, must be investigated and dealt with 
accordingly if he violates party discipline 


The regulations also stipulate that inspectors should 
follow the principle of seeking truth from facts in han- 
dling cases and the subjective approach must be avoided. 


In addition, wrongful convictions must be corrected 
whenever they are found, according to the new regula- 
tions. 


Theoretical Study of Reform Discussed 
HK 12588 Being LIAOWANG in Chinese 
No 34, 22 Aug 88, pp 4-5 


[Article by Zhou Fu (0719 1788) and Chen Dajun (7115 
1129 6874): “Noted Economist Dong Fureng (5516 6534 
4356). Theoretical Study on Reform Should Meet the 
Needs of Reform] 


[Text] At the current crucial point of how to deepen the 
reform, the certain contradictions, problems and hin- 
drances that have been exposed in the reform have made 
the frontline workers of the reform perplexed and have 
generate a feeling of not knowing how to follow up. 
Actual practices in the reform require theories to serve as 
guidance but among the theoretical circles many of the 
problems are still under dispute. Why has such a state of 
affairs come to pass? The other day, this reporter paid a 
call on the noted economist Dong Furen. 


The Theories on Reform Are Insufficient in Preparation, 
Have Fallen Behind Reality and Behind Reform; and Are 
Not Suited to the Needs of the Reform |subhead] 


Reporter: After more than 10 years of the reform, how 
do you assess the present conditions of the theories on 
the economic reform”? 


Dong Fureng: Since 1978, China's theorists, particularly 
those in the economic circles, have become unpreceden- 
tedly active and on the many aspects of theories have 
made important and outstanding progress. Among the 
important ones, we may mention: |) The definite ack- 
yo of our country being still in the initial 
stage of socialism and its need to take the development 
of the productive forces as the central task, 2) The 
acknowledgement of the socialist economy being of the 


NATIONAL AFFAIRS 


nature of a commodity economy, 4) The acknowledge- 
ment of the necessity of the coexistence of different 
kinds of ownership systems bul with the public owner- 
ship system as the main body, and, 4) The affirmation of 
& socialist economy's operations relying on the market 
and of the regulation by market mechanism still needing 
the guidance of planning. In addition, in distribution itis 
recognized that the principle of distribution according to 
work is the central body and ai the same time the 
coexistence of many kinds of distribution principles and 
forms is admitied, The breakthrough in these theories 
has paved the way for the forward progress of the reform 


However, the problem of the theories on reform not 
being suited to reform's developmental needs is sull 
prominent, Principally, it 1s the lack of an integrated and 
systematic understanding and plan for the reform and 
even in the case of theories that have in actual practices 
been accepted they also obviously lack the systematic 
character, integrated character and character of secing 
beforehand. 


Reporter: Could you elaborate on this lack of suitability” 


Dong Fureng: Certainly. | believe that this unsuitedness 
is mainly manifested in the following: 


First, in the midst of any reform, any measure taken 
must have full theoretical support, so as to ensure its 
scientific character, its greater forecasting ability, and 
the reason for the measure to be taken, what positive or 
negative results it may produce and what contradictions 
or difficulties if may meet with. However, the theoretical 
circles have not done well in this connection. On the one 
hand, many of the theoretical workers including myself 
in the past did not have a sufficient understanding of the 
reform being of a long-term and difficult nature and 
came to the optimistic belief that within a rather short 
period of time a new economic structure could be 
created, on the other hand we failed to foresee that in the 
course of the transfer from the old to the new structure 
there would be great difficulties and much violent fric- 
tion. We failed to foresee the extremely obstinate nature 
of the old structure and totally lacked a sufficient esti- 
mation of the changes and clashes of various kinds of 
interest relations in the course of the reform, and also of 
the amounts of efforts, cost and sacrifices that people 
must pay for the sake of the reform. 


Second, although certain reform theories have been 
brought up or advocated yet frequently they lacked the 
workable character or it may be said the character of 
practicability. This is another of the weak links of the 
reform theories. When a theory is advocated, not only 
must we consider if it can stand on its feet, but also we 
must study if it can be converted into a measure, a policy 
and something that is practical. But many of our theories 
have frequently been limited to being theories only and 
insufficient work is done between making a theory and 
carrying it out. Many of the theories cannot be said to 
have been incorrect. For example, the operation pattern 
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of “the state regulating the market and the market 
guiding the enterprises” does seem to be a very creative 
idea but to make it become a workable and practical 
measure a much larger amount of theoretical work must 
still be done. 


Third, in the course of reform, frequently this kind or 
that kind of contradictions, difficulties and problems are 
met with. This needs to be theoretically analyzed, exam- 
ined clearly and solved. Then suggest measures to solve 
the problems to further the reform, At times theories 
cannot follow up the needs in the actual practices in 
reform. For example, regarding the problem of how price 
rises are brought about and how to solve them, Fre- 
quently one reasoning seems sound enough while 
another also seems to be just as workable and it 1s truly 
difficult to make theories display their counselling func- 
tions in formulating the policy for reform. 


Reporter; What do you think are the causes of the 
above-mentioned state of affairs’ 


Dong Fureng: | think there are four main causes: 


First, the traditional socialist economic theories are 
deeply-rooted and offer strong bondages against new 
developments and creations. Due to historical reasons 
and seen as a whole, our entire economic theories are 
comparatively weak. The past theoretical work mostly 
consisted of references and interpretations of classical 
thinking and making theoretical explanations on the 
existing economic policy. Hence, when we carried out 
the reform we did not have enough time to provide the 
reform with a wholly new and systematic set of theories. 


Second, over the years we have lacked a real understand- 
ing of the economic realities, operation mechanism and 
economic theories of the capitalist countries. We have 
taken a repulsive attitude toward the commodity econ- 
omy system and theories of the western developed coun- 
tries, we failed to see, or obstinately reyected those things 
that we could learn from the absorb. Since the opening 
up of the reform, there has been a change in our 
understanding of capitalism and we have gradually 
increased our understanding though not to a sufficient 
extent. 


Third, the political movements over the past years have 
still cast a dark shadow on people's minds, and the 
theoretical circles have obviously done insufficient work 
in truly making independent considerations and inten- 
tionally creating new ones. Although the great discus- 
sions affirming that actual practice is the sole standard 
for examining truth have brought to people the pleasant 
new situation of thought liberation, yet the road to 
thought liberation is still not a smooth one, is full of 
conflicts, zigzags its way and has many risks. The ossi- 
fied and outdated socialist economic concepts have 
continued, to this year, to bind people's thinking. 


NATIONAL AFFAIRS 


Fourth, actual practices have restricted the development 
of theories, Up to the present, not a single socialist 
country in the world has successfully and basically com- 
pleted its reform. And there is not a single country that 
can offer full or comparatively full experiences in this 
connection, Thus, the development of the theories on 
reform faces the difficult task of there being no precedent 
at all, Despite the fact that our research has introduced 
and absorbed certain economic theories from abroad, 
there must still be a procedure of examining them in 
actual practices. Hence, theoretical conclusions and 
development are also suffering from the restrictions of 
our own insufficient actual practices. 


Reporter: Theoretical research must be related to reality, 
and only theories of this kind are rich in guiding signif- 
cance. Thus, in your opinion, what problems should the 
current theoretical research actually be connected with? 


Dong Hureng: In order to make theoretical research 
relate to reality, we must make clear first the current 
realities of the reform. In my opinion, at present there 
are many real problems worthy of our attention but we 
can cite now a few, as follows: 


(1) In the reform, real and all-round arrangements and 
scientific forecasting are lacking. The reform measures 
themselves are not perfect or coordinated with each 
other while the relationship between reform and devel- 
opment has not been well-regulated. Frequently, the 
practice is to take a step first and then watch before 
taking the next step. When problems were met, then 
remedial measures would be taken. In reality, many 
problems do not have only positive results and no 
negative results. Oftentimes, we did not ponder enough 
that reform could bring along many contradictions, 
difficulties and problems and when a certain reform 
measure appeared on the stage, we did not at the same 
time adopt appropriate measures in the event of the 
appearance of negative results. For example, when cen- 
tral finance and local finance decided on “eating at 
separate kitchens,” under the conditions of government 
not having yet been separated from enterprise functions, 
it naturally led to and helped bring on localism, block- 
ades between the localities, demarcation of spheres of 
influence, and the problems of building blindly and 
building redundantly. This was extremely harmful to 
deepening the reform and developing the commodity 
economy. Hence, we must, as soon as possible, enforce 
the “separate tax system.” 


(2) Transformation from the old structure to the new 
structure necessarily takes a prolonged procedure during 
which inevitably strong frictions will occur between the 
two structures. On the part of the old structure, it will 
necessary reyect the formation and development of the 
new structure, and make the new structure become 
twisted or changed in form wit the result that the old 
structure will wear the new coat of the reform and 
continue with displaying its passive role and making the 
appearance of “a new bottle containing old wine.” For 
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example, if our original wish is to make the adininistra- 
live department which is in charge to refrain from 
directly intervening in the enterprise's daily operational 
activities by means of putting in the form of a corpora- 
tion, what happens now is that a large number of the 
corporations themselves are the original administrative 
and in-charge departments in disguise and the old orga- 
nizations themselves, Again, take the bonus system, its 
original purpose is to break the practice of “everybody 
eating from the same big pot,” and to overcome egali- 
larianism but the actual result is that under the bonus 
pretext egalitarianism is still enforced. 


(3) It is very difficult to break the old ideas and concepts 
which are set against the reform and also difficult to 
overcome the pattern of the interest relations already 
formed under the old structure. If, indeed, we should 
deepen the reform to overcome them, then inevitably 
dissatisfaction and grumbling will result. 


(4) Furthermore there are still cases of reformed state- 
owned enterprises, still failing to improve their eco- 
nomic benefits, while commodity prices have continue 
to rise, and income distribution is still unjust and 
unequitable, and so on. Important problems of this kind 
do need our earnest study. 


Problems Deserving Attention in the Current Research on 
the Theories of Reform: Strengthening Actual and Tested 
Research; Increasing Concrete Research on Concrete 
Topics; Adding to the Systematic Character of Theories; 
Solving the Problem of the Workability of Theories and 
ioobeadl Providing Reform With Counter-Measures 
subhea 


Reporter: Seen from the needs of the current reform, in 
what direction do you think the theoretical research 
should start? 


Dong Fureng: First, simultaneously with intensifying 
normal research we should strengthen real and tested 
research. Because prior to the Cultural Revolution vari- 
ous trends had been formed by objective causes and 
could not be overcome all at once, in recent years 
theoretical research, particularly economic theoretical 
research, has been principolly based on standard 
research and the undertaking of real and tested research 
has seldom been done. So-called real and tested research 
attempts to solve the problem of “what it is,’ whole 
so-called standard research attempts to solve “value 
assessment” and the problem of “how should it be 
done.” We cannot say that standard research is not 
needed or not important but currently we need to 
vigorously strengthen real and tested research. This is 
because if we do not steadfastly carry out certain real and 
tested research, standard research will become void of a 
strong and firm foundation and may fall into the rank of 
superfluous discussions, unable to bring up any method 
of correctly solving a problem. 
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Second, in order to overcome the improper trend of 
making superfluous discussions in research, we should 
advocate carrying Out concrete and deepgoing research 
on the concrete problems in the course of reform, 


For example: In a country like ours in which the produc- 
live forces are extremely undeveloped and agriculture is 
still highly predominant, in the development of the 
commodity economy what are the special features and 
what are the contradictions, difficulties, and problems 
that will be met with? China which lacks a democratic 
tradition, is deeply affected by feudalist ideas, and even 
before liberation capitalism was extremely undeveloped, 
what special features will there be and what problems, 
contradictions and difficulties will be met with in devel- 
oping the commodity economy? The phenomenon of the 
“bureaucratic merchant” so much hated by the populace 
was especially the product generated under this special 
historical background. Moreover, in our creation and 
perfection of the market relations, very likely we may 
meet with such problems as poor transportation and 
information services. Recently in Sichuan the problem 
of having difficulty in shipping live pigs outward has 
caused a factual problem. Regarding these special diffi- 
culties and problems, special methods of solution are 
sorely needed. 


We have talked about using the market mechanism and 
displaying the functions of market regulation, but in a 
country with the public ownership system as the princi- 
pal body, how is it possible to operate the market? How 
is it possible for the public ownership system, and 
especially the economy under the system of ownership 
by the state, to co-exist with the market? Under the 
conditions of the economy under the system of owner- 
ship by the state, how is it possible for the market to play 
its role and what will be the special features, problems, 
contradictions and difficulties for its actual implemen- 
tation? Correspondingly, under the conditions of market 
operations, what will be the special features, contradic- 
tions, problems and difficulties in the operations of 
enterprises under the public ownership system and espe- 
cially under the state-ownership system? Obviously it 
will not be workable if we only talk about market 
mechanism or make a wholesale transfer of the theories 
and experiences of market operations on the basis of an 
economy of the private ownership system or if we only 
under the conditions of generally talking about market 
operations in the enterprises’ operations make a whole- 
sale transfer of the theories and experiences of enterprise 
management and operations of the private ownership 
system of the market economy of Western countries. 


Under the public ownership system, particularly under 
the conditions of the economy under the state-ownership 
system acting as the principal body, how will the state 
use the market as the intermediary to exercise indireci 
control and regulation of the economy and how will it 
intervene and guide the economic operations? Obviously 
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all these have many different points, problems, contra- 
dictions and difficulties in comparision with the inter- 
vention by states of the market economy based on the 
economy of the private Ownership system. 


How will it be possible to shift the old structure to the 
Structure in the establishment of the new economic 
structure? How will it be possible to ensure that the new 
structure will not change in form or become twisted, that 
the old structure will not still be retained under the guise 
of the new structure and that “new wine will not be put 
into the old bottle?” These problems must all be care- 
fully studied. 


The third is that after a theory has been fixed or 
determined, we should solve its character of workability 
and must further make it become a measure and policy 
that can be enforced. For this purpose it is necessary to 
solve many of the intermediate problems between theory 
and application, Finally, the systematic nature of theory 
must be strengthened. 


In general, we must make the theory and research on 
reform become more concerned with reality, with work- 
ability and with being available for actual practice. To 
accomplish this point, aside from requiring such condi- 
tions as the theoretical circles making concerted efforts, 
the whole society is further needed to further emancipate 
thought and to provide the theoretical circles with an 
even better environment, such as a scholastic environ- 
ment, which is more democratic, provides greater free- 
dom, and more emancipation. Regarding this problem, | 
fully concur with the viewpoints of the Hungarian econ- 
omist Ke-er-nai (4430 1422 1143) who believed that for 
the reform of the economic structure to become smooth- 
going, there must be the precondition of free discussions 
in economic theories. Without full freedom in discus- 
sions, the leadership can hardly grasp the situation as a 
whole, select the best program and will find it difficult to 
make an active and safe policy decision. With an envi- 
ronment truly allowing free discussions and with a 
Situation in which discussions can be lively, reform will 
have less friction, fewer errors, and can mere swiftly and 
smoothly approach our big targets. 


LIAOWANG Letter on Reform, Economy 
HK200908 1988 Hong Kone LIAOWANG OVERSEAS 
EDITION in Chinese No 37, 12 Sep 88 p 1 


[“Letter From Beijing’ by Bao Xin (7637 0207): 
“Improve the Environment for Reform, Straighten Out 
Economic Order” 


[Text] My Brother: 


The 20th routine meeting of the State Council on 30 
August made a 6-point decision on doing the present 
price work well and stabilizing the market, which is 
another remarkable action in the current reform of the 
prices and wages in China. In your letter, you inquired 
about the reason and course of this decision made by the 
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Central Authorities and about the preliminary result 
after the implementation of this decision, Allow me to 
give a brief account of what | have learned here. 


In the second 10 days of August, XINHUA released the 
foliowing three pieces of news one after another: Accord- 
ing to a report on 16 August, the People’s Bank of China 
decided that in effect from | September, the interest 
rates of all deposits and loans of the bank would be 
raised; it was reported on 17 August that Zhao Ziyang 
had met Sakai of KYODO and informed him of the 
latest trend of our country’s reform; the report on 19 
August stated that the 10th meeting of the Political 
Bureau of the CPC Central Committee had adopted in 
principle the preliminary plan for reform of prices and 
wages. 


Unexpectedly, this news was misunderstood in some 
cities and erroneous messages were incorrectly relayed, 
giving rise to market disturbance. Many people thought 
that the bank raised its interest rates because prices 
would go up as from | September. The plan for reform of 
prices and wages adopted in principle by the meeting of 
the Political Bureau was also similarly misunderstood: It 
was thought that it was necessary to begin the plan in the 
near future according to which it must take 5 years or a 
even longer to gradually ensure that “the prices of the 
great majority of commodities can be freed with regula- 
tion through the market.” For fear of the devaluation of 
the money in their hands, many urban residents have, 
therefore, gone to the banks to draw their deposits to 
rush to purchase commodities, resulting in panic pur- 
chasing and a run on the banks. 


The problem 1s: Some people's misunderstanding has led 
to such an agitation but there have been other profound 
reasons behind it. Several instances are enumerated: 1) 
Some places have taken the opportunity to raise prices 
without authorization. Since the beginning of this year, 
ihe state has carried out large-scale adjustments of prices 
on two occasions, one of which was the adjustment of the 
prices of nonstaple food, including meat, eggs, and sugar 
and another of which was the adjustment of the prices of 
cigarettes and wines of well-known brands. Furthermore, 
it was clearly and definitely announced at the time of 
adjusting the prices of the cigarettes and wines of well- 
known brands: Measures for adjusting prices will no 
longer be adopted within this year and all places shall not 
take the opportunity “to raise prices like getting a lift in 
their car.” However, some places have turned a deaf ear 
to the announcement of the central authorities, have not 
stopped what has been prohibited, and without authori- 
zation, have raised the prices of many commodities 
which were fixed by the local government. As a result, 
many common people feel that the announcement of the 
state is unreliable and “‘it says that prices will not rise but 
rise all the same,” resulting in a panic feeling. If we carry 
on investigation: Why does the local government turn a 
deaf ear to the announcement? The reasons are that the 
government discipline is slack and after “having a meal 
prepared in a different cooking stove” in the central and 
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local finances, the state has lacked the legal measures of 
macroeconomic control. This is, therefore, not only a 
matter of administrative order but also a matter of 
economic order. 


Moreover, why will many common people likely rush to 
purchase goods and demand the banks together for 
immediate repayment? It is because, after all, they have 
money in their hands and yet it is not a small sum of 
money (according to calculation, the total amount of the 
urban and rural residents’ savings deposits alone reaches 
300 billion yuan). Under such circumstances of infla- 
tion, Once a run On the banks emerges, a big impact 
against the economy as a whole will be made. If this 
problem is not solved, reform cannot be carried out in 
the economic environment of inflation. 


From this it can be seen that the fluctuation of the 
economic situation of some cities is, in fact, an impor- 
tant economic signal. Only by studying its rich connota- 
tion and finding a method of solution can we guarantee 
the smooth progress of reform. It was in this background 
that the 20th routine meeting of the State Council was 
held and some corresponding decisions made. 


Of the 6-point decision made by this meeting, what are 
the most important are the following three points: |) The 
State Council will adopt vigorous measures to ensure 
that the range of the raise of the retail prices of commod- 
ities next year will be obviously lower than this year; 2) 
All places and departments must implement the State 
Council's decision that no new measures for adjusting 
prices shall be promulgated in the second half of this year 
and no prices shall be raised without authorization; 3) 
Banks are to be instructed to run value-conserving 
Savings deposits. 


While the routine meeting of the State Council was 
discussing the above-mentioned first point, some com- 
rades expressed their worries about whether it can be 
achieved or not but responsible persons of the State 
Council clearly and definitely pointed out: A resolve is to 
be made to control next year’s range of the price rise 
within this scope and the steps of reform must be 
considered within this scope. From this specific instance 
we can see how great the resolve the State Council has 
made. 


The above-mentioned decision of the State Council was 
made on the basis of the policy decisions of the CPC 
Central Committee in the recent period of time. In the 
“Letter From Beijing” in the 35th issue, | informed you 
that prior to the promulgation of the 5-year plan for 
reform of prices and wages, the central authorities would 
do a series of preparatory work and this decision of the 
State Council was just a part of this series of preparatory 
work. If the gist of this series of preparatory work of the 
central authorities is to be summarized, it is no more 
than |) straightening out economic order and 2) improv- 
ing the economic environment for reform. The work of 
reducing the scale of capital construction, cutting down 
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the purchasing power of the social groupings, monopo- 
lizing the means of agricultural production, selling public 
houses, selling some medium-sized and small loss-incur- 
ring enterprises by auction, raising bank interests, 
Straightening out the enterprises which are managed by 
both officials and merchants, and severely punishing 
according to the law those guilty of graft, bribery, and 
unlawfully seeking exorbitant profits, which is stressed 
in this period of time, is unfolded, centered on the 
above-mentioned two main points. 


After the State Council promulgated the 6-point deci- 
sion, a preliminary result has been achieved: The panic 
purchasing and runs on banks in some cities have 
quickly subsided. This explains that the measures for 
Straightening Out economic order and improving the 
investment environment are necessary and effective. 


Three Stage Theory of Reform Reviewed 
HK1909134288 Beijing GUANGMING RIBAO 
in Chinese 3 Sep, p 3 


[Article By Zhu Wei (2612 5588): “Three Stage Theory 
for the Reform of the Economic Structure’’] 


[Text] The Reform of the Economic Structure Should Be 
Carried Out in Stages [subhead] 


At present, contradictions can be found in various 
aspects of our country’s economy. If we take a careful 
look at the economic operations we will discover that the 
contradictions in the operations have not been caused by 
the friction and contradiction between the new and the 
old economic structure, but by the fact that our country’s 
economic structure lacks internal unity. 


The fact that our economic structure lacks internal unity 
has been caused by the contradiction between the reform 
which has been carried out too fast and that which has 
been carried out too slowly in our country. The so called 
excessively fast reform refers to the reform that has been 
carried out in certain economic fields regardless of the 
present conditions and demands; the so called exces- 
sively slow reform refers to the reform that has been 
carried out too slowly in certain economic fields com- 
pared with the present tempo of our economic develop- 
ment. The coexistence of the excessively fast and exces- 
sively slow reform has made it impossible for various 
economic fields to realize coordination and unity and 
our economic structure to maintain its internal unity. 


The coexistence of the excessively fast and slow reform is 
the natural result of our failure to proceed from reality 
and carry out the reform of the economic structure in 
stages. The reforms we have carried out over the past 9 
years are basically those which have been independently 
carried out by all economic fields with a view to devel- 
oping a “planned commodity economy.” As a result, 
some reforms, which are easy to carry out because our 
country has the conditions to do so, have been proceed- 
ing too rapidly whereas other reforms, which are difficult 
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to carry Out because our country does not have the 
conditions, have proceeded too slowly. Therefore, in 
order to solve the contradiction between the excessively 
fast and slow reform, we must carry out the reform of the 
economic structure in stages according to the objective 
needs of our country. In setting goals for the various 
stages of the reform of the economic structure, we must 
take into account our actual conditions and needs. We 
should first try to accomplish the goals set for each of the 
Stages of the reform of the economic structure and then 
gradually accomplish the final task of the reform—to 
establish a planned commodity economy. 


When setting and designing the goals for various stages 
of the reform of the economic structure, we must attach 
underlining importance to the increase of economic 
results and the organic integration of economic reform, 
economic development, and economic stability. How- 
ever, at the same time, we should also take into consid- 
eration the various factors restricting the development of 
the reform of the economic structure, such as our 
country’s backward economy, the poor basis of our 
commodity economy, our abnormal economic structure, 
irrational price structure, the misbehavior of our 
country’s enterprises, and so on. With this guiding 
ideology in mind, I think that the reform of our eco- 
nomic structure can be divided into three stages. 


The Three Stages of the Reform of the Economic Struc- 
ture [subhead] 


At the first stage of the reform of our economic structure, 
efforts should be made to carry out the reform of the 
short-term regulation mechanism and set a short-term goal 
for the market regulation and a long-term goal for the 
planned regulation. The basic task of the first stage of the 
reform is to bring into full play the potential production 
capacity of the existing enterprises, raise the rate of utiliz- 
ing the existing resources, and realize the first take-off of 
the economic results of our existing enterprises. On this 
basis, we should also carry out a series of reforms, such as 
the reform of the price structure, the reform of the social 
security system, the reform of the banking system, and so 
on to make preparations for the implementation of the 
second stage reform of the economic structure. The basic 
contents of the first stage reform of the economic structure 
of our country include: (1) To implement various types of 
contracted management responsibility systems in order to 
raise the rate of utilizing the existing resources of our 
country; (2) To delegate all the production-related deci- 
sionmaking powers to the enterprises and basically dele- 
gate to the enterprises the power of purchasing and selling 
production means; (3) To carry out the price reform both 
by appropriately tightening control over prices and by 
appropriately relaxing control over prices; (4) To carry out 
the reform of the banking system, establish a central bank 
responsible for issuing currency and formulating currency 
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policies, perfect currency management methods of the 
central bank, and establish the operation mechanism for 
standardized professional banks; (5) To gradually carry out 
the building of the social security system and establish the 
labor circulation system on this basis. 


At the second stage of the reform, efforts should be made 
to carry Out the reform of the investment-regulation mech- 
anism and establish a market mechanism to regulate 
investment and a planning mechanism to regulate accu- 
mulation. With regard to the short-term regulation, efforts 
should be made to develop the achievements made in the 
first stage of the reform; with regard to the long-term 
regulation, efforts should be made to continue to maintain 
the unsymmetrical relationship between principal body of 
accumulation and the principal body of investment under 
the traditional economic structure and gradually realize 
the transformation from accumulation to investment in 
terms of resources. The basic contents of the reform 
include: (1) Rationally reduce the scale of central invest- 
ment and improve the method of central investment and 
management; (2) Change the original method of transfer- 
ring resources to the enterprises and replace the mandatory 
plan with a financial plan; (3) Establish a budget manage- 
ment structure combining a tax division system, which is 
aimed at strengthening the local finance and the relations 
of production, with a financial recovery system which is 
aimed at compensating the effects of the local investment; 
(4) During the second stage of the reform of the economic 
structure, efforts should be made to carry out the reform of 
the operation mechanism of the enterprises, straighten out 
and standardize enterprises’ behavior, and commercialize 
‘nterprises’ behavior so as to make preparations for the 
third stage of the reform of the economic structure. 


At the third stage of the reform, efforts should be made 
to carry out the reform of the accumulation-regulation 
mechanism. This means that efforts should be made to 
completely commercialize the short-term regulation of 
enterprises. As far as the long-term regulation of enter- 
prises is concerned, efforts should be made t ally 
stipulate the scope of the central investment, 4 
the local investment, and the scope of entery 

ment in the light of the actual conditions. Or. , 
the power of accumulation should be delega. che 
enterprises according to the principle of unifying .an- 
cial power with management power so as to basically 
realize the symmetrization between the principal body of 
accumulation and the principal body of investment. In 
the meantime, it is also necessary to establish an indirect 
financial market. As far as macroeconomic regulation is 
concerned, efforts should mainly be made to realize a 
balance between the aggregate social supply and the 
aggregate social demand mainly by means of various 
economic parameters, rationalize the proportionate rela- 
tionship between accumulation and consumption, and 
rationalize the investment structure. 
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The Basis for the Three Stage Theory for Reform of the 
Economic Structure [subhead] 


The reason that we should only carry out the reform of 
the short-term regulatory mechanism and not the reform 
of the long-term regulatory mechanism at the first stage 
is because to carry out the long-term reform requires a 
lot of prerequisites. Unfortunately, our country does not 
have these conditions at present. The prerequisites for 
Carrying Out the reform of the long-term regulatory 
mechanism include: (1) Carrying out the reform of the 
investment-regulation mechanism, guiding investment 
with price signals; price signals must be true signals. 
However, because our country’s commodity price ratio 
is very irrational and commodity prices have remained 
unchanged for many years, our price signals are still not 
the true signals. (2) The basis of our commodity econ- 
omy is very weak. This situation has determined that in 
our country, people’s ideologies, concepts, and codes of 
conduct are seriously unconformable to the development 
of the commodity economy. Thus, the operation of the 
commodity economy has been seriously hampered by a 
lot of noneconomic factors and even feudal factors. 
Under such circumstances, even if the price signals were 
true signals, they still could not help to rationalize the 
process of disposing resources. (3) Our country’s eco- 
nomic structure is extremely irrational. In order to 
rationalize our country’s irrational economic structure, 
it is better for us to rely on the planning mechanism than 
to rely on the market mechanism. Both theory and 
practice have proved that the planning mechanism is 
capable of assembling and transferring resources, distort- 
ing the economic structure within a short period of time, 
as happened in our country in the late 1950's, and 
coordinating the economic structure within a short 
period of time, as happened in our country in the early 
1960's, whereas the market mechanism is incapable of 
doing these. Therefore, during the first stage of the 
reform of the economic structure, we cannot carry out 
the reform of the investment regulation mechanism and 
nor can we carry out the reform of the accumulation 
regulation mechanism. 


Why should we carry out the reform of the investment 
regulation mechanism in advance of the reform of the 
accumulation regulation mechanism”? The reason is that 
the reform of the accumulation regulation mechanism 
needs more prerequisites compared to the reform of the 
investment regulation mechanism. For example, the 
reform of the accumulation regulation mechanism 
requires the following prerequisites: The market rules 
should play an influential role. Enterprises should be 
able to deal with the proportionate relationship between 
the accumulation of retained profits and the consump- 
tion of the retained profits and the proportionate rela- 
tionship within accumulation. The economic parameters 
should be able to influence the operation of the enter- 
prises. And the existing accounting system and various 
supervisory systems of our country should be further 
perfected. It is more difficult to create conditions 
required by the reform of the accumulation regulation 
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mechanism than to create the conditions required by the 
reforms to be carried out at the first and second stages. 
Our country’s per capita income is iower than the per 
capita income of the majority of the countries in the 
world. This fact has created a great international contrast 
which has forced our enterprises to increase their con- 
sumption and reduce their accumulation. Laws and 
regulations alone cannot straighten out the irrational 
behavior of enterprises. Irrational enterprise behavior 
can only be straightened out by a group of social restric- 
tions formed in the long-term practice of our country. 
Therefore, hastily carrying out reforms irrespective of 
the actual conditions will only get the distribution of our 
country’s national income out of control and result in the 
coexistence between three major expansions (investment 
expansion, consumption expansion, inflation expansion) 
and economic “prosperity.” 


Considering the reality of our country and the three stage 
theory for the reform of the economic structure, I think 
that although our country has carried out the reform of 
the economic structure over the past 10 years, it still does 
not possess all the conditions for carrying out the second 
stage reform. Therefore, what our country should do at 
present is to stick to the task set for the first stage reform 
by slowing down the reforms which have been carried 
out too fast over the past few years and speeding up the 
reforms which have been carried out too slowly; try to 
accomplish the task set for the first stage reform of our 
country’s economic structure within the period of two 
5-year plans; create the conditions for carrying out the 
second stage reform of our country’s economic structure, 
and perfect these conditions in order to make the second 
stage reform of our country’s economic structure a 
success. 


Successes, Problems in Reforming Cadre System 
HK1909050088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0230 GMT 15 Sep 88 


[Report: “China Is Gradually Unfolding the Reform of 
Its Cadre System”’] 


[Text] Hong Kong, 15 Sep (ZHONGGUO TONGXUN 
SHE)}—This year, some progress has been made in 
reforming the cadre system, as a major part of China’s 
political structural reform. Reports from Guangdong 
said that between 24 and 25 September, 120,000 appli- 
cants will take an examination in all parts of the province 
to compete for the more than 10,000 vacant civil servant 
positions in the public security, supervision, judicial, 
finance, and taxation departments. 


According to the reports, half of the 120,000 applicants 
are not cadres. About 40 percent of the 60,000 noncadre 
applicants are enterprise workers; and the remaining 60 
percent are rural youths. The authorities have repeatedly 
emphasized that the examination will adhere to the 
principle of being “open, equal, and competitive.” The 
recruitment of civil servants will “‘be open to society, 
allow the good to win and the bad to fail, and will ensure 
that people with real ability and knowledge become 
officials.” It seems that Guangdong Province will 
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advance ahead of other provinces in the political struc- 
tural reform. The Shenzhen Special Economic Zone 
adopted the civil service system and decided to disband 
the party leading groups inside various government 
departments. At the same time, Shenzhen also decided 
to set up an examination committee to regularly assess 
and examine all incumbent cadres. Leading cadre will 
also be appointed in an open way, and leading bodies 
will be assessed in a democratic way. 


The pace of the cadre system reform in other provinces 
is obvious slower than in Guangdong Province. How- 
ever, things in some localities can match the develop- 
ment in Guangdong. Last month, Shishi City, Fujian 
Province, carried out an election campaign for the posi- 
tion of mayor. This was an unprecedented move in 
China, and it broke through the mysterious character 
and close pattern of the cadre appointment system that 
has existed in China for a long time. Seven candidates 
announced their platforms in front of more than 200 
delegates who represented the people in all circles. 
Finally, a county magistrate who has an university 
education won the election. This showed the new char- 
acteristics of being open and equal in opportunity. 


In addition, Shanghai Municipality recently also held an 
examination for recruiting new civil servants. Qingdao 
City hired more than 100 foreign trade personnel and 
township chief assistants through open examinations. 
Qingdao City also decided to change the previous cadre 
appointment system based on secret selection into a new 
system based On open competition so as to build a new 
order through equal and fair competition. In Sichuan 
Province, the banking, taxation, auditing, and industrial 
and commercial administrative departments will fill 
4,200 vacancies this year by openly advertising for civil 
servants. The province also decided to hold a unified 
examination like Guangdong’s in the whole province on 
24 and 25 September. 


At present, many problems remain unsolved in reform- 
ing the cadre system in various localities. First, while 
examinations are carried out to select cadres from mem- 
bers of society in some localities, many provinces and 
regions have not yet taken action to do this although the 
central authorities issued the relevant instruction a year 
ago. Second, people still have to wait and see whether the 
slogan of “being open, equal, and competitive” can 
really be put into practice. Third, while the commodity 
economy is rapidly developing, some cadres have degen- 
erated into corrupt elements and they no longer are a 
“very small number” in the ranks of cadres. It is very 
important to ensure the incorruptibility of new cadres 
appointed under the new system. From now on, full 
attention must be paid to these issues. 


BAN YUE TAN Urges Continuing Price Reform 
HK2109101488 Beijing BAN YUE TAN in Chinese 
No 16, 25 Aug 88 pp 12-14 


[Article by Yu Youhai (0060 2589 3189): “Discussing 
‘Either Forging Ahead or Being Driven Back’”’} 


[Text] The saying, “When rowing against the current, the 
boat either goes forward or backward,” is well-known 
and sincerely believed. But if the saying is used to 


NATIONAL AFFAIRS 


describe the current reform situation which has entered 
a critical period, someone will put a question mark on It. 


The leading comrades of the central authorities have 
repeatedly stressed that reforms are facing some very big 
problems, and it is necessary for us 10 brave great risks to 
deepen the reforms and hew our way through the ordeal. 
There is no way to turn back. 


One question is raised then: Why do we not pause a little 
and not take the risks? 


There are quite a number of people who think that way 
on the problem of price hikes. 


At present the scope and range of price hikes are so great 
that they have caused many complaints from people. If 
more commodities are taken off price control, thus 
bringing about inflation, surely it will cause far more 
complaints. 


Although the government and party are taking measures 
to ensure that the real income of most residents will not 
be reduced by the price hikes—and the government and 
party do not ask people to tighten their belts—it is 
unavoidable that a considerable number of people’s 
living standard will have been affected to different 
extents under the present currency devaluation. People’s 
minds are bound to be unstable. And there is still the 
consideration that social unrest may occur. How could 
this be tolerated? 


There are now some people who grow nostalgic for the 
“stable price” period before reform, feeling that if we 
could just stabilize prices and avoid taking risks, how 
good that would be! 


The truth is, from our own experience we have become 
aware that the “stable price” period before the reform 
was not admirable at all. It was a deformed child 
resulting from the sacrifice of the development of pro- 
ductive forces. 


For a long time, commodity prices in our country 
deviated from their real value, and did not reflect the 
demand-supply relations. Prices that should have been 
lowered were not and prices that should have risen did 
not. This situation is particularly serious where the 
prices of agriculture and sideline products, energy and 
raw materials, are concerned. Their prices have been 
deliberately kept low, and the enthusiasm of producers 
seriously dampened, thus creating a shortage of com- 
modities. 


The comrades who are yearning for the old “stable 
price” period would probably never yearn for the situa- 
tion where there were many cheap buying coupons but 
few commodities or even none, and despite long lines, it 
was hard to buy anything. 
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Perhaps because of this, amid all the compliants about 
price hikes, seldom has there been any opinion voiced 
against the increasingly abundant commodities since 
reform. 


It is important to know that the change from commodity 
scarcity in the past to the present abundant supply 
signals precisely the beginning of handling economic 
affairs according to the law of value; and one of its 
consequences is a suitable increase in prices for low- 
priced commodities, thus raising producers’ enthusiasm, 
and as a result commodity supply will increase. 


At present there are still some unreasonably priced 
commodities. For example the prices of grain, sugar, raw 
salt, petroleum and chemical products, coal, electricity, 
crude oil and so on tend to be low, which is the main 
reason why producers of these lines are unwilling to step 
up production and why supplies have (allen short of 
demand. Of course, to make use of various means to 
achieve results which amount to a rise in price is wholly 
another matter. To this, it is reasonable that people 
should react strongly. The party and government are 
working out measures to rectify this problem. 


But we must not be opposed to reasonable price 
increases and indiscriminately demand a complete 
freeze on all commodity prices simply because there 
have been unjustified price increases. 


Otherwise we would be treading in the same old rut of 
‘stable price’’ period where there were quotations but 
no, or few, goods, and where people had cash in their 
hands looking for goods to buy but it was diffcult to find 
anything. 


One of the following must be the case: 


Take the risks and put prices in order, thus encouraging 
the development of productive forces, which will result 
in abundant supply of various commodities. The masses 
can choose any goods they like and their living standards 
will then be raised. 


The alternative is to go back to the old path. Prices will 
be stabilized at a level where producers will lack all 
production incentive, with the result that goods will be in 
extremely short supply. There will be great shortages on 
the market, and failure to even satisfy the basic purchas- 
ing needs of the masses, who will again lead a poor life. 


Obviously, though moving forward carries great risks, it 
has a bright future. Falling back looks safe, but it will 
only lead to a more dificult position. 


So is the case with the price problem; the often discussed 
income and employment problems and many others, 
too, operate basically on the same logic. 
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Over the last few years, a few people have managed to get 
Staggering incomes, greatly widening the gap between 
theirs and those of the ordinary citizens in towns and 
villages. Many people have reacted strongly to this and, 
deeming it unfair, have voiced their demand to rectify 
this situation at an increasingly higher pitch. 


Needless to say, some people have boosted their incomes 
through illegal profiteering; for instance, through corrup- 
tion or graft, taking advantage of the loopholes in the 
‘“double-track” price system, or reaping illicit fortunes 
by quick illegal speculation. It is reasonable that these 
people should become the targets of everybody's discon- 
tent and we should firmly suppress their illegal behavior. 


Certain unreasonable income conditions suffered by 
some people are caused by the existing distribution 
policies, which are ill-suited to the requirement of 
reforms. For example, there are phenomena like “the 
peddlers benefit, the office workers suffer” and “‘workers 
are happy, peasants are joyous while the intellectuals are 
so poor they do not even have a pair of trousers to wear.” 
Suitable adjustments are needed. 


As to the income differences caused by different labor 
quantity and quality, the complaints about “being 
unfair” and suggestions of narrowing the income differ- 
ences have most probably to do with the previous 
“eating from the same big pot” concept, which is not yet 
corrected in people’s minds. Such complaints and sug- 
gestions are wholly another matter. 


Right now the problems of great income disparity are 
certainly receiving a high degree of attention. But any- 
body can see that the major contradiction for members 
of society in the area of distribution is still one of 
egalitarianism. 


In most of the state-run enterprises, various organs, 
associations, and in certain units, the wage levels are 
similar, and bonuses in increased proportion and collec- 
tive welfare are still administered under the concepts of 
“rice from the same big pot” and “everyone has a share, 
leveling off the differences.” Responsible persons dare 
not give extra rewards to good workers, and dare not 
“treat unfavorably” the bad. Everybody knows that “‘it is 
the same whether you work more or less, perform well or 
badly.” and everybody knows this situation does not 
work. But once the method of distribution according to 
performance is put into practice, people who get less will 
rage about being treated unfairly, and yearn for the 
“same standard treatment.” 


It is not difficult to imagine that, in the process of 
remedying unfair distribution, to accelerate wage 
reforms by adopting reward distribution based on per- 
formance, tackling the inversed relations between the 
mental and manual workers where the former earn less 
than the latter, and by stopping rewards and reducing 
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wages for workers made redundant by improved labor 
combination, will definitely affect the interests of some 
people. Such a move will encounter resistance, and 
thereby incurs risks. 


If we do it the another way, only paying attention to the 
contradictions that a samll number of people have made 
a fortune and that income disparity results from imper- 
fect policies and thus, without undertaking any analyses, 
adopt the policies of “narrowing the differences” and 
“fair distribution,” it will appear that no great risks are 
involved. But the truth is that this is not so. 


For this would mean cancelling out the little distribution 
difference just achieved, and falling back into the old rut 
of “lazy bum fed on a big pot of rice’’—a direction which 
the hard working masses who have grown prosperous 
from their labor will refuse to follow. 


For all of us know from our past experience that if we 
bungle this time, we would only be led to repeat the 
notorious path toward poverty: not the path to prosperity 
that socialism would have attained, but one toward pov- 
erty, which socialism should have been able to eliminate. 


The force of habit is fearful. In the 20 springs and 
autumns or so prior to the last 10 years, everyone of us 
had grown only too familiar and too used to that kind of 
stiffened economic mode and corresponding thought, 
and to a make-do way of living that would not take any 
risks. 


“Risks” were what we once kept tight lipped about. But 
more and more people have finally woken up to the fact 
that reform itself is attended with risks. Loitering on the 
same old road and not taking any risks will bring about 
a bigger risk: The Chinese nation will be thrown so far 
behind by the onward moving tides that her “identity in 
the global economy” will be threatened with expulsion. 


The reform in its critical stage puts every Chinese to the 
test. 


On perilous peaks dwells beauty in her infinite variety. 


It looks like all the sons and daughters of the Chinese 
who are rowing against the currents will have to be the 
soldier pieces in Chinese chess which, once having 
crossed the river, can only advance. With only water 
behind them, there is no retreat but to fight on. And it is 
only by struggling onward in the great tide of reform can 
they turn dangers into safety and bring a tomorrow 
where the Four Modernizations can be unfolded on a 
grand scale. 
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Commentator Views Freedom in Art Creation 
HK1909111288 Beijing RENMIN RIBAC in Chinese 
14 Sep 88 p 1 


[Commentator’s article: “The Gratifying ‘Red Sorghum’ 
Phenomenon” } 


[Text] At the International Film Festival in West Berlin, 
the Chinese film “Red Sorghum” won the “Golden Bear 
Prize.’ However in China, people made different com- 
ments on this film. From the highest rostrum for discuss- 
ing state affairs to the street gossips, this film was warmly 
praised or severely criticized. Both favorable comments 
and incisive criticisms were published in various news- 
papers and journals. After the film won a prize, people 
still dared to continue to criticize it and dared to praise 
it when it was widely criticized. In the passages of art, 
both red and green lights in the mass media were turned 
on. This was a rather fresh development, and a unique 
phenomenon. People called this the “Red Sorghum 
phenomenon.” This reflected the animation of people’s 
thinking and the further development of the democratic 
atmosphere under the general situation of reform and 
Opening up in our country’s art and ideological fields and 
in various social circles. 


Noticeable, was the attitude of the relevant authorities 
and press opinion. When the two different opinions were 
sharply in conflict with each other, some people hoped 
that the “top leadership” or the “authoritative newspa- 
per” would express their position or make a conclusion 
as things were handled in the past with the leader giving 
a final ruling. However, this time, party and government 
leaders did not interfere in the controversies and just 
allowed the people to discuss the matter freely. The press 
also took an unbiased position and published articles 
that praised and criticized the film so that the people 
themselves could draw their own conclusion through free 
discussions. This was sharply different from the practice 
and attitude of the authorities during the discussion on 
the film ““Wu Xun’s Biography” and in other controver- 
sies in the field of art and literature in the past. 


The “Red Sorghum phenomenon” represented a posi- 
tive trial in the party’s efforts to improve and strengthen 
the ideological work under the new situation of reform 
and opening up, and also represented a gratifying step 
forward in the process of democratization. Historical 
experience told us that the method of “letting leaders 
make a ruling” will never be successful in dealing with 
theoretical and academic disputes. Instead, the general 
public and people in the art, literary, academic, and 
thinking circles should be allowed to conduct full discus- 
sions. That is, through the “controversies between a 
hundred schools of thought” and through people’s full 
and democratic discussions on an equal footing, it is 
possible to reach more realistic and scientific conclu- 
sions which are closer to the truth. It does not matter if 
a conclusion cannot be drawn. All sides should be 
allowed to maintain their own opinions while seeking 
common points. 
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Some comrades are still not accustomed to the debates 
between different opinions in the press. This is under- 
standable. In the past, our newspapers used to publish 
the same opinion and all newspapers had to publish the 
same article. Now different opinion are published at the 
same time, and the readers themselves can draw their 
own conclusion through the debates. This is also a 
reform step in the press. The “Red Sorghum phenome- 
non” shows that such reform is not only necessary but is 
also feasible. 


Intellectuals Suffer Low Pay, Poor Housing 
OW 1909160788 Beijing XINHUA in English 
1328 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Intellectuals 
in Beijing are still facing the problems of low salaries, 
long hours of work and poor housing, the 
‘““GUANGMING DAILY” reported today. 


This was revealed by a recent survey conducted by the 
Beijing Statistics Bureau among 200 intellectuals from 
over 50 establishments of science, education and health. 


Their average monthly salary is 11.3 percent lower than 
that of the average urban worker. But they work an 
average of one hour and 40 minutes longer, and their 
sleeping and recreation times are respectively one hour 
and half an hour less per day. 


The average monthly salary of those who have received 
a college education is 34 yuan less than that of illiterates 
and those who have received only primary education. 


Half of the 200 senior and middle-ranking intellectuals 
surveyed have housing problems—five percent of them 
do not have their own houses, five percent are living in 
quarters having less than the average per capita floor 
space of four square meters, and 4.5 percent of them 
have to live in one room with their parents and children. 


Du Wulu, a senior statistician at the Beijing Statistics 
Bureau said that this has helped to revive the contempt 
for learning which flourished during the “‘Cultural Rev- 
olution” (1966 to 1976). 


This year, those have registered for postgraduate courses 
number nearly 1000 fewer than last year, and for the first 
time there are more quotas for PhDs than candidates. 
The number of university students quitting universities 
was 45.6 percent more in 1987 than in 1986, and the 
number of postgraduates quitting universities has risen 
3.8 times, Du said. 


In the Beijing area, the number of the university students 
and postgraduates leaving schools to go abroad was up 
81.4 percent in 1986 compared to 1984. 


The results of the survey have aroused the concern of the 
leading officials of the party's Central Committee, the 
“GUANGMING DAILY” said. 
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Coastal Areas Should Learn From Hong Kong Laws 
HK1904131988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 14 Sep 88 


[Report by reporter Chen Liyu (7115 4539 1342): 
“China’s Coastal Areas Should Take a Shortcut To 
Perfecting Their Legal System by Following Hong 
Kong's Example"’] 


[Text] Beijing, 14 Sep (ZHONGGUO XINWEN SHE)— 
Learning and drawing lessons from Hong Kong’s laws 
would be a shortcut for the mainland’s coastal areas in 
perfecting their legal systems and accelerating the pace of 
“legislation.” They can transplant and refer to Hong 
Kong’s legal system, and there are many different ways 
of doing this. In particular, they should emulate Hong 
Kong's experience in enforcing laws. 


Wu Xieying, professor of law at Beijing University, gave 
the above view in answering a question raised by this 
news agency's reporters on his views on Shenzhen’s 
translation of Hong Kong laws. 


Wu Xieying said that China’s present task of making 
laws is still very difficult. Currently there are some 
400,000 companies in China, but there is no company 
law; and stocks and bonds are issued, but there are no 
corresponding management regulations. Just for the stip- 
ulations in the Constitution on protecting the rights of 
citizens, 18 separate regulations had to be made to give 
specific assurances. Making laws is a very heavy respon- 
sibility. If we start from scratch, the task of making laws 
will of course fall short of the needs of social and 
economic developments. However, Hong Kong’s bank- 
ing ordinances, financial laws, currency laws, stock 
exchange ordinances, regulations on bonds, company 
laws, and so on are very complete. If the coastal areas, 
particularly the special economic zones, can draw the 
relevant lessons from them and transplant them, they 
would get twice the result with half the effort, which 
would be advantageous for implementing the coastal 
economic development strategy, and they would be able 
to act in accordance with international practice. 


Many laws currently in force in Hong Kong, particularly 
laws On economic aspects, are in fact being used inter- 
nationally. It would be practical to transplant these 
economic laws. 


Wu Xieying has made two visits to Hong Kong to 
investigate. He is convinced that Hong Kong’s laws are 
quite complete. He said that one of the characteristics of 
Hong Kong’s legal system is that it has laws that are 
advantageous to the maintaining of the stability and 
prosperity of Hong Kong. For instance, labor protection 
laws were formulated in the 1970's and 1980's after 
being influenced by socialist countries’ stipulations on 
protecting workers benefits. 
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He said that in Hong Kong, inhabitants can take the 
government to court, and the independence of judges’ 
decisions is emphasized. This is more advantageous than 
the mainland’s stress on the independence of the judicial 
committee and is useful for defining responsibilities. 


Zhao, Hu Qili Support Northwest Development 
OW2109125188 Beijing XINHUA in English 
0234 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—China’s cen- 
tral authorities have expressed their appreciation of a 
proposal made by a democratic party for the establish- 
ment of a multinationality economic development zone 
along the upper reaches of the Yellow River. 


The zone is designed to help accelerate the development 
of China’s vast and yet economically backward north- 
west, proposed Fei Xiaotong, chairman of the China 
Association for the Promotion of Democracy, and Qian 
Weichang, vice-chairman of the association. [Beijing 
XINHUA Domestic Service in Chinese at 1600 GMT on 
20 September carries a 751-character report on the 
central authorities support for developing China’s north- 
west. The XINHUA Chinese version describes Fei Xiao- 
tong as being chairman of the China Democratic League 
and Qian Weichang as the league’s vice chairman] 


They said in the proposal that the central government 
should offer preferential policies for the the establish- 
ment of the zone. 


Zhao Ziyang, general secretary of the Chinese Commu- 
nist Party (CPC) Central Committee, described the pro- 
posal as “good on the whole”, noting that the State 
Planning Commission and the State Council should 
study the implementation of the proposal. 


Hu Qili, a Standing Committee member of the Political 
Bureau of the CPC Central Committee, said the proposal 
has made ‘valuable contributions” to the scientific pol- 
icy decision making by the CPC Central Committee and 
the State Council, hence worth studying conscientiously. 


According to the proposal, the zone should extend | ,000 
kilometers between the Longyang and Qingtong Gorges 
along the Yellow River. It should cover part of Gansu 
and Qinghai Provinces, and the Ningxia Hui Autono- 
mous Region. 


It should cover 150,000 square kilometers and have 10 
million residents, including Han and Hui people, Tibet- 
ans and Mongolians. 


The proposal said that 15 hydroelectric power stations 
with a combined generating capacity of 14 million kilo- 
watts be constructed along the Yellow River to help 
develop raw-material and intensive processing industries. 
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The adequate supply of electricity will make it possible 
for the zone to expand the area of its irrigated farmland, 
develop the loess highlands and build marketable grain 
production centers. 


All this aims to narrow the gap between the supply of and 
demand for raw materials in the country, to stimulate 
economic growth in areas inhabited by minority groups 
and to promote unity among China's various nationali- 
ties, the proposal said. 


Leaders Mourn Political Activist Miao Yuntai 
OW 2009085188 Beijing XINHUA in English 
1625 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Chinese lead- 
ers joined some 500 mourners here today to honor the 
memory of Miao Yuntai, a noted political aciivist who 
had worked for the peaceful reunification of China. 


Miao, a former Kuomintang (KMT) official who 
returned to the Chinese mainland from the United 
States, died on September 3 in Beijing at the age of 94. 


Zhao Ziyang, general secretary of the Chinese Commu- 
nist Party Central Committee, and Premier Li Peng 
presented wreaths and paid their last respects to Miao at 
the Babaoshan Revolutionary Cemetery, together with 
other leaders including Li Xiannian, Deng Yingchao, Hu 
Qili and Yao Yilin. 


Wreathes also came from Chinese President Yang 
Shangkun as well as Peng Zhen and Qiao Shi. 


Miao, vice-chairman of the 7th National Committee of 
the Chinese People’s Political Consultative Conference, 
is also known for his contributions to China’s four 
modernizations program and development of the Patri- 
otic United Front. 


Born in Kunming, capital of Yunnan Province, he went 
to study in the United States in his early years. He once 
served as a member of the KMT Yunnan Provincial 
Government and director of its Agricultural and Mining 
Depaiiment. 


During the War of Resistance Against Japanese Aggres- 
sion, he was a council member of the Executive Yuan of 
the KMT Government. 


Miao went to Hong Kong in 1949, and on to the United 
States in 1950. In 1979, he returned and settled down on 
the mainland. 
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Missile Test Center Attains World Advanced Level 
HK2109062088 Beyine RENMIN RIBAO in Chinese 
16 Sep 8&8 p3 


[Report by XINHUA reporter Qi Hanxiao (7871 0698 
4562) and RENMIN RIBAO reporter Fer Weiwei (6316 
0251 0251): “Missile and Weapon Experiments by Chi- 
na’s Ai Force Have Reached World Advanced Level] 


[Text] The Chinese Air Force’s comprehensive missile 
testing base, which collects samples for experiments 
during nuclear testing for atomic and hydrogen bombs, 
recently successfully carried Out an experiment on air- 
to-air short-range missiles capable of attacking target 
drones in all directions at various altitudes. The expert- 
ment attained advanced world levels indicating that 
China ranks among other advanced countries in missile 
experiments. 


Built in 1958 and located deep in the Gobi Desert in 
northwest China, the anti-aircraft missile testing ground 


only had simple test equipment at first. After 30 years of 


hard struggle it has now developed into a comprehensive 
testing base equipped with large-scale computers, 
advanced measuring systems such as laser ranging, 
remote sensing, electronic measuring systems, and com- 
mand and control systems. In the beginning it could only 
carry Oul approval tests on a single weapon model copied 
from others. Now it can undertake the task of testing 
more than 100 weapon and equipment models including 
tactical weapons, pilotless target aircraft, and sophisti- 
cated defensive weapons. 


The test base, referred to by research and manufacturing 
units and the armed forces as the “midwife,” has 
launched thousands of missiles. It has successfully 
accomplished all scientific and verification experiments, 
examinations, and approval tests on “Pil” [thunderbolt] 
series air-to-air missiles during the last 30 years. 


The test base also issues permits for surface-to-air mis- 
siles developed and manufactured in China. Since the 
successful experimental launching of the first Chinese 
surface-to-air missile in 1965, it has completed approval 
tests on a dozen surface-to-air missile models, launched 
more than a thousand missiles, and built a modernized 
firing range which» complete, well-equipped, and suit- 
able for testing diffei, pes of missiles such as high-, 
medium-, and low-altituc: missiles, and multi-warhead 
missiles. The surface-to-air missiles which have received 
permits from this test base have repeatedly distinguished 
themselves in defending Chinese airspace, downing or 
damaging invading enemy planes. 


The base has put an end to the age-long dependence on 
imported target drones, and succeeded in converting old 
fighter planes into unmanned remote controlled target 
drones, providing genuine targets to attack for experi- 
ments on aerial and anti-aircraft missiles. 


37 
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The comrades working in the vast Gobi Desert, where 
“people have difficulty surviving,” have created many 
screntuitic miracles. They have succeeded in measuring 
initial ballistic ranges of man-made satellites, developing 
recovery systems for man-made satellites and space 
navigation, and collecting samples for experiments dur- 
ing tests on atomic and hydrogen bombs. They have also 
completed their mission with regard to. scientific 
research on, appratsal of, tests on, and launching of small 
surface-to-air missiles, anti-tank missiles, and high-alti- 
tude high-speed homing missiles. They have scored 
achievements in scientific research and innovation with 
regard to more than 1000 items. 


PLA Conducts Aerial Surveys for Map Making 
OK 2009014888 Bering Domestic Service 
in Mandarin 2230 GMT 17 Sep 88 


[From the “News and Press Review” program] 


[Text] According to our reporter Zhang Quiusheng, an 
acrial survey unit of the PLA Air Force has, in defiance 
of difficulties and dangers, conducted aerial surveys 
covering a total area of some 9.4 million square kilome- 
ters, and turned out more than 7.9 million aerial survey 
pictures for the purpose of drawing new maps of our 
country. These surveys have also provided large amounts 
of accurate geographical data for our country’s economic 
development and national defense construction. 


The aerial survey unit of the Air Force has surveyed 
almost every piece of land in the country. It has com- 
pleted the surveys of such key state construction projects 
as the Chang Jiang Br lge in Wuhar_ the Baoji-Chengdu 
Railway, the Gezhou Dam Water Conservancy Project, 
and the Longyangxia High-Tension Power Transmission 
Line. It has also conducted careful aerial surveys of all 
border regions, southeastern coastal areas, and the Xisha 
Islands of our country. Actually, all the data from aerial 
surveys currently used in our country for making maps 
are provided by this unit. 


To take accurate topographic and geomorphologic pic- 
tures, aerial surveyors sometimes had to work continu- 
ally for 8 or 9 hours a day. They have overcome bad 
weather conditions and successfully flown over the high- 
est mountains on earth. Continually flying along 12 
different routes, they have taken pictures covering all of 
Mount Qomolangma. In addition, they have conducted, 
in an outstanding manner, the aerial survey of the spot 
where a carrier rocket launched by our country fell in the 
Pacific Ocean. They have thus been praised by leading 
comrades of the State Council and the Central Military 
Commission. 

Professionals Granted Senior Military Ranks 


OW 2009075188 Beijing XINHUA in English 
1556 GMT 19 Sep 88 


| Text] Beijing, September 19 (XINHUA) —More than 20 
specialists, professors and scholars have been given the 
rank of major geneial, a spokesman of the Military Rank 
Office of the Chinese People’s Liberation Army (PA) 
said here today. 
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Kanks of lievlenant and major general have also been 
granted to some professional officers who hold com: 
Mand appomiments. the spokesman added 


The professonal men who have become generals are 
from military academies, the Commission of Scrence, 
Technology and Industry for National Defense, and 
educational, medical and research departments of naval, 
air force and general stall headquarters. 


The National Defense University, known as a cradle of 
generals how boasts a dozen generals 


Thos is the first time in the PLA history that the Central 
Military Commission has granted military ranks to pro: 
fessionals.” he said 


The spokesman added that the granting of high military 
ranks to professionals highlights the that China's 
new modern military is now more highly trained and 
professionally developed than ever before 


Workers F Reforming ‘s Political Work 
HA 00904 S388 Reying HEPFANGIUN BAO 
in Chinese 2 Sep && pl 


— by Zhang Chi (1728 1716) “Over 70 Military 
heoretical Workers Meet at Xian To Explore Reform of 
the Army's Political Work in Conditions of Commodity 
Foonomy’} 


[Text] The theoretical forum on the “liberalization of 
reforms. development of the commodity economy and 
the reform of the army's political work” was held in Xian 
in late August: More than 70 theoretical workers from all 
the large units of the whole Army and academies and 
colleges participated in the forum by presenting articles 
to express their views. All of them worked together to 
probe into this strategic topic which was of great impor- 
tance to the building of the Army 


Early this year, Yang un, vice chairman of the 
Military Commission of Central Committee pro- 
posed intensifying the study of the reform of the army's 
political work in conditions of commodity economy. 
Theoretical workers of the whole Army did a lot of 
surveys and research on this topic. This forum was the 
first time that people exchanged results of surveys and 
research conducted in the whole Army. Over 100 aca- 
demic essays full of orginal ideas and consultative value 
fully demonstrated their courage in seeking truth from 
facts and their comprehensive thoughts 


After reading these articles, the reporter discovered that 
even though the authors selected different topics and 
wrote from different angles. they are exploring from 


different ports of view the regular ideological changes 
brought about by the development of the commodity 


economy to the Army They especially reviewed the 
traditional pattern of our army's ideological and political 
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work. A theoretical worker of the Guangshou Military 
Region analysed the positive effects of the intensitica 
tion of the cadres’ and soldiers’ subjective thoughts ane 
the concept of interest in the building of the Army and 
society's progress. He believed thal a few standpoint 
should be found for the ideological and political work of 
our Army We should change traditional concepts and 
practices by which only assignments bul not men were 
taken seriously, opposition to wrong trends was regarded 
as the center of resistance, ideological education was 
harshly conducted, everybody was required to regard 
themselves as targets of struggle. and all people were to 
follow one kind of thought and image A director of a 
Political Department discussed problems existing in our 
grass-root political education such as educational con: 
tent which is like “cooking everything in one pot,” the 
education goal of “bringing every student to the same 
level,” and the education plan of “carrying out one 
order.” He also pointed out that, when carrying out 
reform of the political work of our Army, we should look 
squarely at the “contradiction of the two difficulties” 
caused by overdoing ideological education and lagging in 
transforming oneself’ Many problems “cannot be 
avoided but also cannot be solved.” “one has to face 
these problems despite difficulties. bul the problems are 
really difficult.” Many theoretical workers pointed out in 
their essays that in order to adapt to the ideological 
changes of cadres and soldiers. people doing political 
work should jump out of the small circle of the trad. 
tional “purely ideological and moral education.” and 
look at the social and economic lives, so that they may 
understend the patiern of soldiers’ ideological changes 
by understanding their social status and the economic 
situation of their families 


With debate group discussions and individual speeches 
each limited to 20 minutes, the theoretical forum 
became full of life. Quite a number of views concerning 
the status of the principle of maternal interests in polite 
cal work, the principle of exchanges of equal values in 
the commodity economy and people's relationship with 
each other within the sphere of political life, and the 
democratic life and order of the Army, and so on. caused 
many arguments and became the focuses of debates 
Exchanges and debates on different views made the 
participants feel that it 1s necessary to further study these 
problems both theoretically and practically. and study 
deeply the reform of political work in conditions of 
commodity economy To do this. we must further clear 
our thoughts comprehensively to adapt to the inevitable 
trend of the commodity economy's development. and at 
the same time emphasize the characteristics of the 
army's self-development Also. we have to look al our 
tradition from the historical matenalistic point of view 
$0 a8 to inherit from the past while creating new things. 
with the focus on development We cannot depend on 
minor corrections aimed at short-term results to acquire 
methods for tackling problems. but look at the overall 
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adjustment, change the “encircling, pursuing, obstruct: 
ing, intercepting” and passively defensive practice, and 
“make use of the tide to drive the ship” so thal we may 
gel to the right course and adapt to the great current of 
the commodity economy 


The theoretical forum was jointly held by the Political 
and P nda Departments of Lanzhou Military 
Region and the coordination center of the military 
academies and colleges of the Xian area, entrusted by the 
propaganda section of the General Political Department 


A Market Turbulence Analysed 
Wh S288 Beying ZHONGGUO NINWEN SHE 
in Chinese 0839 GMT 19 Sep &8& 


|"Roundup” by Dai Yaping (2071 0068 1627) 


| Text] Being, 19 Sep (ZHONGGUO XINWEN SHE)— 
A rush of panic buying in the market occurred in most 
cities throughout China in the hot summer month of 
August this year. By September however, the wave of 
panic purchasing had gradually subsided and is becom. 


ing @ thing of the past as a result of government inter- 
vention. This grave situation indicates that reform has 
experienced all sorts of risks, big and small. At the 


beginning of this year important members of the central 
government and the advised people that reform 
would encounter “difficulties” and “risks.” 


A common question facing consumers, people in com- 
mercial circles, manufacturers, and government officials 
today is: How could market turbulence have swept 
through Beijing. Shangha:, Guangzhou, and many other 
cities overnight” 


There are always inevitable factors leading to and con- 
— causes of events. The cause of the August market 
turbulence took shape ago. The normal and abnor- 
mal events which have taken place during the last few 
years in China's economic life are directly or indirectly 
connected with this turbulence. 


China has registered a rarely high growth rate this year. 
Its growth rate was |7.2 percent for the first half of this 
year, Was this good or bad’ While affirming the 
country’s economic development, far-sighted econo- 
mists calmly analyzed the false phenomenon in this 
growth rate. which finds expression in high buying and 
selling prices, high production costs. and high output 
value. This will leave latent trouble for future economic 
development 


An overheated economy has caused a domino effect in 
capital construction, investments. banking. and the mar- 
ket. In the course of reducing and controlling the scale of 
old capital consiruction, new capital construction 
projects started earher this year surpassed all previous 
projects. The expansion of capital construction has 
brought about a sharp increase in capital construction 
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invesiments, and this increase has given rise to a finan: 
cial cris, From January to July this year the net 
injection of money throughout the country amounted to 
18.3 billion yuan and loans increased by 76.6 billion 
yuan, outstripping all previous records, Li Guiaian, 
newly appointed president of the People's Bank of 
China, on several occasions advised people in financial 
circles that they were facing 4 grave situation, Subse: 
quently, the excessive injection of money provided con: 
ditions for the arbitrary issuing of bonuses and the 
citizens’ haste in consumption. Hence the “panic rush to 
the market,” 


"Tt takes more than one cold day for a river to freeze 31 
deep.” This crisis will happen, sooner or later, under the 
influence of the above various factors, because the 
Chinese market is not rich in commodities. 


The government plan to complete price and wage 
reforms within 5 years, or a little longer period, has 
caused some misunderstanding among the people But 
what is even more incomprehensible is why uneapected 
market turbulence occurred soon afler State Council 
Spokesman Yuan Mu promised 2 months ago that the 
State Council would not introduce a major price reform 
program this year 


As a matter of fact, prices did not stop rising after Yuan 
Mu made these remarks. The citizens, who are accus- 
tomed to “observing the situation from their vegetable 
baskets,” drew their own conclusions from those same 
“vegetable baskets.” It 1s true that most of the price rises 
have originated from speculating. illegal peddlers and 
traders. and from enterprises and state-owned stores 
engaging in illegal activities. But the problem of how to 
exercise strict control over the market in the course of 
reform must be resolved soon 


Frankly speaking. the Chinese are not used to swimming 
in the sea of commodity economy. Everyone is hoping 
for the success of reform but most people cannot antic- 
ipatc the “pain” one must experience in reform 


The “panic rush to the market” has tested both reform 
and the mental strain on the people It has provided 
mental preparation for the possible twists and turns in 
future reform. When the people are mentally prepared. 
will there be a similar August if more market turbulence 
occurs’ 


People's Bank of China Issues New Renminbi 
OW D10911 S788 Beying XINHUA Domestic Service 
in Chinese 0702 GMT 20 Sep 88 


[Text] Beying. 20 Sep (XINHUA)}—People’s Bank of 
China’s notice on issuing new 10 yuan, 5 yuan, and 10 
cent notes of renminh: 


PRIS-CHIL-AA- 18S 
21 September 19HH 


In accordance with the 25 April 1987 “Deeree of the 
State Council of the People’s Republic of China on 
Issuing New Editions of the Renminbi,” the ae 
Bank of China will issue the third batch of new Ren- 
minbi edition (1980 edition). The following is a notice 
on this mater: 


1, Now 10 yuan, 5 yuan, and 10 cent notes will be issued 
successively beginning 22 September 1988. 


2. The principal characteristics of the new Renminbi 
editions will be as follows. 


Ten yuan note: The note is made of watercolor paper 
with a printed picture of the head of a peasant. It is 155 
meter in length and 70 mm in width and is mainly dark 
blue in color, The main scenery on the right ude of the 
front of the note is a picture of the heads of a Han 
nationality and a Mongolian nationality, On the central: 
left part is the denomimation of “10 yuan” in Chinese 
characters, set off by a multicolor design. On the upper 
left side is the characters “The People's Bank of China,” 
and the national emblem of the People's Republic of 
China is printed on the upper left corner. The Arabic 
characters “10 “ are printed on the upper right, lower 
right, and lower left corners. On the lower lefi side of the 
front of the note is printed a mark of denomination in 
braille The main scenery on the center of the back of the 
note is the Qomolang Feng. The Chinese characters “The 
People’s Bank of China” and the denomination of 10 
yuan in Pinyin are printed on the upper and lower sides. 
On the lower side are printed the denomination and 
“The People’s Bank of China” in Mongolian, Tibetan, 
Uygur, and Zhuang languages. On the upper right, upper 

_ and the lower left corners are printed the denom- 
nation 10 in Arabic characters. On the lower right corner 
is printed 1980 


Five yuan note: The note is made of watercolor paper 
printed from an ancient currency plate. The note is 150 
mm in length and 70 mm in width, and the main color is 
brown. On the right side of the front of the note is a 
pict’-re of the heads of a Tibetan nationality and a Hui 
nationality On the central-left part 1s the denomination 
of “10 yuan” in Chinese characters, set off by a multi- 
color design. On the upper lefi side are printed the 
characters “The People’s Bank of China.” The national 
emblem of the People’s Republic of China is on the 
upper left corner, On the upper right, lower night. and 
lower left corners is printed the Arabic character “5.” 
The denomination in braille 1s printed on lower left side 
of the back of the note. The main scenery on the center 
of the back of the note is the Wuxia of Chang Jiang. On 
the upper and lower parts are printed the characters 
“The People’s Bank of China” and the denomination § 
yuan in Pinyin. On the lower side are printed “The 
People’s Bank of China” and the denomination in 
Mongohan. Tibetan, Uygur. and Zhuang languages. On 
upper right. upper left. and lower left is printed the 
Arabic character “5.” On lower night is printed 1980 
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Ten cent note: The note is made of nonwatercolor 
banknote paper, His 115 mm in length and 52 mm in 
width. Its main color is dark brown, The main scenery on 
the left side of the front is a picture of the heads of a 
Gaoshan nationality and a Man nationality, On the right 
side is printed the denomination of “10 cents” in Che 
nese characters. On the upper side are “The People's 
Bank of China” in Chinese characters, On the lower left 
and lower right corners is printed the Arabic character 
"|." The mai scenery in the center of the back of the 
note is the national emblem of the People's Republic of 
China, set off by a multicolor nationality design, “The 
People’s Bank of China” and the denomination of 10 
cents in Pinyin are printed on the upper side and right 
side respectively. On the lower side are printed "1980" 
and “The People's Bank of China” and the denomina- 
tion in Mongohan, Tibetan, Uygur, and smeete lan- 
guages. On the lower left and the upper right side is 
printed the Arabic character "1" respectively, 


This notice is issued by Li Guixian, president of the 
People's Bank of China 


20 September 1988 


Plans To Reform Investment Control System 
OW 2009123988 Beying XINHUA Domestic Service 
in Chinese 0208 GMT 15 Sep &8 


{By reporter Wu Shishen|] 


Text] Being, 15 Sep (XINHUA)}—This reporter has 

red from the State Planning Commission that in order 
to suppress the excessively high growth rate in capital 
construction, one of the mayor targets in reforming China's 
investment control system in the near future is to improve 
the mechanism of self-restraint in making investments, to 
strengthen the readjustment and control of capital con- 
struction proyects in an overall manner, and to gradually 
legalize the entire investment procedure. 


The plan for the reform of the investment control system 
in the near future approved by the State Council points 
out that during the last 3 years of the “Seventh 5-Year 
Plan”. a board of directors system or an administrative 
committee system should be implemented in exercising 
leadership over any construction project. The board of 
directors or the administrative committee will be held 
responsible for all the work from planning in the carly 
stage to production and management work after a fac- 
tory goes into operation. Meanwhile, a responsibility 
system should be enforced to assume risks in investment. 
Whoever signs the contract must assume full responsi- 
bility for the imvestment, the construction work, the 
production capacity. the output, production efficiency, 
and so on. At the same time, business investments 
should be treated as loans. With regard to any project 
with government investments. products must be set 
aside according to the ratio of the investments for 
distribution by the state 
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In order to strengthen the overall control of investments, 
the state will exercise dual control—the control of the 
scale of investments each year and the control of the 
scale of construction projects under construction, While 
rationally determining the scale of investment cach year, 
we must also closely watch the projects under construc: 
tion. Afler carefully checking the amount of work to be 
done, contracts must be signed to insure investments. 
Projects with inadequate funds and unreliable sources 
for the supply of materials, or projects with unreliable 
supplies of energy, electric power, and raw and other 
materials after the projects are finished, should be reso- 
lutely stopped or postponed, New a or medium 
projects listed in the “Seventh 5-Year Plan” must not 
start in the last 3 years of the plan if funds are still not 
available at that time to meet the deadline. Afler the 
implementation of the system of dividing funds and 
foreign exchange between the central and local govern- 
ments, power, coal, raw and other materials (including 
raw materials for light and textile industries) should also 
be supplied on the basis of the same principle so as to 
strengthen basic industries, facilitate the construction of 
the infrastructure, and prevent the processing industry 
from blind growth. For those units that use their own 
funds to develop any capital construction project, other 
than equipment renewal and innovation and those col- 
lective units in cities and townships that use funds at 
their own disposal to develop any building project, they 
must buy major business bonds according to the regula- 
tions of the state in order to help develop the key 
construction projects of the state and bring the scale of 
investments in fixed assets under control. 


Meanwhile, efforts must be made to rigorously imple- 
ment the system of making policy decisions on invest- 
ments by using a scientific approach. All capital con- 
struction projects must be developed according to the 
established procedures. On any major capital construc- 
tion or technical innovation project, policy decisions 
should be made only afler consulting with a relevant 
consultancy company. The leaders at all levels of various 
departments and districts are not allowed to make any 
policy decision on their own without any consultation or 
with unreliable sources of funds and raw materials. 


It is reported that a relevant department of the state is 
drafting an investment law to provide legal grounds for 
examining and approving investments and determining 
the responsibility of main investors. This is an important 
measure to help make investment decisions in a demo- 
cratic manner, with a scientific approach, and on solid 
legal ground, and to establish a sound economic respon- 
sibility system. 


Three New Energy Enterprises Established 
OW 2009012688 Beying XINHUA Domestic Service 
in Chinese 0901 GMT 19 Sep 88 


[By reporter Zhao Mingliang} 


[Text] Beying, 19 Sep (XINHUA)}—Three new giants 
were added to the ranks of legal entities in our country's 
energy industry when the State Council recently 
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approved the establishment of the China National Uni- 
fied Distribution Coal Mining Corporation, the China 
Petroleum and Natural Gas Corporation, and the China 
National Nuclear Energy Industry Corporation. 


A relevant Ministry of Energy Resources report distrib- 
uted by the State Council states that these three big 
corporations all “have the qualifications for legal 
entities,” will operate on their own, have independent 
accounting systems, and assume responsibility for their 
own profits and losse:. 


Former ministers Yu Hongen, Wang Tao, and Jiang 
Xinxiong have become the “bosses” as general managers 
of these corporations. 


Pursuant to the State Council's organizational reform 
plan, the Ministry of Coal Industry, the Ministry of 
Petroleum Industry, the Ministry of Water Conservancy 
and Electric Power, and the Ministry of Nuclear Industry 
have been abolished, and a new Ministry of Energy 
Resources established. The plan also calls for the estab- 
lishment of three national corporations on the basis of 
the Ministries of Coal Industry, Petroleum Industry, and 
Nuclear Industry. In line with the principle of separating 
government administration from enterprise manage- 
ment, the government administrative functions over the 
three industries, formerly exercised by the three minis- 
tries, have been taken over by the Ministry of Energy 
Resources, while production, construction, operations, 
and management matters in the three industries will be 
handled by the three new corporations. However, for a 
certain period of time the three corporations will still 
undertake the government administrative functions 
authorized or delegated by the Ministry of Energy 
Resources and other government departments for the 
sake of a smooth transition in the change from govern- 
ment department to economic entity. 


Al present, an acute energy shortage is being felt through- 
out our country. Because of this, we are unable to utilize 
about one-fourth of our production capacity. In accor- 
dance with the State Council's demands, the three energy 
industry corporations will further expand the grass-root 
enterprises’ decisionmaking power and make ceaseless 
efforts to improve their operational mechanisms so that 
the energy industry will develop and meet the needs of 
our country’s economic growth as soon as possible. 


It is learned that the China National Unified Distribu- 
tion Coal Mining Corporation will organize its coal 
mines to continue their efforts to fulfill the general 
contracts received from the former Ministry of Coal 
Industry during the last 3 years of the Seventh 5-Year 
Plan and to continue raising their economic returns. At 
the request of the Ministry of Energy Resources, the 
corporation will establish several regional joint coal 
industry corporations in 2 or 3 years. The national 
corporation will gradually become a nationwide inte- 
grated coal industry association. 
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The China National Petroleum and Natural Gas Corpo- 
ration will reform the investment system and establish a 
contingency fund for risks involved in prospecting for 
new oil and gas areas. All oil and gas fields will have 
independent accounting systems for investment in pros- 
pecting projects. The original separate responsibility 
systems for crude oil production and commercial natural 
gas production will be replaced with a comprehensive 
managerial contract system covering Output, commercial 
production, and economic returns. Moreover, economic 
returns will be linked with collective welfare and bonus 
funds. The corporation will see to it that during the next 
5 years production of crude oil will increase 3 million 
metric tons annually and there will be a gradual 
improvement of its ability to raise an accumulation fund 
and develop itself. 


As a national specialized corporation combining military 
and civilian industries and integrating industry, trade, 
and scientific research, the China National Nuclear 
Industry Corporation will focus on nuclear industry 
development as its main task and engage in diversified 
operations with a view to increasing the pace of shifting 
from military to civilian industry and developing com- 
modity production. 


These three national corporations of coal, oil, and 
nuclear industries are all under the administration of the 
Ministry of Energy Resources. In the state plan they are 
units under direct state control. It is learned that they all 
implement the system of the general manager assuming 
full responsibility and that their new operational mech- 
anisms have already begun to work. 


State Council Decides To Aid Poor Areas 
OW 1909033988 Beijing XINHUA Domestic Service 
in Chinese 0716 GMT 17 Sep 88 


[Text] Beijing, 17 Sep (XINHUA)}—The State Science 
and Technology Commission and the State Council's 
Leading Group for Economic Development in Poor 
Areas have decided to increase scientific and technolog- 
ical aid to poor areas and to make the development of a 
commodity economy a priority in these areas’ economic 
and social development. 


A joint circular issued by the commission and the group 
says: In order to develop the economy in the poor areas, 
it 18 necessary to guide the peasants in these areas to 
develop a modern socialist commodity economy, 
enhance their capacity for self-development, and help 
them raise their productive forces. In order to achieve 
this goal, it is necessary to rely on scientific and techno- 
logical advancement and to develop a commodity econ- 
omy with the backing of science and technology. As 
development in poor areas shows, their economic devel- 
opment will gradually shift from trying to solve the 
problem of clothing and food for the masses to develop- 
ing regional economies and stabilizing the new poverty- 
free stage. Comrades engaged in promoting economic 
development in poor areas must earnestly carry out the 
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State Council's guidelines “Find a Way To Help Poor 
Areas Achieve Prosperity Through Scientific and Tech- 
nological Advancement and Give Priority to the Devel- 
opment of a Commodity Economy With Science and 
Technology as the Backing” and strengthen their leader- 
ship over the development of science and technology in 
the poor areas. Science and technology commissions, 
science and technology associations, and relevant scien- 
tific and technological departments in all localities 
should coordinate closely in order to accomplish this 
task, 


In view of the universal problems encountered in the 
economic development in poor areas, the circular 
Stresses that it is necessary to avoid the practice of 
enlarging production extensions by consuming a large 
quantity of resources, funds, materials, and labor and to 
effectively utilize funds for aiding poor areas. The circu- 
lar calls on all localities to reform the use of funds for 
aiding poor areas. It also urges banks and financial 
departments to support units and scientific and technical 
personnel with a fairly strong technological basis to 
contract for projects and to support developmental 
projects giving fairly good economic returns and the 
importation and spreading of advanced and practical 
technology. 


The circular points out: In providing scientific and 
technological aid to poor areas, it is necessary to follow 
the general policy of developing a commodity economy 
in these areas, speed up and deepen the reform of the 
economic and scientific and technological systems in 
these areas, relax restrictions on scientific research insti- 
tutions, relax the policy on the management of scientific 
and technical personnel, encourage scientific and tech- 
nical personnel to contract for enterprises, and establish 
all forms of economic organizations in poor villages. In 
conjunction with the the implementation of the “spark 
program” and the “bumper harvest program,” it is 
necessary to tackle difficult scientific and technological 
problems, import and popularize practical technology, 
train and bring up a contingent of peasant entrepreneurs, 
and develop and improve new forms of technological 
service, comprehensive and coordinated service, and 
independent operational systems in poor areas. 


According to a source, the commission and the group 
have also decided to convene a national meeting early 
next year to sum up and exchange the experiences of 
various localities in providing scientific and technologi- 
cal aid to poor areas. 


Commercial Arbitration Rules of Procedure Amended 
HK2009083388 Beijing CHINA DAILY in English 
20 Sep 88 p 4 


[By Zhang Kewen] 


[Text] To better handle the increasing numbers of arbi- 
tration cases involving foreign interests, China is amend- 
ing its existing commercial arbitration rules of proce- 
dure. The work is expected to be finished in a few 
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months, Tang Houzhi, a vice-chairman of the China 
International Economic and Trade Arbitration Commis- 
sion (CIETAC), told CHINA DAILY in a recent inter- 
view. 


It also is planning to start drafting a separate arbitration 
act next year, Tang said. 


His organization is one of the three arbitration or con- 
ciliation bodies existing in China for settling interna- 
tional commercial and maritime disputes. The other two 
are China Maritime Arbitration Commission (CMAC) 
and Beijing Conciliation Centre (BCC). 


According to Tang, CIETAC is now handling over 250 
arbitration cases and CMAC is dealing with 29. BCC is 
conciliating 10 cases jointly with the Beijing-Hamburg 
Conciliation Centre. These are all international cases. 


For many years, the foreign affairs arbitration bodies 
have had to resort to rules laid down in the 1950s to 
carry out their work. The situation has improved since 
1979 as a series of new economic laws have made some 
important stipulations on arbitration. 


The amendment of the existing rules of procedure and 
the future drafting of a separate law, Tang said, will 
further improve China’s arbitration legislation. This will 
provide better guidance for arbitration bodies in han- 
dling cases involving foreign interests. 


Tang revealed two major points of the rules to be 
amended. 


One is about the nationality of arbitrators. Tang said that 
according to the existing rules the parties can only 
appoint their arbitrators from a given list of arbitrators 
who are all Chinese nationals. This may cause discom- 
fort and worry to the foreign parties. 


In amending her arbitration rules, Tang said, China will 
consider seriously the question of whether non-Chinese 
citizens should be allowed to be appointed as arbitrators 
to conduct arbitration in China. The answer will come 
out soon. 


Personally he considers the nationality of an arbitrator 
should not be seen as important. The basic qualifications 
of an arbitrator are impartiality, a sense of justice and 
fairness, Tang said. 


Another point to be amended relates to the way arbitra- 
tion sessions are held, Tang said. 


According to the existing rules, the arbitrators hear the 
Cases In open session unless either party requests a closed 
session. 
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This is improper, Tang said, because it runs against 
confidentiality—one of the important advantages in 
arbitration. It will be corrected when the rules are 
amended. 


Tang defended conciliation as a main strong point of 
Chinese-style arbitration despite different views abroad. 


The Civil Procedure Law stipulates: 


If a civil case which has been accepted by a people’s 
court can be conciliated, the people’s court shall conduct 
conciliation and urge the parties to reach mutual under- 
standing and compromise. 


If no agreement is reached through conciliation, or if one 
party retracts its consent before the conciliation state- 
ment is served, the court shall proceed with a trial and 
not prolong the case with further conciliation efforts. 


Chinese arbitration bodies follow the same process in 
handling dispute cases, according to Tang. 


“The unique feature of Chinese arbitration is the com- 
bination of arbitration with conciliation,” Tang said. 


In the West, conciliators are not allowed to be appointed 
as arbitrators in the subsequent arbitration proceedings 
if conciliation fails. No arbitrators can act as conciliators 
in the process of arbitration. 


In China, we do the opposite, Tang said. 


Tang also explained some other major points of the 
present arbitration system in existence. 


As has been stipulated by law, if the parties have reached 
a written agreement to submit the dispute to arbitration 
to the Foreign Affairs Arbitration Agency of the People’s 
Republic of China, they shall not bring a suit in a 
people’s court. 


It is up to the two parties to decide where to submit their 
dispute to arbitration—in China or in a foreign country. 


The decision of Chinese arbitration agencies is final and 
no appeal is permitted. 


At the request of the parties involved in a dispute, the 
Chinese court can make legal decisions to enforce the 
award of the Foreign Affairs Arbitration Agency. 
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Media Urged To Reject Dishonest Advertisements 
OW 2009134488 Beijing XINHUA Domestic Service 
in Chinese 0044 GMT 18 Sep 88 


[Article by XINHUA reporter Chen Yun: “The Media 
Should Watch Out for Dishonest Advertisements”’] 


[Text] Beijing, 18 Sep (XINHUA)—According to a 
report recently released by the China Consumers’ Asso- 
Ciation, the association, while checking the complaints in 
over 1,000 letters received, found that over 110 televi- 
sion and radio stations, newspapers, and periodicals— 
including national newspapers and journals—have pro- 
vided dishonest advertisers the service of advertising 
their phony merchandise. 


The media should be alarmed by this. It has been learned 
that newspapers, television stations, and magazines con- 
stitute nearly one-half of the more than 8,000 advertising 
agencies in the country today. 


In recent years, consumers have complained that the 
quality of the merchandise that they have ordered by 
mail is far inferior to what is advertised on television and 
radio stations, newspapers, and magazines. According to 
reports, some products are useless, some are not deliv- 
ered on time, some manutacturers have not honored the 
“three guarantees,” and some manufacturers have sim- 
ply cheated the consumers by not delivering the goods 
after collecting their money. For example, according to 
an advertisement run by Yongjia County, Zhejiang, its 
multifunctional knitting machines for household use 
have “good quality and a good reputation, and are 
versatile and favored by consumers.” Believing this, 
many consumers send money to the 43 manufacturers or 
sales agencies for the merchandise, but the quality of the 
machines they receive is so poor that they simply cannot 
be used. Some consumers, after sending their money, 
have received no reply at all. However, more than 30 
journalistic units provided such manufacturers the ser- 
vice of advertising their merchandise. 


This is primarily because these advertising agencies are 
professionally unethical and have disregarded the law in 
conducting their business. The “Regulations Governing 
Advertising Control” promulgated by the State Council 
Clearly provide that in order to have an advertisement 
published, the advertiser must show relevant proof for 
examination. In order to run an advertisement for an 
item which claims to be of good quality, for example, the 
manufacturer must provide government-issued papers 
certifying the good quality of the product; for an adver- 
tisement for a patented product, the advertising agency 
has the responsibility of examining the proof and the 
substance of the advertisement. Investigations show that 
most of the advertising agencies that have published 
dishonest advertisements did not examine the proof as 
required by law; some have published the advertise- 
ments of independent operators just because they sent 
forged letters of recommendation, thus opening the door 
for the dishonest advertisements. 
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Actual experience shows that authorizing advertising 
agencies to verify the substance of advertisements 1s 
highly unsound. Since these agencies are businesses 
themselves, more often than not they do not stick to 
rules in order to make profits. If these agencies are only 
interested in making money and their chents will give 
them some small tavors, it will be easy for the dishonest 
advertisers to dety the “red light.” According to com- 
rades of relevant departments, advertisements in foreign 
countries are generally checked by advertisement associ- 
ations, and since they are disinterested third parties, 
most of them can do their job impartially. These com- 
rades propose that, in order to uphold the solemnity of 
the regulations, advertisements should be examined by a 
special administrative organ of the state or by an asso- 
ciation, and not by advertising agencies 


Furthermore, the lack of supplementary regulations also 
provides dishonest advertisers an opportunity to cheat. 
For example, the nation still does not have uniform 
measures for controlling ubiquitous cosmetics advertise- 
ments. Consequently, some cosmetics manufacturers 
can casually add drugs to their cosmetics, causing serious 
disfiguration of some people. Considering the fact that 
the existing laws are defective and incomplete, compe- 
tent authorities propose that these measures be taken: 
First, dishonest advertisers must be heavily fined and 
advertising agencies must not be permitted to make any 
profits from running dishonest advertisements. Second, 
supervision should be intensified so that loopholes can 
be plugged. Third, the media must take the initiative in 
rejecting dishonest advertisements and protect the inter- 
ests of the vast number of consumers. 


Shipping Company Given More Management Power 
OW 2009041888 Beijing NINH A in Enelish 
1830 GMT 19 Se p dS 


[Text] Beijing, September 19 (XINHUA)—The China 
Ocean Shipping Company, a major transport enterprise, 
has now been given more decisionmaking power in 
management, the “PEOPLE’S DAILY” reported in its 
OVERSEAS EDITION today. 


A new three-year contract with the Minstry of Transpor- 
tation, that goes into effect this month, makes the 
company responsible for finding its own overseas cus- 
tomers, the paper said 


The corporation 1s expected to transport 215 million 
tons of cargo and hand over 250 million yuan to the 
Ministry of Transportation this Year, in accordance with 
the contract. 


The corporation, founded in 1961. is the world’s eighth- 
biggest in terms of transportation capacity, with over 
600 oceangoing vessels and 38,000 seamen. Its ships 
regularly call at over 600 ports in 150 countries, accord- 
ing to the paper. 


FBIS-CHI-88-183 
21 September 1988 


Kirst Export-Import Railway Company Formed 
HK20091 34788 Beying Chl Database 
in English 20 Sep 88 


[Text] Being (CEl--China Railway Import and Export 
Corporation was recently set up in Beying 


It is the only company run by China's railways that deals 
with import and export business and a major window 
opened to the outside world of the Railway Ministry of 
China. 


The company has a registered capital of five million 
yuan. It will provide services and acting as agent for the 
enterprises of China's railways system and engage in 
import and export trade. 


More Ports To Promote Foreign Trade 
OW 2009083688 Beying XINHUA in Enelish 
OIS4 GMT 20 Sep 8s 


[Roundup: “More Ports, More Open Doors’’—XIN- 
HUA Headline] 


[Text] Bering, September 20 (XINHUA)}—Port con- 
struction iS gaining increasing Momentum in China. The 
latest information reaching here shows that construction 
of the 41 berths to be completed by the end of this year 
is now well underway, with a number of them already in 
operation, 


Yet this is only one of the endeavors by the Chinese 
Government to boost port handling capacity, promote 
foreign trade and open wider to the outside world. 


Since 1979, especially since the beginning of the 1980s, 
China has invested heavily in widening its outlets to the 
sea. In the short period between 1981 and 1987, 80 
berths of the 10,000 dwt class were built, boosting 
throughput capacity by 150 million tons. 


Along the eastern Liaoning peninsula lie the new ports of 
Bayuquan and Dandong, in addition to the well-known 
Dalian Port, on the Shandong peninsula, Shijiu and 
Lanshantou harbors have arisen, and Yantai, Qingdao, 
Longkou and Rushan Ports have been upgraded; on the 
coast of Jiangsu Province there have appeared the Chen- 
jia and Sheyang docks; on the coastlines of Zhejiang and 
Fujian Provinces, such deepwater harbors as Zhapu, 
Beilun, Zhenhai, Dinghai, Dongdu, Mawei and Xiuyu 
have been built; along the South China Sea, Shantou, 
Yantian, Shekou, Chiwan, Fangcheng and Bethai Ports 
have been added, and on Hainan Island, China’s largest 
special economic zone, a number of ports including 
Haikou, Yangpu, Basuo, Sanya and Qinglan have been 
constructed or upgraded. 


To date China has about 230 berths of 10,000 dwt capac- 
ity, capable of handling 370 million tons of cargo a year. 
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China has also made great progress over the past cight 
years in the construction of specialized berths. Quite a 
few ore and coal terminals, and about 20 container docks 
which can handle 800,000 tons a year have been built. 


Currently, construction of deepwater container berths is 
also underway to provide for the further development of 
container rerouting. 


According to officials from the Ministry of Communica- 
tions, these new ports have not only promoted China’s 
port throughput capacity but evened up the layout of 
ports along its coastlines. They have greatly promoted 
foreign trade as well. 


Now over 90 percent of China's import-export materials 
come in and go out through its coastal ports. 


Meanwhile, foreign loans are playing a big part in 
China’s port construction, the ministry officials said, 
adding that China has so far used about 5.9 billion-worth 
of RMB provided by the World Bank and the Japanese 
Overseas Cooperation Fund. The money is funding the 
construction and reconstruction of such big ports as 
those at Shanghai Tianjin, Huangpu, Dalian, Qing- 
huangdao, Qingdao and Shijiu. 


The officials told XINHUA th» « \ina plans to upgrade 
its port throughput by 200 m: tons, with over 10 
billion yuan in investment. Ports are expected to become 
the hubs of comprehensive transportation networks 
which will help expedite China's international trade, the 
officials added. 


New Customs Rules for Duty-free Tobacco, Liquor 
OW 2009082988 Beijing XINHUA in English 
0202 GMT 20 Sep 88 


[Text] Shenzhen, September 20 (XINHUA)—Starting 
today, duty-free cigarettes and alcoholic beverages will 
be rationed for travellers between China’s mainland and 
Hong Kong and Macao. 


According to a set of new regulations, each traveller may 
bring in 200 duty-free cigarettes and one bottle of no 
more than 0.75 liters of duty-free liquor containing more 
than 12 percent alcohol. 


A traveller who returns the same day or goes between the 
mainland and Hong Kong and Macao many times within 
a short period may bring in 40 duty-free cigarettes but no 
duty-free liquor. 


Other visitors passing the Kowloon checkpoint each may 
bring in 400 duty-free cigarettes and two bottles of no 
more than 1.5 liters of duty-free liquor containing more 
than 12 percent alcohol, said a customs official. 


In addition, the tariff is raised to 2.6 yuan for a packet of 
20 cigarettes and six yuan for a can of 50 cigarettes. 
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The new regulations stipulate that tourists to Hong Kong 
and Macao may not bring back expensive consumer 
durables, such as TV sets, refrigerators and cameras. 


The promulgation of the regulations is in line with a 
State Council decision on raising the prices of top-brand 
and imported cigarettes and liquors, which went into 
effect July 28. 


Meanwhile, another set of customs regulations concern- 
ing procedure fees for duty-reduced, duty-free and 
bonded goods is to come into force September 25. 


Increased Production of Tourist Goods Urged 
OW2009144088 Beijing XINHUA in English 
1141 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—China should 
speed up its production and development of tourist 
goods and souvenirs in order to meet the increasing 
demands of the country's tourism industry, said today’s 
“ECONOMIC INFORMATION”. 


Statistics show that the money earned from tourist goods 
and souvenirs a year only makes up 36 to 37 percent of 
the total amount of money earned from the tourism 
industry. 


In the first half of this year the industry earned the 
country one billion U.S. dollars, but the money earned 
from tourist goods only accounted for 31 percent of this. 


At present, tourist goods China turns out mainly include 
handicrafts, textiles and light industrial products. 


The paper said many foreign tourists go away disap- 
pointed at the tourist goods produced by China. 


The country plans to receive 10 million tourists a year by 
the end of this century. And the money obtained each 
year from tourism is expected to reach 10 billion U.S. 
dollars. The money earned each year from tourist goods 
should make up 47 percent of the total money earned by 
the industry, the paper said. 


More tourist goods such as silk fashions and high-grade 
cosmetics should be developed, it stressed. 


Meanwhile, a special organization should also be set up 
to be responsible for the supply of raw materials for and 
the design of tourist goods, the newspaper quoted a 
group of Chinese experts as saying. 


New Fertilizer Used for Wheat Production 
OW2109023588 Beijing XINHUA in English 
0739 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—A new fertil- 
izer called Azotogen has proved to be effective in 
increasing wheat output in China, the “PEOPLE'S 
DAILY” reported today. 
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The eight-year trial use of Azotogen has increased the 
wheat harvest by 76,200 tons 150,000 hectares of farm- 
land in 275 counties. The average increase per hectare is 
510 kilograms. 


Developed by the Hebei Provincial Academy of Sci- 
ences, Azotogen is easy to use and non-polluting, the 
paper quoted experts as saying. 


Religious Followers Number Over 100 Million 
HK2009082388 Beijing CHINA DAILY in English 
20 Sep 88 p 3 


[By staff reporter Wen Jia] 


[Text] More than 100 million Chinese, or about one 
tenth of the population, follow a religious faith and most 
of them are farmers according to recent statistics. 


The Bureau of Religious Affairs under the State Council 
says that the main faiths followed in order of popularity 
are Buddhism, Islamism, Catholicism, Protestantism 
and Taoism. 


Besides, almost all people in 20 of China’s 55 minority 
nationalities practice a religion. 


The believers take part in regular activities in more than 
40,006 temples, monasteries, churches and other places 
of worship. 


About 80,000 people now work full-time in China’s 
places of worship. They have formed eight national and 
more than 120 provincial religious organizations. 


Thousands of religious leaders have been elected depu- 
ties to the People’s Congress or members of People’s 
Political Consultative Conference at various levels 
throughout China. 


The country also has 45 religious schools devoted to 
training religious staffs. 


However, there is no exact count of religious believers at 
present, although the State Statistical Bureau is expected 
to improve data in this field. The Bureau of Religious 
Affairs is conducting detailed investigations into religion 
throughout China. 


According to officials in the bureau, China’s religions 
have shown remarkable development in recent years 
thanks to the adjusted policy of the country. 


Many temples, monasteries and churches, deserte J dur- 
ing the “Cultural Revolution” between 1966-1976 have 
been repaired or restored to use. 
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Experts Stress Quality of Population 
OW2009140888 Beijing XINHUA in English 
1208 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—China should 
Strive to raise the quality of its population while control- 
ling its growth, said two scientists in an article in today's 
OVERSEAS EDITION of the “PEOPLE'S DAILY”. 


The article was written by two researchers from the 
Population Research Institute of China’s Academy of 
Social Sciences. 


“In continuing our efforts to control the growth of 
population,” they said, “we should attach equal impor- 
tance to the quality of population since the improvement 
of the population quality is a long-term strategic task.” 


Statistics reveal that China has 50 million physically or 
mentally disabled, and ov.. 200 million illiterates and 
semi-illiterates. Educational efforts cannot keep up with 
the mushrooming population and an enormous number 
of people are ignorant of basic scientific knowledge, 
which bodes ill for the country’s efforts to modernize. 


Better control of population growth will ensure that 
people have better educational and medical care oppor- 
tunities, and promote the smooth progress of the mod- 
ernization efforts, they pointed out. 
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‘In turn improved population quality—better education 
and health care—will also contribute to population 
control,” they said. 


Comparison of CPC Convenes Price, Wage Forums 


Beijing RENMIN RIBAO in Chinese on 18 September 
carries On page |, just below the masthead, a 1 ,000- 
character XINHUA report entitled “CPC Central Com- 
mittee Convenes Forums on Price, Wage Reform Plan.” 
This has been compared with the version published in 
the 19 September China DAILY REPORT, page 19, 
revealing the following variations: 


Column one, paragraph three, sentence one: ...plenary 
meeting, the democratic consultative conference 
and...(noting change from “political” to “democratic’’) 


Same paragraph, sentence five: ...is well-defined, its 
steps of implementation and...(noting variant wording) 


Same paragraph, same sentence: ...persons of pertinent 
mass organizations, and figures...(noting additional 
word) 


Column two, last paragraph, only sentence: ..and Yu 
Jiaobao, numbering more than 60....(noting additional 
words) 
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East Region 


Lu Rongjing on Anhui’s Antidrought Work 
OW 2009124788 Hefei ANHUI RIBAO in Chinese 
12 Jul 88 p 1 


[Excerpt] The Anhui Provincial CPC Committee held an 
enlarged meeting of its Standing Committee on the 
afternoon of 11 July. The meeting reviewed the drought 
situation and discussed and arranged the current anti- 
drought work. It was pointed out that continued sunny 
days and high temperatures are worsening the drought in 
the province. Facing the bad drought, we must mobilize 
the people and all forces throughout the province to join 
the antidrought work. Leading cadres at all levels and the 
departments concerned should adopt effective measures 
to deal with the emergency and prepare for even worse 
droughts. 


Present at the meeting were leaders of the provincial 
party committee, the provincial People’s Congress 
Standing Committee, the provincial Advisory Commis- 
sion, the provincial government, the provincial CPPCC 
Committee, the provincial Discipline Inspection Com- 
mission, the Anhui Military District, the provincial 
departments concerned, and Hefei City. 


Secretary Lu Rongjing presided over and addressed the 
meeting. 


Fu Xishou and several other leading comrades had just 
returned to Hefei from the forefront of the antidrought 
work in the Huaibei area. They briefed the meeting on 
the drought situation and the antidrought work there. 
They pointed out: With little rain since June, the Huai- 
bei area has experienced an unprecedented drought. In 
early July, the drought further worsened due to contin- 
ued high temperatures and extended further north, seri- 
ously obstructing summer sowing and crop growth. 
According to 8 July statistics, the drought is affecting 
33.72 million mu of crops (27.5 million mu in areas 
north of the Huai He, and 6.22 million mu south of the 
Huai He). Because of the drought, sowing cannot be 
done on 6.13 million mu of land (of which 5.46 million 
mu is in areas north of the Huai He, accounting for 23.5 
percent of the land planned for summer sowing). On 
23.05 million mu of land (of which 17.5 million mu is in 
areas north of the Huai He) on which sowing has been 
done, the seedlings need special care. Facing the bad 
drought, the cadres and people in the drought areas have 
busily begun to combat the drought. In the province, 
6.52 million people have joined the antidrought work, 
employing diesel engines totaling 522,600 horsepower, 
electric motors totaling 275,000 kilowatts, 20,000 
motor-pumped wells, 205,000 hand-pumped wells, and 
mobil machinery totaling more than 30,000 horsepower. 
They have watered 14.61 million mu of land. 
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The meeting seriously analyzed and discussed the 
drought situation and the antidrought work. It was held 
that in spite of the bad drought, the situation of subter- 
ranean water sources in the Huaibei area and the water 
stored in areas south of the Huai He is very good. There 
is great potential for combatting the drought. As long as 
the cadres and people in the drought areas are truly 
mobilized, they will achieve good results in the anti- 
drought work. [passage omitted] 


Fujian Province Adopts Measures on Prices 
OW 2009124288 Fuzhou FUJIAN RIBAO in Chinese 
3 Sep 88 p I 


{Text} The Fujian Provincial People’s Government held 
its 56th executive meeting on | September to discuss 
implementation of the important policy decision made 
by the State Council at its 20th executive meeting and to 
decide how to conduct the work concerning commodity 
prices and how to stabilize the market. 


The provincial government made the following decision 
at the meeting: 


1. The government will launch an active propaganda 
drive to make the masses understand and support 
reform. We must carry out price and wage reform. 
However, price and wage reform must be well guided 
and implemented step by step. Local authorities and 
departments concerned must act in accordance with the 
central guidelines and publicize and explain the reform 
to the masses to avoid misinformation and misunder- 
standing. Leaders at various levels, CPC and CYL mem- 
bers, and government cadres should consider the overall 
interests, strictly observe discipline, act as models, and 
work with the party and government with one heart and 
one mind to overcome the difficulties and carry out the 
reform. 


2. The government will strictly control price levels and 
enforce a system of required prior approval for price 
adjustments. All commodity price changes shall be 
strictly controlled, including commodities under the 
jurisdiction of the prefectural, city, and county authori- 
ties as well as those under the jurisdiction of the provin- 
cial authorities and their departments. When there is a 
true need to adjust household coal and processed food 
prices, transportation fares, water and _ electricity 
charges, or the prices of other commodities that are vital 
to the people’s livelihood and to the national economy, a 
request must be filed with the provincial Commodity 
Price Commission, which will submit the request to the 
provincial government after analysis. No department is 
allowed to raise prices without authorization, and 
offenders shall be held accountable. Necessary guidance 
and management shall be strengthened for deregulated 
commodities. Producers and business units shall fix the 
prices on the basis of costs and reasonable profits and list 
the prices publicly. No one is allowed to speculate or to 
drive up prices. 
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3. Service will be strengthened and credit stabilized. 
Banking institutions at the grass-roots level should 
improve service, make it more convenient for customers 
to deposit and withdraw money, honor all good checks, 
and take steps to protect the legitimate interests of the 
people. Banks should strengthen coordination and fund 
transfer among themselves to improve the work of 
savings deposits and cashing business. They should coor- 
dinate more closely with departments concerned to con- 
trol credit, guide the flow of money, and make more 
consumption funds available for production and con- 
struction. They should pay attention to the readjustment 
of the credit structure and to the work of supporting the 
profitable enterprises and curbing the expansion of 
unprofitable ventures. At the same time, they should 
adopt effective measures to withdraw currency from 
circulation. 


4. The production of readily salable commodities will be 
increased, new sources of goods vigorously sought, and 
market supply earnestly improved. Governments at all 
levels should attach importance to the work of the 
market, strengthen the links between industrial and 
commercial departments, and speed up the production 
of readily salable goods. Industrial and commercial 
enterprises should correctly implement the commodity 
supply policy and overcome the mentality of storing 
commodities for higher prices. Serious efforts should be 
made to procure agricultural and sideline products, 
especially grain and edible oil. Efforts must be made to 
Carry out the task of procuring summer grain at the 
contracted price or at a negotiated price. Efforts should 
also be made to do a good job of the production, 
procurement, shipment, and supply of meat, eggs, vege- 
tables, and other staple and nonstaple foods in the urban 
areas. With the approach of the Mid-Autumn Festival 
and National Day, it is necessary to organize depart- 
ments concerned to make adequate arrangements for 
market supply during the holidays. 


5. The government will strictly control institutional 
purchases and the consumption fund. The provincial 
government has decided that beginning 23 August, 
departments in charge of controlling institutional pur- 
chases shall stop approving institutional purchases of 
controlled commodities. All local authorities shall firmly 
enforce this decision. In addition, they should also keep 
a tight grip on institutional purchases of commodities 
not under control. It is necessary to carry out the work of 
reducing administrative expenditures. Enterprises and 
institutions shall not indiscriminately give out cash 
awards, subsidies, or goods, particularly coupons which 
can be used as cash to purchase goods. 


2 of 
of all 


6. The government will resolutely reduce : 
investment in fixed assets, seriously take si. 


office buildings, reception halls, and other nonproduc- 
tive projects, and strictly control construction. At 
present, it is necessary to resolutely stop the construction 
of high-class hotels and office buildings. It is necessary to 
do so especially in poverty-stricken areas. It is forbidden 
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io construct luxurious hotels and office buildings while 
the people continue to face food and clothing shortages 
and while primary and middle school students are still 
studying in unsafe buildings. 


7. The government will seriously strengthen ‘“narket and 
price control by launching price inspection '}.ivughout 
the province in order to crack down on speculation. 
Industrial and commercial departments and price con- 
trol units should closely coordinate with each other to 
strengthen market management and to strengthen super- 
vision and inspection of commodity prices. It 1s neces- 
sary to sternly deal with hoarding, cornering. specula- 
tion, unauthorized price hikes, and other illegal acts 
which disrupt market order. Resolute action should be 
taken to ban black market activities involving the sale of 
gold and foreign exchange. Tax inspection and invoice 
checks should proceed according to plan in order to 
collect all the tax which has not been paid either through 
Omission Or evasion. 


8. The government will strengthen leadership and vigor- 
ously enforce discipline. Leaders of departments at var- 
ious levels shall make price and market work an impor- 
tant item on their agenda and adopt specific measures to 
carry out the task. In the critical stage of reform, it is 
particularly necessary to safeguard the unity of adminis- 
trative orders and strictly enforce discipline to ensure 
that all orders are implemented. All local authorities and 
departments shall firmly enforce the state price policy 
and discipline. No one should consider only the partial 
interests of one’s locality, department, or unit without 
regard to the interests of the state and the people. 


Jiangxi Leaders Speak About Price Reform 
OW 1609183288 Nanchang JIANGXI RIBAO 
in Chinese 3 Sep 88 p 1 


[Text] The Jiangxi provincial party commiitee called a 
meeting of party member cadres at or above departmen- 
tal level in the province and its capital city of Nanchang. 
It was held at Nanchang City’s “1 August’? Auditorium 
on the afternoon of 2 September. Relayed at the meeting 
were the party Central Committee’s recent important 
instructions on doing a good job in price control, stabi- 
lizing the market, and maintaining the general situation 
in reform. More than 2,200 people attended the meeting, 
including responsible party member comrades of depart- 
ments directly under the provincial authority and the 
provincial military district, some party-member cadres 
at the departmental level, and responsible party-member 
comrades of Nanchang City’s various districts (coun- 
ties), departments, commissions, and bureaus. 


Mao Zhiyong, secretary of the provincial party commit- 
tee, chaired the meeting. Liu Fangren, deputy secretary 
of the provincial party committee, made a relaye” report 
on relevant guidelines laid down by the party Central 
Committee. Wu Guanzhen;:, deputy secretary of the 
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provincial party committee and governor of the prov- 
ince, delivered a speech entitled “All Communist Party 
Members in the Province Should Be Models in Main- 
taining the General Situation in Reform.” 


Leading comrades of the Standing Committee of the 
provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress, the provincial 
government, the provincial CPPCC committee, and pro- 
vincial Military District attended the meeting. 


Wu Guanzheng said in his speech: The party Central 
committee and the State Council recently issued impor- 
tant instructions on doing a good job in price control, 
stabilizing the market, and maintaining the general sit- 
uation in reform. This is a major policy decision by the 
party Central Committee and the State Council, and it 
will be of great immediate and far-reaching significance 
in ensuring the smooth development of reform and 
stabilizing the economy, especially the market. After 
serious study and discussion of the policy decision, the 
provincial party committee and the provincial govern- 
ment fully support, and will resolutely implement, it. 


Wu Guanzheng said: Since the second half of last year, 
especially since the | 3th party congress, our province has 
taken a series of measures for price reform in the light of 
relevant guidelines laid by the party Central Committee 
and the State Council, and according to the strategy for 
the development of an export-targeted economy in 
coastal areas. Readjusting and decontrolling prices has 
stimulated the economic life and played a positive role in 
developing production, stimulating the circulation of 
commodities, regulating consumption, and increasing 
people’s incomes. The province’s total industrial output 
value from January to July increased by 22.4 percent 
over the san period last year, and its financial revenues 
went up by 19.2 percent. This has a lot to do with the 
rationalization of prices. The province's reform situation 
as a whole is good, and the market remains basicaliy 
stable. Grain, oil, pork, and other major nonstaple 
foodstuffs kept in stock are abundant. However, price 
reform is a very complicated and difficult project, 
involving all people. Furthermore, we lack experience in 
this regard. We have failed to adopt complementary 
measures in time. That is why problems and even sharp 
contradictions have arisen. One outstanding problem is 
that the retail price index in the province has risen too 
fast. In July in particular, the retail price index increased 
too rapidly. On the average, the province’s retail price 
index increased by 17 percent from January to July, 
Causing concern in society and uneasiness among large 
numbers of people. What particularly merits attention is 
the excessive rise in the prices of fresh vegetables and 
nonstaple foodstuffs. Because of rising prices, people 
have a mentality of spending their money as soon as 
possible. Panic purchasing of grain, oil, knitted goods, 
industrial products for daily use, and high-grade con- 
sumer goods has occurred in some localities in varying 
degrees. Such problems have affected economic and 
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social stability to a certain extent, and have made it more 
difficult to carry out reforms. If we fail to promptly 
adopt resolute measures to solve such problems, they are 
bound to affect social stability and the overall situation 
of reform and construction. We must pay close attention 
to them, and under no circumstances treat them lightly. 


Wu Guanzheng said: The provincial party committee 
and government have always attached great importance 
to those problems existing in the economic life in our 
province, in particular the nonstaple food problem, 
about which the masses are concerned. They have stud- 
ied these problems many times and taken the necessary 
measures. 


To firmly implement the guidelines contained in the 
recent instruction issued by the party Central Committee 
and the State Council on stabilizing the market and 
commodity prices, we should take strenuous action and 
adopt further measures on the basis of our present work. 
We should firmly support the all-important reform work 
and do a good job in stabilizing prices and the market. 


First, we should strive to organize all Communist Party 
members and cadres at all levels in the province to 
seriously study the relevant decision by the party Central 
Committee and the State Council, to understand its 
essential points in depth. They should enhance their 
understanding of this decision, achieve unity in thinking, 
and resolutely carry it out in their practical work. 


Second, the size of price hikes should be brought under 
strict control. For commodities whose prices are set by 
the state, it is imperative to comply with the unified state 
rules. Regarding those commodities and services whose 
prices and charges are to be determined by our province, 
no more adjustments of prices and charges will be made 
in the next 4 months. Also, there should be no arbitrary 
rise in prices and service charges set by prefectures, 
cities, and counties, and by various departments and 
enterprises. 


Third, it is imperative to truly ensure the supply of the 
people's daily needs. Here, emphasis should be put on 
ensuring the production and supply of pork, vegetables, 
and other nonstaple foods for urban areas. We should see 
to it that commodities to be supplied to the people in 
fixed quantities, such as grain, cooking oil, sugar, salt 
and coal for household use, are always available and are 
never out of stock. For items that are needed by every 
family, such as matches and soap, each area should have 
its own unified prices. In the meantime, all-out efforts 
should be made to develop hog production and seriously 
carry out the hog procurement plan to ensure the pork 
supply for urban areas. For pork and those vegetables 
needed in large quantities, there should be a ceiling 
price, which should be announced publicly so that the 
masses can supervise the prices in the market. The 
government should hold a monopoly on tobacco, wine, 
and salt. Thin steel plates, chemical fertilizers, pesti- 
cides, and plastic mulch sheets should be handled by 
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specially assigned units. Supply of urgently needed man- 
ufactured goods for daily use should be subject to super- 
vision and control. Moreover, in view of the imminent 
arrival of National Day and the Mid-Autumn Festival, 
departments concerned at all levels should make 
arrangements as early as possible for the supply of goods 
required at these two festivals. 


Fourth, efforts should be made to open more sources of 
supply and increase the commodities put on the market. 
On the one hand, we should go all out to promote the 
production of commodities needed by the market. On 
the other, commercial, supply, foreign trade, and grain 
departments should spend more efforts to acquire sup- 
plies from sources outside the province and ensure safe 
transportation of goods, replenishment of stocks, and 
promotion of sales in the market. In addition, it is 
necessary to make an inventory of warehouses with a 
view to using the existing stocks. Commodities kept in 
warehouses should be taken out and put on the market. 
There should be no reluctance to sell such commodities, 
nor should they be stored for the purpose of hoarding 
and speculation. Some commodities may be sold at 
appropriately reduced prices. 


Fifth, it is necessary to firmly grasp the work of procure- 
ment of agricultural and sideline products, especially 
that of grain, cotton, and edible oil. We should also speed 
up the progress of turning summer grain into state 
warchouses and insure the fulfillment of grain procure- 
ment contracts. 


Sixth, it is necessary to strictly control the scale of fixed 
investment by organizations in society. We should reso- 
lutely stop construction projects not listed in the state 
construction plan. Various prefectures, cities, and 
departments should strictly implement the provincial 
plan for fixed investment and must not wantonly expand 
the scale of investment or raise the standard of construc- 
tion. It is particularly important to resolutely curtail the 
construction of buildings, auditoriums, and halls. From 
now on, the examination and approval of the construc- 
tion of buildings, auditoriums, and halls should be very 
strict, and no new construction of buildings, auditori- 
ums, or halls will be permitted this year. 


Seventh, it is necessary to strictly control procurement 
by various organizations in society and reduce adminis- 
trative costs. We should strictly control the procurement 
of certain specified commodities and must not allow 
procurement of those commodities in excess of the 
allowable quota. In the following 4 months, with the 
exception of special cases, the procurement of those 
controlled commodities will not be examined and 
approved. We should seriously investigate and affix 
responsibility on units procuring controlled commodi- 
ties without permission. Controlled commodities pro- 
cured without prior review and approval will be confis- 
cated. In serious cases, leading cadres shall be held 
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responsible for such violations and dealt with accord- 
ingly. Meeting should also be reduced, In general, meet- 
ings to commend advanced units and individuals and to 
celebrate achievements will not be held and ribbon- 
Cutting ceremonies should also bestopped. Issuing prizes 
and souvenirs when holding meetings will not be permit- 
ted. We should practice economy and combat waste. We 
should also forbid travel for pleasure or personal reason 
on public funds. Organizations directly under the pro- 
vincial government and the Nanchang City Government 
should take lead in stopping the practice of issuing 
money or gifts to cadres, staff members, and workers at 
festivals this year. We should make it a permanent 
disciplinary rule. 


Eighth, it is necessary to start a value protected savings 
deposit service and control the money supply. The 
provincial branch of the People’s Bank of China should, 
in accordance with the general rules of the main office of 
the People’s Bank of China, promptly formulate a plan, 
in light of the actual situation in this province, to absorb 
savings deposits from society in various flexible forms 
In the meantime, various specialized banks should 
firmly guarantee cash withdrawal by depositors, espe- 
cially withdrawal of cash from savings deposits. The 
method of closing doors to stop withdrawal of cash by 
depositors must not be allowed. We should strengthen 
the management of cash and strictly control the currency 
in circulation. 


Ninth, it is necessary to strengthen market management 
and organize a general inspection of the price of com- 
modities. We should strictly investigate, deal with, and 
heavily punish, such activities as raising prices without 
authorization, speculation, fraud, monopolizing the 
market, and hording in order to sell at a higher price 
later. We should deal with those enterprises and units 
which wantonly raise prices or raise prices in a disguised 
form according to the state discipline on financial and 
economic matters. In serious cases, leading cadres of 
those enterprises and units will be questioned and held 
responsible for such acuivities. In addition, we should 
severely punish the handful of people according to the 
regulations governing social security and law if they start 
a rumor to confuse the people, disturb the market, or 
endanger public order. 


Wu Guanzheng asked party and government leaders at 
all levels to take up responsibility and firmly check price 
hikes by adopting effective measures. They should see 
the needs of the whole, take overall interests into con- 
sideration, abide by discipline, and strictly enforce 
orders and prohibitions. In no way should they merely 
take account of their local interests and ignore those of 
the nation and the people. Nor should each cling to his 
own way and do what he personally thinks is correct. 
They should achieve unity with the party Central Com- 
mittee. In implementing the instruction of the party 
Central Committee and the State Council, they should 
be resolute and never be perfunctory or fall short of the 
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requirements by one cacuse oF another Al the impor 
lant, crucial juncture of reform. party and government 
organs at all levels are all the more required to firmly 
vphold the idea of serving the peaple wholeheartedly to 
be upright and honest, and to practice economy so as ty 
maintain thew imeorruptibility, They should solve thy 
contradictions in current economic lite, overcome dif 
culties if price reform, act according to the econonn 
rule, and rely on reform and opening to the oulede 
world, They should stress ideals, morality, discipline 
and reliance on ideological work Through transforming 
and strengthening the latter, efforts should be made to 
further unite people's minds and unify the thinking and 
action of all party members and people in the province 
80 thal they will sirive with one mind to overcome the 
difficulties At the important, crucial juncture, all cadres 
and Communist Party members should set an cxaample 
by their own conduct, play their exemplary and leading 
role to the full, and firmly carry out the decison of the 
party Central Committee and the State Council They 
should publicize and explain to the masses the party 
policies, view the difficulties encountered by the party 
and state as their own difficulties, and take the initiative 
to stand rigorous tests and implement the state policies 
laws, and orders in the face of difficulty, The provincial 
party committee and government now pul forward these 
calls: All cadres and Communist Party members in the 
province must act as models in supporting the all 
importance task of reform The people throughout the 
province must be further mobilized to develop the 
“double increase and double economy” campaign [cam 
paign to increase production and practice economy and 
to increase revenue and reduce expenditure] in a deep: 
going and sustained way. They are required to save every 
kilowatt-hour of electricity, every jin of coal, every 
metric ton of water, and every cent of money in support 
of reform and construction. All industrial and commer. 
cial enterprises in the province must cul consumption. 
improve quality, and raise economic returns. The people 
in the vast expanse of countryside must vigorously 
Strengthen field management of the late-autumn crop in 
an effort to win a bumper harvest. All party and govern. 
ment organs and institutions must struggle hard, practice 
economy in domg everything, and serve the people 
wholchearted!, 


Comrade Mao 7hiyong was the last to make a speech He 
said: We are now in an important period of deepening 
reform. We should soberly foresee the various difficul- 
ties and risks which may be encountered More impor- 
tantly, we should enhance our confidence and fully 
understand that favorable conditions ecxant for us to 
overcome difficultiesand achieve success. As long as we 
firmly implement the instruction of the party Central 
Commitice and the State Council, take overall interests 
into account, strictly observe discipline, act im unison. 
enforce orders and prohibitions, and carry forward our 
party's fine tradition of sharing weal and woe with the 
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people, we shall certainly be able to unite and lead the 
broad masses of people to successfully tide over the 
difficulties and ensure the smooth development of 
relorm 


People's Congress Meeting Opens 20 Sep 
SA S1OMUASAAN Jinan Shandong Prwincial 
Service in Mandarin 2100 GMT OU Sep an 


[Text] The (ith Standing Committee meeting of the 
Seventh Shandong Provincial Peoples Congress opened 
at the conference room of Jinan’s Zhenshuquan Audito: 
rum on the morning of 20 September, Major vem on 
the agenda of this meeting are to discuss the draft 
Shandong provincial regulations on protecting the legit 
imate rehis and interests of consumers, the Jinan City 
Methods for management of city planning, the Qingdao 
City methods for enforcing the PRC air pollution pre 
vention law, the Qingdao City regulations on environ: 
mental and nowe control, and the draft decison of the 
Shandong Provincial People’s Congress Standing Com: 
mittee on conducting provincewide law enforcement 
inspection. to hear and discuss reports of the provincial 
government on the market and price situation and price 
and wage reforms, on the enforcement of the regulations 
on management of the Shandong provincial economn 
and technological development cones. on the situation in 
deepening the scientific and technological structural 
reform, on Overseas Chinese affairs, and on handling of 
motions approved and submitted by the Presidium of 
the first session of the seventh provincial People's Con 
gress to the financial and economic committee for div 
cussion, and to approve personnel changes 


Li Zhen. charrman of the provincial People's Congress 
Standing Commitice. presided over the meeting Vice 
charmen Xiao Han, Wang Shutang. Lin Ping, Zeng 
Chengkui, Xu Sen. and Yan Oingqing attended. Xu 
Lean, deputy to the NPC and former vice chairman of 
the provincial People’s Congress Standing Committee, 
Zhang Zhusheng,. former vice chairman of the provincial 
People’s Congress Standing Committee, Ma Shizhong. 
provincial vice governor, Meng Zhaoju. president of the 
provincial Higher People’s Court, Zang Kun. chief prox 
urator of the provincial People’s Procuratorate: and 
responsible comrades of relevant provincial government 
departments, People’s C ongress Standing Commitices of 
the cities under the jurisdiction of the province, and 
people's congress work larson groups of various prefec- 
tures attended as observers 


Shandong Military Region Promotes Officers 
SA 2109003888 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 19 Sep &8 


[Text] On the morning of 19 September, the leading 
organs of air force units under the Jinan Military Region 
solemnly held a ceremony to confer military ranks to 
their officers. Attending the ceremony were officers at or 
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above the major level from the headquarters, the politi 
cal department, the logistics department, and the (engr 
neering department) of the air force unite 


Al the ceremony, Lieutenant General Lin Jigui, deputy 
commander of the Jinan Military Region and com: 
mander of the air force units under the Military Region, 
and Major General (Shi Hongwei), deputy political com: 
missar of the air force units under the Military Region, 
read the order signed by Deng Xiaoping, chairman of the 
Central Military Commission, and the order signed by 
General Wang Hai, commander of the PLA Air Forces 
on conferring the military franks of senior colonel, colo 
nel, lieutenant colonel, and major to the officers 


Wearing new uniforms and their new ranks, these offic: 
ers were full of energy and joy at the ceremony and 
heartily expressed their appreciation for the honor given 


by the party and people. 


During the ceremony, Major General (Yang Hanwen), 
depuly political commussar of the air force units under 
the Military Region, delivered a speech in which he 
stated Enforcing the new system of military ranks rep: 
resents the concern shown by the party and the people to 
the armed forces and an important milestone in the 
development history of our army. It will be certainly 
possible to vigorously enhance the sense of honor and 
responsibility among the broad masses of officers and 
soldiers in devoting themselves to the cause of national 
defense All offices should rd the enforcement of 
military ranks a8 @ new starting pom, dedicate their 
intelligence and wisdom to the army building with their 


brand-new deeds, and add new glory to the military 
ranks system. 

Jiang Zemin Attends Teachers Forum 
owl 73188 Shanghai WEN HUT BAO in Chinese 
& Sep 8&8 p 2 

[By reporter Wang Baod:) 


Text] The Organization Department and the Party 

of the Shangha: Municipal CPC Commitiee yes- 
terday afternoon jointly held a large forum of teachers of 
Shanghai's party and cadres schools. At the forum, 94 
teachers with 40 years of service and 110 teachers with 
25 years of service received certificates of honorable 
service from the Organization Department and the Party 
School. The certificates contain words inscribed by Jiang 
Zemin, secretary of the municipal party committee, 
which read: ‘Be devoted to the party cadres’ education.” 


Comrade Jiang Zemin attended the forum and gave a 
speech. On behalf of the municipal party committec, he 
extended regards to teachers and workers who dedicated 
themselves to the training of party cadres and expressed 
= to those who received the certificates. Comrade 

ia in said: Party schools should concentrate on 
the study of party building. the theory of the initial stage 
of socialism, economic management, and especially the 
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principles and policies of reform and opening Faculty 
members and workers of party and cadres schools should 
integrate theory with practice, Make in-depth investiga: 
ion and research, iry wo find out the answers to the 
practical problems encountered in the reform and open: 
ing, and make their schools more successful: Eight com: 
rades introduced their experiences at the forum Afier 
the large forum, Comrade — Zemin and leaders of the 
Organization Department and the Party School invited 
teachers of party and cadres schools of a number of 
districts, countics, and bureaus to a small forum to 
solicit their views, tions, and demands on ways to 
make the party more successful 


After listening to their words, Comrade Jiang Zemin said 
tat the Organization Department and the Party School 
will study their ions, and a relationship of guid: 
ance will be ish between the Party School of the 
Shanghai Municipal CPC Commitice and party schools 
at lower levels in the municipality 


Central-South Region 


Answers About ‘Shekou Incident’ 
1141909100688 Being RENMIN RIBAO in Chinese 
6 Aug 88 pp i, 3 


[Article by Zeng Xianbin (2582 2009 2440): “Records of 
Questions and Answers on the ‘Shekou Incident” | 


_ On 13 January this year, a “Symposium for 
xperts on Youth Education and Youth of Shekou” was 
held in Shekou, Shenzhen. Those present included 3 
research presenters of the Research Center for the Ideo- 
logical Education of Youth of China, namely, Comrades 
Li Yanje, Qu Xiao, and Peng Qingyi, and about 70 
young people from Shekou. The news media had much 
coverage of the symposium, and the influence of it 1s 
continuing. Although much controversy surrounds the 
symposium, all agree on —— lis meaning has gone 
far beyond the incident itself. 


In the beginning and middie of July. this writer inter- 
viewed people involved in the incident, such as Li 
Yanjie, Qu Xiao, Peng Qingyi, Yuan Geng and invited 
them to express their opinions on questions that our 
readers are concerned about In order to provide the 
readers with objective and impartial facts, this writer 
records the answers under several headings. The readers 
can judge for themselves. 


Was This Symposium an ‘Ad Hoc’ Incident” [subhead] 


Q: In their report on this symposium, many newspapers 
and periodicals state that the three presenters “believed 
that in the symposium some young people ‘suddenly 
made it difficult for them’ and turned the symposium 
into a debate,” and that “they led it astray.” What was 
the truth’ 


Li Yanjie: | think it is not too much to say the sympo- 
sium was a little like “a sudden attack.” At that time the 
Shekou District invited us to visit Fufa Glass Factory 
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who was ying 
about it either. dinner, we were invited there fora 
casual visit, When we got to the 

with the title “Sy um Between 
Education and Youth of Shekou.” We thought it was an 


impolite act Not wanting to disappoint young people, 
we went in 


Jing Yue (vice director, Shekou = Center, China 
Merchants Steam Navigation Co. Lid.) Two days before 
the symposium, | mentioned to Tacher Li rome oat we 
would like him to meet with young people in He 
did fot Oppose it at that time. 


Nie wn Ry secretary of the CYL committee at 
Shekou) training center commissioned our commit: 
lee 10 Organize this symposium, As to whether the 
teachers had been told about i before, | think it is not 
important. Since they are experts on youth education, 
ion't it just normal for them to meet with some young 
people when they were already in Shekou? However, 
there was no such thing as making it difficult for the 
teachers. Two pots can be proved. First, the young 
people who attended the symposium, including those 
who spoke, came of their own will, Second, we did not 
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to build the place, those who set up undertakings. 
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those who pan gold Please caplain what you mean by 
those who pan gold At first the almosphere was calm. 
Later our words were always interrupted. To me it was 
not normal. 


Xie Hong Actually symposiums that end up in debates 
like this are common in Shekou Some debates are more 
heated than this one. Not long afier this symposium, 
Wen Yuankai came here and took pari inad tt 
ended up in a more heated debate than this one. Every: 
one was used to it, wan peut pants Sapo Save qotees 
minds. They say what they think and do not aim at 
making things difficult for anyone in particular, Some of 
the ideas of the teachers are not the same as those of 
people here. Ii is not sire ~~ At, TY - 
questions, No one ex the rs to find the 
om a big deal, Afier the oe mee those from 

t t perhaps the were used to 
applause in the inland and not to our form of discussion 


What Was Discussed in the Symposium” [subhead] 


Q: On which questions did conflict occur during the 
symposium” 


Qu Xiao: The first question that led to debate was 
relaied to those who pan gold. | did mention in my 
speech that some individuals have come to Shenzhen to 
take advantage of the wealth created by others. | thought 
they were a handful of panners. SHEKOU TONGXUN 
BAO used an eyecatching headline for this symposium 
‘Shekou Heated Argument Between Ouiworn Preach- 
ing and Modern Consciousness.’ Even today | do not 
it that my concepts are outworn. | believe that a 
small number of young people from the inland came to 
ane ane eae SS = nee = ae 
wages here, not to pioneer in undertakings and build t 
special zone. If the wages decrease and life 1s tough, they 
will not come. | see such people as panners and think the 
special zone does not welcome those who enjoy the 
achievements of others. What is wrong with my view” 


Peng Qingyi: One young man said, “What is wrong with 
panning” American West developed due to the 
activities of panners and speculators “ America is Amer- 
ica. How can we compare it with our special economic 
zone” America is capitalist: We build socialism in our 
special zone. There is no similarity between the two. We 
cannot apply the capitalist method used for developing 
the West to our special zone. 


li Y (a young man from China merchants 
! and Export Company Lid.. Shekou): There is 

nitely no market for Qu Xiao and his friends to talk 
about “panners.” | said something to this effect in the 
symposium Why can't we make money in Sherkou and 
Shenzhen” “Panners” make money. but they have not 
violated the law. so you cannot accuse them of having 
done something wrong. “Panners” came to Shekou with 
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the caplicit motivation of making money, but indirectly 
they have contributed to the building of Shekou, For 
example, individuals run restaurants with the aim of 
earning a livelihood or making money. However, they 
also turn over taxes to the state and bring convenience to 
the masses, What is 80 bad about “panners” like them? | 
like what SHEKOU TONGXUN BAO says: Everything 
in Shekou is created by the toil of panners. Yu Changmin 
(director, Shekou Economic Development Research 
Center): What Qu Xiao said about “panners” is outdated 
to us. In the special economic zone, to be interested in 
making money and able to make money is a sign of 
competence. It also indicates historical p . As the 
natural and produce economy are replaced by the com- 
modity economy, ideas and values have also changed. 


Guo Haiyan (director, Research Center on Foreign Youth, 
Institute for Youth Education, Beijing Teachers College): | 
came with the teachers to this symposium. Aside from the 
“panners” question, some people evidently said 
something wrong in aspects. For example, one 
young man said, “We have more freedom here. Well, the 
central ment is far away, Even if | swear at you, no 
one will come to interfere, and my Hong Kong boss will 
not fire me just because of this. You say that we should 
contribute to the motherland. | should enjoy the money 
that | earn with my own toil, why give it away?” Another 
young man even said, “We find newspaper nda 
7 It says Shenzhen takes the socialisit with 
Chinese characteristics. What Chinese characteristics are 
actually there” The characteristics of Shenzhen are foreign 
characteristics! In Shenzhen, the architecture, streets, 
urban structure, and manag ment of enterprises are just 
the same as those abroad. If there are Chinese character- 
istics, say so. If there are not, do not fabricate any Chinese 
istics.” 


Wei Haitian (reporter, SHEKOU TONGXUN BAO): I 
can point out differences of opinion in three aspects. 
First, one expert on youth education said we should 
promote “following the example of many individual 
operators by contributing a large portion of their 
mecomes to the state to be spent on public welfare.” 
However, young people of Shekou argued that it only 
reflected anxiety under the shadow of “leftism"™ and 
should not be encouraged. Under the present, conditions 
some individual operators do not do so voluntarily. They 
do 80 only because they are still worried about “leftist” 
influence. We must admit that while making moncy, 
individual operators are also contributing to the country. 
Only when individual operators put the money they 
earned into their purse without feeling uneasy will more 
people believe in the continuity and stability of party 
policies. It is no use advocating the leftovers of “leftism” 
which encourages spending the rewards of other people's 
labor. Second, Qu Xiao said, “It hurts me to see so many 
foreign cars running on our land.” The reason for this, 
Qu Xiao said, was “our backwardness.” Young people of 
Shekou found this explanation to be superficial. Back- 
wardness is a result of problems in our system. Under the 
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current theme of opening up, absence of anything foreign 
is in itself a sign of backwardness, Third, Qu Xiao can 
use “lighting the fire in people's hearts’ as a way to 
express his love for our motherland, He should let the 
young people of Shekou express their love for our 
motherland with physical labor, He should not arbi- 
trarily label the young people of Shekou as “not loving 
our motherland,” 


What Were the ‘Business Card’ and ‘Document’ About? 
|subhead] 


Q: It is reported that “during the heated debate, a well- 
known educator, obviously not used to this form of dis- 
cussion, asked a young man who had challenged him, 
‘Dare you tell me your name?’ The young people there 
laughed. And the one to whom the educator spoke to 
immediately presented his business card.” After the sym- 
posium, a document was drafted in the same of Institute 
for Youth Education, Beijing Teachers College, which 
pointed out that young people who attended the sympo- 
sium “said something evidently wrong,” and that “the 
whole atmosphere was sarcastic and even hostile.” The 
name of the young man who presented his business card 
was included in the “document” too, What was the truth? 


Peng Qingyt: The one who asked about someone's name 
was me, not “a well-known educator,” Li Yanjie. | had 
been invited to give a talk in Shenzhen the next day. | 
thought what that particular young man said was repre- 
sentative to some extent. So | asked him whether he 
could tell me his name and agreed to letting me talk 
about his view the next day. This was like two people 
asking each other about their names during a conversa- 
tion. It was quite normal. Why see it as a challenge to one 
another? 


Guo Haiyan: There was such a document. | wrote it. Let 
me shoulder all the responsibility. At that time I was very 
annoyed. It was unfair to teachers Li Yanjie and others. 
Incidentally, the secretary of the CYL Committee at 
Shenzhen asked me to help write a summary of the 
meeting, so | drafted the document “The Whole Story of 
the Shekou Symposium,” and included the name of the 
young man who presented his business card. | was not 
spreading words around at all. | was only reporting to the 
department in charge. This was just a normal work 
report. | did not do anything tricky. Of course, it was my 
responsibility to point out realistically, the mistakes in 
what individual young people said. 


Wei Haitian: Was it normal to ask, in a threatening tone, 
in that atmosphere “Dare you tell me your name?” As a 
witness, | felt that the speaker did not treat others on an 
equal footing. He was talking down to the young men 
like a master scolding pupils who did not listen to his 
words. What was more perplexing was that they stated in 
the meeting that “we are pleased with your sincerity and 
forthrightness. Your feedback makes us think that we 
must conduct some study. At least we will not casually 
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express Our views without having studied a place first.” 
It looked like they understood young people. However, 
the symposium took place on 13 January, and on 15 
January a document had been written by the Institute for 
Youth Education, Beijing Teachers College, which was 
totally negative about youth of Shekou. After that, the 
youth of Shekou were criticized as negative teaching 
materials in talks given in many places. How can we not 
be angry about it? 


Zhang Mengfei (editor-in-chief, SHEKOU TONGXUN 
BAO): To tell you the truth, at first | did not think of 
publishing this incident. It was not newsworthy. Debates 
in Shekou are common. However, the next day Qu Xiao 
gave a talk in Shenzhen. In particular, he attacked the 
youth of Shekou. What he said was shown on television. 
Then there was that document which was negative too. 
We felt we could not remain silent anymore. We must 
maintain the honor of the youth of Shekou. Since our 
young reporters Wei Haitian and Wang Kepu had also 
attended that symposium and proposed reporting on it, 
we decided to publish the story. 


How To Assess This Symposium? [Subhead] 


Q: Since SHEKOU TONGXUN BAO first reported this 
symposium on February |, many newspapers and peri- 
odicals in China and abroad have covered it or reprinted 
the report. Some reports say that “this symposium 
indicates an end to the traditional form of preaching and 
teaching whereby “you have to listen to and understand 
what I say," "young people no longer blindly worship 
authority, and that “the content, form, and ideas of 
ideological and political work must change.’ How 
should we assess this symposium and the reports on it? 


Yuan Geng (chairman of China Merchants Steam Nav- 
igation Co. Ltd., Shekou): Two points can be clarified. 
First, since the purpose of coming to Shekou is not to 
preach, then diverse opinions should be allowed. Since it 
is a Symposium, then all present should be given a 
chance to express their views. Comrades Qu Xiao and Li 
Yanjie have their viewpoint, but others can have theirs 
too. We advocate the exchange of views here regardless 
of school of thought both in and outside of the Party as 
long as it is not against the party or a personal attack. But 
one thing must be clear here. We do not welcome empty 
preaching like that from a master to pupils. Even an old 
man like me cannot stand those who reject different 
Opinions, or those who even ask you to name your work 
unit and tell them your name. Young people do not 
welcome those people either. Second, I am all for this 
principle: “I do not agree with you, but I will try every 
means to defend your right to express different 
opinions.” I hope the comrades in journalism will give 
space to this principle. Freedom of speech is a sacred 
right granted in the constitution. Therefore, we must 
protect the young man who had to give his name and 
who was named in the so-called document. Even though 
he said something wrong, he must not be penalized for it 
in Shekou. 
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Liang Xian (general manager, Research Department, 
China Merchants Holdings Co. Ltd.): I think this conflict 
was inevitable. The gap between both sides in ideas was 
just too wide, even the jargon and terminology showed 
the gap. I feel that people like Qu Xiao are too unfamiliar 
with things like the commodity economy. If you know 
nothing about the commodity economy and the values 
related to it, how can you really communicate and talk 
with young people in a place where the commodity 
economy is most active? 


Li Yanjie: | have remained silent since the symposium 
and reports on it. Some people find it strange. My 
attitude remains the same as that at the end of the 
symposium: “All rivers join the sea, which tolerates 
everything.’ Why the silence? There are three reasons. 
First, | remain indifferent to whether people were 
granted favors or subjected to humiliation. I have gone 
through a lot. I write these lines to encourage myself: 
“Indifferent to both favors and humiliation, I watch 
flowers bloom and wither; not caring for gains and 
losses, I watch the clouds roll and stretch.”’ Second, I am 
simply too busy. You say my ideas are outworn, yet there 
are over 1000 invitations from all over China, including 
Guangdong and Shenzhen, for me to give talks. I find it 
difficult to schedule them all. If my ideas are outworn, I 
would have been thrown off the stage a long time ago. 
Besides, we have a lot of other work to do, and each piece 
demands time and energy. Third, we believe in the 
masses and the party. We especially believe young people 
are able to tell right from wrong. We think that most 
young people in Shenzhen and Shekou are good, the 
handful of young people in the symposium do not 
represent young people there. In the last half year we 
received letters from many young people. Some main- 
tained we had been unfairly treated. Students from the 
China University of Political Science and Law even 
offered to defend us in court. I declined the offer. I also 
find the accusations that ‘“‘when we talk, we make others 
listen and understand,” and that we “strike at” and 
‘label’ those who hold different views groundless. I was 
one of the first to oppose authoritarian teaching. I have 
always emphasized that we should understand, trust, and 
love young people. SHEKOU TONGXUN BAO said 
young people of Shekou did not like to listen to my 
“preaching.” I think as one of the organizers of the 
symposium, the reporter of that newspaper should be 
clear whether we invited ourselves to “preach” there or 
you got us there by a other means? 


We can face our own conscience all these years. We can 
face the party, the people, our work, youth, and ourselves 
without feeling guilty. Why? Because we are not after 
fame or money in our youth work. We all have our 
specialized skills. | am a professor. Qu Xiao is a psychol- 
ogist. Peng Qingyi is a well-known artist. We do not need 
fame, and we are not trying to make money. We have 
made several hundred presentations. Did any of us ever 
ask for money? If we are looking at money only, I can 
give lectures, and each lecture can bring me more than 
100 yuan. We are all old and have sickness. After I make 
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a presentation, my lower blood pressure is less than 60 
and my upper blood pressure is less than 90. Qu Xiao has 
stomach problems and arthritis. Peng Qingyi cannot see 
with his left eye and has a crippled left leg. | have a 
28-year-old daughter at home who is still awaiting 
employment. Does anybody know this? Peng Qingyi still 
has to share a bunk bed at home, etc. I am not saying all 
this to invite praise and credit. I am doing so only to say 
that under all these conditions, and when ideological and 
political work is difficult, we who work on the front line 
have given so much and yet have not been appropriately 
assessed. There is the fundamental issue of foothold 
here. We admit that we need to improve. However, even 
if there are weaknesses and mistakes in our work, 
shouldn’t people help in a positive way and as comrades? 


I do not find our ideological work old and outdated. 
Even in the world ideological work is still strong. As to 
reforming and strengthening ideological work, I think for 
people to combine their own expertise with your work, 
like we do, is already a possible direction to turn to. It is 
one way of reorganizing the system. Besides, I hope to 
reorganize in three aspects: content, ideas, and methods. 
We also adhere to three principles. First, we must stick to 
the principle of not rigidifying things. Second, we must 
adhere to reform and opening up, but not liberalization. 
Third, we must adhere to education, not simplication. 


What those few people in Shekou did can be included in 
the five wrongs. Their standpoint, viewpoint, content of 
facts, road, and means were wrong. 


Qu Xiao: My advice to the handful of people who try to 
slander and sow discord is that, if they think that we will 
not and dare not defend ourselves with law, then they are 
mistaken. 


Wu Houxin (film director, Zhujiang Film Studio): I was 
perhaps the only onlooker at the symposium. In order to 
keep the materials, I even taped it. My impression at that 
time was it was a normal discussion in spite of two roads 
in terms of ideas. Recently I listened to the tape again 
and still did not have the feeling that the young people of 
Shekou deliberately made it difficult for the speakers. 
Let us not judge who was right or wrong in that debate. 
One thing that is clear is that the effect of the “poetic” 
report and talk by the experts did not bring about the 
expected results. The substance of this incident is that 
traditional ideological and political work has been 
harshly challenged from form to content. It is normal for 
young people to be dissatisfied with the “I talk, you 
listen” type of preaching by experts. The experts were 
not used to dialogues with young people as they were still 
fettered by the traditional way of masters “preaching” to 
pupils, which were dominated China for centuries. The 
present is very different from the past. There has been 
great progress and change in science and technology, 
knowledge, and ideas. The pace of social development is 
much faster than before. The Intergenerational gap is 
becoming wider and wider. Knowledge and especially 


REGIONAL AFFAIRS 


the creativity of young people are receiving unprece- 
dented attention. In this context, the traditional respect 
for teachers and teachers and their knowledge is chal- 
lenged by egalitarian and democratic consciousness. The 
traditional authority of “preaching the way” and 
“helping to resolve difficulties’ have become much 
weaker than before and are gradually replaced by dia- 
logue and communication on an equal basis. Youth in 
the special economic zone live in a place where the 
commodity economy is more developed than elsewhere 
in China. There has been more change in the way they 
think. The ideas of equality and democracy which are 
found in the commodity economy influence upon them. 
It is natural that they demand dialogue on an equal basis. 
We need not find it strange. On the contrary, ideological 
and political work must adjust to the new situation and 
reform itself in order to communicate with youth. If you 
have not liberated your own minds, but force others to 
be convinced, and act like masters to students, but do 
not listen to diverse opinions, then you will “bump into 
a wall.”” Comrades Li Yanjie and others did a great deal 
for youth work in the past and brought improvement to 
the ideological education then. Precisely because of this, 
the conflict between them and the youth is all the more 
a typical case. 


Discussions by Shanghai Workers 
HK1909101488 Beijing RENMIN RIBAO in Chinese 
29 Aug 88 p 3 


[Article by RENMIN RIBAO reporter Zhang Shihong 
(4545 0013 7703): “Perplexity and Choice Brought 
About by the Commodity—Ideological and Theoretical 
Workers in Shanghai Discuss the ‘Shekou Incident’”’} 


[Text] Reporter: On August 6 RENMIN RIBAO pub- 
lished ‘“‘Questions and Answers on the Shekou Incident” 
which attracted attention in many places. It is said that 
cadres of Shanghai No 3 Steel Plant reacted strongly to it 
and recommended others to read it, and that the CYL 
committee made many photocopies for everyone to 
study and discuss. There is no doubt that ideological 
work needs to change, the question is how, to what 
extent, and what are the criteria and yardstick? The 
Shekou controversy happened in this context. Today, I 
hope you all will express your honest opinions and make 
the discussion an in-depth one. 


Jin Zhikun (Director, Institute for Research on Youth, 
Shanghai Academy of Social Sciences): When the 
‘Shekou Incident’ took place in January, I too was in 
Shenzhen. I work on youth issues. This incident has led 
me to contemplate deeply. 


Our approach to ideological work was formed during the 
war years. It was effective then. However, the times have 
changed and the approach is not all that suitable for the 
new Situation brought by the development of the com- 
modity economy. I believe that an approach to ideolog- 
ical work formulated in isolation will not work. For years 
we have been talking about strengthening ideological and 
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political work. Why have we not succeeded? There has 
even been resistance to it. The heart of the matter lies 
here. | conducted an investigation at the Shenzhen 
University. They have truly gone beyond old boundaries. 
The students there have raised their own consciousness 
and become more independent. This has given us much 
food for thought. 


When a society is static, old concepts can perpetuate 
from one generation to another. For example, Confu- 
Cianism perpetuated for a new thousand years. When a 
society is changing fast, old theories and concepts cannot 
go on from one generation to another. They must change 
and change continuously. Therefore, if you think that 
your approach is standard and everyone must listen to 
you, the results can be predicted. I think that those in 
ideological work must be able to catch up with the 
situation in a comprehensive and fundamental way and 
must reflect on their work all the time. 


Zhou Rongjiang (vice-secretary, Society for the Study of 
Ideological and Political Work on Staff and Workers of 
Shanghai No 3 Steel Plant): The time and place of this 
incident is important. The time is 1988 and and place is 
the Shenzhen Special Economic Zone. Some people say 
the same thing cannot possibly happen in China’s inte- 
rior. They may be wrong. I think it is a matter of time, if 
the reform continues to intensify. Therefore, the incident 
has national significance. The question is that it first 
happened in Shekou, which reflects the depth of reform 
there. 


The report by Comrades Li Yanjie, Qu Xiao, and Cai 
Chaodong is truly appealing and has stirred the hearts of 
many. I remember that Comrade Li Yanjie came to 
Shanghai to present a report. I went to the occasion and 
the tape was played to the whole plant. He was knowl- 
edgeable and passionate, and his language was poetic. 
His presentation was innovative and impressive. His 
‘new-style report’ was a break away from the old model 
of political report, and his contribution was great. We 
respect him a lot. 


However, the situation has been developing too fast and 
people’s thinking has been changing too fast as well. 
Since the ‘Shekou Incident’ we have been engaged in new 
contemplation. We think that if comrade Li’s report is 
similar to the one a few years ago, it will no longer be 
adequate. Excuse me for being frank. In spite of their 
attempt to reform, they have not basically got rid of their 
old, traditional road. This can be illustrated in three 
aspects. First, the content has not touched on the pur- 
suits and problems of youth in the beginning of 1988. 
The analysis of practical issues lacks depth. There is an 
attempt to avoid sensitive issues. Second, methodologi- 
cally they are used to presenting grand reports and not to 
dialogue. Third, they prefer unanimous public opinion 
to diverse views. Of the three, the most important is 
disparity in views. 
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Different economic systems lead to the formation of 
different ideologies. Product economy and natural econ- 
Omy must lead to the ideas of acting according to the 
view of the superiors, dependence, and extreme central- 
ization. This is what we were like for more than 20 years. 
It is not easy to break from an old habit. On the other 
hand, the ideas of equality, democracy, and competition 
emerged from commodity economy. This is a profound 
ideological revolution. We held a large scale discussion 
On this question with the entire factory so as not to lag 
behind the situation. During a time of tremendous 
change in society, it is normal for our minds to be very 
active and somewhat confused. What we were convinced 
of yesterday may be seen as one-sided today. There is 
nothing strange about it. It is an inevitable stage in the 
course of social progress. Therefore, it is impossible for 
public opinion to be unanimous or for us to try to make 
it so. As ideological workers, we must be prepared for 
this. It is better for us to act according to the situation 
than to arbitrarily reach unanimity. In the past, staff and 
workers here were not interested in the factory director’s 
report. They did not listen to it. Now the factory director 
holds dialogues with the staff and workers on an equal 
basis. The latter can pose questions to the former. The 
former is pleased to answer them. The atmosphere has 
changed them. In this way, the relationship betwen the 
two parties has improved. A scientific and democratic 
approach looks like a suitable orientation for ideological 
work. This is our conclusion after many years’ experi- 
ence too. We hope comrades Qu Xiao and others will 
make greater contributions than before on reorganizing 
ideological work after more in-depth investigation. 


Dong Yahua (cadre, CYL Committee at Fudan Univer- 
sity): To me reorganizing ideological work should be a 
continuous process. If it is interrupted, ideology will 
become stagnant again and lag behind. To reorganize 
ideological work, we must first reorganize our minds. 
The crux lies in how we look at people. We must admit 
that eact ‘ndividual has his own personality and needs. 
Since yveople have different social positions, their ideas 
vary too. We must respect and care for others before we 
can exchange our views with them. Otherwise we simply 
cannot communicate with them. Youth today do not 
worship idols. If you create one or two idols and try to 
make all follow them, it will not work. Our experience in 
the past has proved this point. That youth choose their 
own models to aspire to is a sign of progress, not 
regression. Fudan University has a rather democratic 
atmosphere. This is because the president of the univer- 
sity and the secretary of the party committee there are 
relatively open-minded and do not interfere with the 
students too much. There we hold a “president’s forum” 
once or twice a month where the president and students 
hold dialogues with each other. The president reports on 
what happened on campus in greater detail than before. 
Many students attend the forum. When the president has 
finished her speech students rush to the stage to talk with 
her. There is no demarcation between the stage and the 
audience. I think this is a new atmosphere. 


FBIS-CHI-88-183 
21 September 1988 


Mao En (cadre, Research Section of the Shanghai Munic- 
ipal Committee of the CYL); Our CYL municipal com- 
mittee often conducts studies. We must say that youths 
today like to think and they contemplate mostly on 
social issues. I can say with honesty that they are not 
particularly interested in the subject of reorganizing 
ideological work. Current hot topics are social equality, 
equal Opportunity, studying abroad, etc. These are 
related to their future. Some people keep criticizing the 
youth. If those who criticize are young too, will they not 
care about their own future? It is difficult to try to 
convince them with abstract principles, for there are 
practical problems. If the youth are not convinced, it is 
not because they are not on good terms with those who 
try to influence them. An excellent report presented on 
stage can be touching, but possibly for a while only. This 
is because when one cannot resolve ones frustrations in 
reality, ones old ideas will come back after the report is 
over. An individual’s progress depends to a large extent 
On society’s progress. Many hope to go to Shenzhen or 
Hainan because they wish to be in an environment that 
allows for more personal development. The old 
approach of cultivating one’s own moral character, orga- 
nizing a good family, and then ruling the nation does not 
work any more. Ideological work needs the prerequisite 
of the reform of the social mechanism and its effect 
depends on the deepening of society’s reform. Only in 
this way can ideological work be effective. We believe in 
historical materialism and should look at questions from 
a macro-perspective. 


Reporter: Should we not also make demands from youth 
as well? Do they not need to do some self-reflection? 


Jin Zhikun: Youth issues are reflections of social issues. 
At present, many youths feel lost. One of the reasons is 
that they look at the economic reform too simplistically 
and have not adequately assessed the difficulties that 
emerged. They expect things to happen fast and are 
disappointed when things do not. Better educated youths 
ponder painstakingly about ways to change the social 
mechanism and to run the nation. Sometimes they feel 
negatively too. The average youths are more inclined to 
investigating ways to get rich quickly. They think more 
than old people and are more daring about it. This is 
because they have just started. It is only natural that they 
have hopes about the future. However, some of them are 
unrealistic and tend to be agitated. They expect too 
much from the environment but not from themselves. 
They demand a good life but are not conscientious about 
their work. In such cases we should guide them and help 
them to investigate questions more comprehensively, 
understand China’s situation better, and analyse the 
reasons for China’s backwardness, to realize the diffi- 
culty facing China’s reform and their own responsibili- 
ties in it. If we can grasp the heart of youth’s thinking, 
befriend them and be honest with them, we can still do 
something. There has been successful experience in this 
aspect. It is not advisable to do nothing and just let 
things be. 
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Zhou Rongjiang: That young people think in broader 
perspectives and in greater depth since the opening up of 
society is commendable. However, they lack practical 
training and are usually not very competent. There is a 
gap between their ideas and practical work. Therefore, 
they usually do not perform their jobs well. Improve- 
ment must start from education. Young people should 
see this weakness and try to Overcome it in the spirit of 
struggling hard for a bright future. 


Different Opinions Viewed 
HK1909080888 Beijing RENMIN RIBAO in Chinese 
14 Sep 88 p 3 


[Report: “Two Different Opinions Remain in the Dis- 
cussion on the ‘Shekou Incident’”’] 


[Text] Concluding Remarks That Have Not Concluded 
[subhead] 


Editor’s note: The article “Questions and Answers Con- 
cerning the ‘Shekou Incident’ carried in RENMIN 
RIBAO on 6 August evoked repercussions among our 
readers. The Editorial Department has received thou- 
sands of contributions and letters. Due to limited space, 
we hereby publish just a few of them: 


In the period of reform, clashes of views on social 
changes are unavoidable. The minor “disturbance” in 
Shekou was actually not worth mentioning. It has evoked 
heated discussion because it raised a universal question, 
that is, whether strengthening and improving ideological 
and political work is necessary and how ideological and 
political work should be strengthened and improved in 
the new period. 


Obviously, our readers and even the Editorial Depart- 
ment of RENMIN RIBAO hold different views on these 
questions. 


The temporary difference of opinions on certain ques- 
tions is a normal phenomenon. The purpose of the 
“discussion” sponsored by RENMIN RIBAO is to 
attract more comrades to think and practice and reach a 
common understanding through thinking and practice. 
It is unnecessary to draw conclusions on certain prob- 
lems because it would be useless to do so. Practice is the 
sole criterion of truth. When we look back at the past 
after several years perhaps we may realize that every- 
thing is clear. 


In this sense, the comrades taking part in today’s “dis- 
cussion” have done something good for people’s under- 
standing of truth. We should continue to carry on such a 
‘“discussion.”” However, it should be carried out ideolog- 
ically and in practice rather than merely in the newspa- 
per. [end editor’s note] 


Guide Young People To Concern Themselves With 
Political Affairs [subhead] 
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The newsletter “The ‘Shekou Incident’ in Shekou” car- 
ried in RENMIN RIBAO is fine. It tells readers that the 
people in Shekou regard the discussion as “making a fuss 
over a trifling matter” or “making trouble out of 
nothing.” This merits attention. 


The things reflected in the newsletter show precisely that 
it is absolutely necessary to carry out the discussion, 
Since Shekou cannot exist aloof from politics, guiding 
young people to concern themselves with political affairs 
would be better than “putting money above everything 
else.”’ It would be futile to attempt to totally separate 
politics from the econoiny. 


There Are No Disturbances in Shekou, Herein Lies Hope 
[subhead] 


First, while the ‘Shekou Incident’ has evoked heated 
discussions in the interior, the situation in Shekou is 
calm and tranquil. Apart from this disturbance, Beijing 
and Shanghai have been enthusiastic in the discussions 
on culture and democracy carried out over the years. 
Although Guangzhou and Shenzhen have been quiet in 
this regard, profound changes have been effected in their 
structure and concepts. This gives us much food for 
thought. 


Second, politics encroached upon many fields in the 
past. Everybody was engaged in mass criticism in both 
speech and in writing or they were fond of spreading 
“things happening behind the scenes.” This shows that 
the social structure and people’s mentality were not 
modernized. Shekou took the lead in making a break- 
through. We should appreciate rather than worry about 
this change. 


Third, most of the articles carried in newspapers are 
focused on the disputes over improvement of ideological 
and political work. Perhaps their views are a bit “lim- 
ited.” While carrying economic construction with the 
strength exceeding the economy under a product eco- 
nomic order, it was necessary to strengthen politics. 
While establishing a new commodity economic order 
today, we should lead the discussion to an understanding 
of the new structure of a commodity economy. Then we 
should determine the new position of ideological and 
political work in this structure. 


Southwest Region 


Sichuan Leader Views Market Stability Measures 
HK2109013388 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 20 Sep 88 


[Excerpts] Speaking at a meeting of leading cadres of the 
provincial organs on 19 September, provincial party 
committee Deputy Secretary Gu Jinchi demanded that 
the provincial departments, and especially the leading 
cadres, clearly understand the situation, unify their 
thinking, resolutely implement the spirit of the relevant 
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CPC Central Committee and State Council circulars, 
and strive to do a good job in all current work, so as to 
make full preparations for the emergence of the price and 
wage reform scheme, 


In his speech, entitled “Stabilize the Markets, Calm the 
People’s Minds, and Be Prepared for the Emergence of 
the Central Price and Wage Reform Scheme,” Gu Jinchi 
said that in all current work it is necessary to make 
preparations for the smooth implementation of the cen- 
tral reform scheme. We must get a further grasp of the 
following seven tasks, centered on stabilizing the mar- 
kets and calming people's minds: 


1. Boost industrial and agricultural production to 
increase sources Of market supplies. 


2. Conduct propaganda on price and wage reforms to 
provide correct guidance for public opinion. 


3. Step up market controls and price supervision, clean 
up and straighten out the links in the circulation chain, 
and organize forces to inspect prices. It 1s essential to do 
this in a resolute way and pursue the matter to the end 
when problems are discovered; we must not stop half- 
way. We must deal severely with these cases and publi- 
cize them among the masses; we must certainly not end 
up by doing nothing definite. We must crack down 
resolutely on lawless elements who disrupt the market by 
speculating and cornering supplies. We must take effec- 
tive steps to control price increases. 


4. Seriously take stock of enterprises and companies 
where there is no separation between officialdom and 
business operations or between government and enter- 
prises, and crack down hard on profiteering officials. 
[passage omitted] 


5. Take effective steps to deal comprehensively with 
inflation. 


6. The financial and taxation departments should coop- 
erate closely. 


7. Do a good job in maintaining social order, to preserve 
the political situation of stability and unity. 


Gu Jinchi said that the key to making a success of these 
tasks lies in the party and government leading organs 
and the leading comrades of the provincial departments 
shouldering their responsibilities. The party organiza- 
tions at all levels must rule the party with strictness 
[words indistinct] and give scope to their role as a 
fighting force in the price and wage reforms. [passage 
omitted] 


Gu Jinchi strssed in conclusion that it is essential to 
strictly enforce party discipline. With regard to people 
who violate law and discipline, apart from not allowing 
them to gain economic advantage, we must strictly act 
according to party discipline and the relevant laws and 
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decrees and punish, dismiss, or take legal action against 
them, as necessary. Only by enforcing iron discipline can 
we ensure the smooth progress of price and wage 
reforms. 


This meeting was convened by the party work committee 
of the provincial organs, as arranged by the provincial 
party committee. [passage omitted] 


Tibet Urged To Strengthen Commercial Control 
HK2009040388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 19 Sep 88 


[Excerpts] How should industrial and commercial 
administration and management ensure a sound eco- 
nomic development in Tibet? The State Administration 
for Industry and Commerce Deputy Director Gan Guop- 
ing presented his views on this question at a meeting of 
regional industry and commerce bureaus cadres. The 
meeting was held recently in Lhasa. 


According to XIZANG RIBAO, Comrade Gan Guoping 
pointed out: Tibet’s economic development has great 
potential. Administrative departments for industry and 
commerce in Tibet should stress taxation work at all levels 
and strengthen supervision and control. Education in 
professional ethics should be conducted among individual 
industrial and commercial units. [passage omitted] 


With regard to violations in business activities and the 
question of smuggling and the sales of smuggled goods, 
Comrade Gan Guoping noted, this is a very tough task 
for the region’s industry and commerce administrative 
departments. Tibet is located in border areas and rich in 
natural resources. Thus there are many kinds of materi- 
als which strictly forbidden from being sold. Therefore 
controls over these materials should be strengthened. 
[passage omitted] We must investigate and deal accord- 
ingly with violations in the economic field, strictly 
enforce the law by removing all obstacles, and decide 
cases according to the law and fulfill official duties 
impartially. 


Comrade Gan Guoping hoped industry and commerce 
administrative departments in our region will strengthen 
themselves and enhance work efficiency, perfect rules 
and regulations, strengthen supervision and improve 
management so as to establish a sound supervisory 
system in managing industry and commerce and devote 
themselves to Tibet’s economic development and the 
vigorous economic growth of the nation. 


North Region 
Li Ximing at Beijing Teachers’ Day Celebrations 


Speaks at Forum 6 Sep 
SK2109032688 Beijing BEIJING RIBAO in Chinese 
7 Sep 88 p 1 


[Text] The “Beijing Education Series” was published on 
the eve of Teachers’ Day. On 6 September, authors of 
these series, who are also teachers’ and representatives of 
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the editorial board of these series were invited to a forum 
held at the Great Hall of the People to mark Teachers’ 
Day. Present at the forum were Li Ximing, Lei Jieqing, 
He Dongchang, Bai Jiefu, Xu Weicheng, Wang Jialiu, Lu 
Yucheng, and Li Chen. 


With the aim of summarizing and spreading the 
advanced experiences of teachers of primary and middle 
schools as well as kindergartens in imparting knowledge 
and educating students, the municipal party conimittee 
and the municipal government decided to compile and 
publish the “Beijing Education Series” during the Sev- 
enth 5-Year Plan period. To this end, the municipal 
party committee and the municipal government desig- 
nated specialized persons to organize the editorial board, 
and allocated special funds for compiling and publishing 
the series. The series, to be published in a limited edition 
of 100 copies will include experiences gained in primary 
and middle school education, kindergarten education, 
afterschool education, special education, and in various 
subjects. The series not only embraces traditional expe- 
riences but also newly created ones, thus manifesting the 
characteristics of education in the new period, and 
reflecting the level and development of the municipal 
education work over the past 30 years or so. 


At the forum, Lei Jieqiong, vice chairman of the NPC 
Standing Committee, said that it was very good for 
teachers to write books on their teaching experiences. 
Encouraging teachers to write books, improving teaching 
and scientific research expertise, and defining teachers’ 
academic position in society are an important measure 
to respecting teachers and education. We should glorify 
teachers by erecting their monuments and writing their 
biographies. 


He Dongchang, vice minister of the State Education 
Commission, extended congratulations to the teachers. 
He said: The publication of the series has a far-reaching 
significance, because it indicates that the labor of pri- 
mary and middle school teachers is creative and is 
respected by the people. At present, our country is 
relatively backward in science and technology. To boost 
science, technology, and the national economy, we must 
give priority to vigorously developing education in order 
to improve the quality of the people. This is the only way 
for us to narrow the gaps between our country and other 
developing countries in the world. Educational workers 
should conscientiously summarize and disseminate 
advanced experiences, and improve basic education in 
order to better gear education to the development of the 
four modernizations. 


At the forum, Li Ximing, secretary of the municipal 
party committee, pointed out: Universal education is a 
basic education. Laying the foundation for it is arduous 
and glorious work. We should invite teachers to write 
books, and through their books, we should make their 
experiences more systematic and theoretical. By vigor- 
ously popularizing teachers’ advanced experiences, we 
will be able to improve educational and teaching levels. 
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Speaking at the forum were Zhao Ailan, Jin Xiyin, Chen 
Chunlei, Ma Ruilan, and other teachers’ representatives. 


Visits Schools 9 Sep 
SK2009235688 Beijing City Service in Mandarin 
1000 GMT 9 Sep 88 


[Text] This morning, Li Ximing, secretary of the munic- 
ipal party committee, and Wang Jialiu, member of the 
Standing Committee of the municipal party committee, 
went to the (Chashihutong) primary school in Chongwen 
District to visit teachers and to attend a school meeting 
to present certificates for specialized technical posts. 
Comrade Li Ximing maintains contact with the (Chashi- 
hutong) primary school. He has been very concerned 
about the development of the school. Since the first 
Teachers Day in 1985, he has visited this school on 
several occasions to observe the situation and to visit 
teachers. 


After listening to a briefing on the school’s reform work 
given by a school leader, Li Ximing affirmed the school’s 
achievements in training students and enabling them to 
develop in an all-round manner, and encouraged the 
teaching faculty to make continued efforts to strive for 
greater achievements. 


In his speech, Li Ximing also said: Over the past few 
years, the municipal party committee and government 
have done 10 good things for teachers every year. All 
localities and education-oriented units have also done 
much. However, owing to our limited national strength 
and financial resources, conditions in various aspects 
remain comparatively poor. It is not easy to solve many 
problems at one time. The municipal authorities are 
taking steps to solve these problems every year, to 
increase educational funds, and to gradually solve the 
phenomenon in which the wages of mental labor is lower 
than manual labor. Through reform, we may be able to 
further promote the development of educational under- 
tak'ngs and to improve the educational quality. 


Xing Chongzhi Urges Hebei To Learn From Book 
SK2109061988 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 6 Sep 88 


[Text] During his recent inspection tour in Pingshan 
County, Xing Chongzhi, secretary of the provincial party 
committee, urged leading cadres at all levels to carefully 
read the novel that records actual events, “Dong Xing 
Man Ji” [The Informal Essays of Marching Eastward], to 
develop the fine tradition of honestly performing official 
duties. 


In giving instruction to the people, Comrade Xing 
Chongzhi stated: The novel “Dong Xing Man Ji” chiefly 
includes the history of the period in which the CPC 
Central Committee moved from northern Shaanxi Prov- 
ince to the Xibanpo Town of Pingshan County. It also 
reflects the practice of hard work and plain living, which 
was fostered by the proletarian revolutionaries of the 
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older generation, including Mao Zedong, Zhou Enlai, 
and Zhu De, and the close relationship such as fish to 
water established by them in sharing weal and woe with 
the people during the period. The novel has an important 
guiding significance on encouraging the party and gov- 
ernment organ cadres at all levels to perform official 
duties honestly and to develop the spirit of waging 
arduous struggle. Cadres in the party and government 
organs at all levels should earnestly read the novel, 
standardize their words and needs in line with the 
practice fostered by the older generation’s revolutionar- 
ies, and better serve the masses in conducting reforms. 


Ye Liansong on Hebei Economic Development 
SK2109064588 Shijiazhuang HEBEI RIBAO 
in Chinese 4 Sep 88 p 1 


{Text] On the morning of 2 Sep, cheerful and humorous 
talks could be heard from the meeting room of the Hebei 
Guesthouse south wing. Ye Liansong, vice provincial 
governor and vice chairman of the trade talks organizing 
committee, met with reporters from the capital and the 
province who came to the trade talks meeting to collect 
news, and answered some questions raised by reporters 
on accelerating our province’s export-oriented economy. 


On behalf of the organizing committee and the provin- 
cial government, Ye Liansong first thanked the press 
units for their support to the trade talks. He said: Over 
the past few years, Hebei Province made new progress in 
expanding foreign trade, importing advanced technol- 
ogy, and fully using foreign capital. Comparatively 
speaking, Hebei Province’s exposure to the world has 
also escalated to a certain extent compared with the past 
few years. We should thank the media units for their 
hard work and warm support in this. He said: Escalating 
a province’s exposure to the world and rapidly develop- 
ing its economy is a task not only for the economic front. 
It also involves all fields of endeavor, including the 
media units’ propaganda and support. 


After that, Ye Liansong introduced the conditions and 
plans of Qinhuangdao, Tangshan, and Cangzhou in 
developing export-oriented economy to the reporters 
and answered questions raised by reporters. 


When asked about the funds sources for building several 
small ports along the coast, Ye Liansong said: Regarding 
funds collection for port construction, we will encourage 
efforts from all quarters in the spirit of encouraging the 
state, the local authorities and the collectives to partici- 
pate. It will not do to rely only on state investment. In 
building some small ports, it is necessary to display the 
enthusiasm of the state and the collectives or to collect 
funds from the masses. We intend to use foreign funds or 
loans to build some large and medium-sized ports. 


While answering the question on Hebei Province’s 
present situation in developing contingents of export- 
oriented economic workers, Ye Liansong said: We 
started to develop export-oriented economy quite late 
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and failed to work sufficiently to recruit trained person- 
nel. However, we have made progress in building con- 
tingents of trained personnel during the development of 
the export-oriented economy over the past few years. For 
example, during this trade talks meeting, all prefectures 
and cities sent personnel in charge of work related to 
foreign countries to the meeting and they are being 
tempered at the meeting. These personnel are our wealth 
for developing the export-oriented economy. Certainly, 
judging from the general situation, we lack persons of 
real ability and we must temper the contingents and 
improve their ability while developing the export-ori- 
ented economy. Our specific measures for training per- 
sonnel are: We may train personnel in schools. For 
example, the Hebei Institute of Finance and Economics 
has set up foreign economic course and it may succes- 
sively train a great number of personnel. In addition, we 
may rely on secondary specialized schools to train per- 
sonnel, send persons to foreign countries to receive 
training, or enable some persons to become competent 
by tempering them during practice. Furthermore, it is 
also a good way to train personnel at meetings. This 
trade talks meeting itself is helping our province to 
create trained personnel for developing the export-ori- 
ented economy. 


What is Hebei Province’s most important issue in devel- 
Oping the export-oriented economy? Ye Liansong said: 
The most important issue is to further emancipate think- 
ing and improve the cadre ranks’ quality and their 
awareness of opening up. To cope with the development 
of the export-oriented economy, we must also improve 
the workstyle of organs and improve their working 
efficiency. In the future, our provincial government will 
manage its office work in a coordinated manner, “render 
coordinated service,” and persist in making this practice 
a system. 


Inner Mongolia Develops Rare Earth Resources 
OW2009222188 Beijing XINHUA in English 
1221 GMT 20 Sep 88 


[Text] Hohhot, September 20 (XINHUA) —The Inner 
Mongolia Autonomous Region has developed its rare 
earth resources so that now they are the backbone of the 
local economy. 


The region has 80 percent of the world’s rare earth 
deposits and has been producing 16,000 tons of rare 
earth products annually, more than 70 percent of the 
nation’s total, since 1985, according to an official from 
the regional government. 


Now, 112 kinds of rare earth products have been devel- 
oped and applied to the iron and steel, ceramics and 
leather processing industries. 


These products are not only used domestically but are 
also exported to more than 20 countries, earning the 
nation more than 32 million U.S. dollars each year. 


REGIONAL AFFAIRS 


The regional government has worked out a package of 
preferential policies to encourage the tapping of rare earth 
resources and the application of rare earth products. 


Northeast Region 


Decision on Developing Heilongjiang Communications 
SK2009063188 Harbin HEILONGJIANG JINGJI 
BAO in Chinese No 69 30 Aug 88 p 1 


[Excerpts] To realize the provincial party committee and 
the provincial government’s economic development 
Strategy for ‘cooperating with the places south of the 
province and opening to the places north of the prov- 
ince” and to ensure the communication demands of the 
nine outlets for conducting trade with the Soviet Union, 
the Heilongjiang Provincial Post and Telecommunica- 
tions Department decided that in the next 3 years from 
now to 1990, the province should collect 400 million 
yuan to import the most advanced communication 
equipment to emphatically alleviate the communication 
strain of large and medium-sized cities and border trade 
outlets throughout the province. [passage omitied] 


In the coming 3 years, the provincial post and telecom- 
munications department plans to set up three microwave 
communication lines between Harbin and Heihe in the 
northern part of the province, between Harbin and 
Jiagedaqi in the northwestern part of the province, and 
between Harbin and Yichun in the northeastern part of 
the province. The three communication lines are about 
1,500 km in length. Simultaneously, 4,200 long-distance 
telephone exchanges, 180,000 program-controlled tele- 
phone exchanges, and 80,000 mechanical switchboards 
will be added. [passage omitted] 


Provincial Congress of Zhi Gong Dang Opens 
SK210904 1888 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 20 Sep 88 


[Text] The first congress of the Liaoning Provincial 
Committee of the China Zhi Gong Dang opened in 
Shenyang this afternoon. 


The congress will hear and discuss a report given by the 
provincial preparatory group and elect the first provin- 
cial committee of the China Zhi Gong Dang. 


The central tasks of this congress are to conscientiously 
sum up the work of the provincial committee of the 
China Zhi Gong Dang and to study on how to focus its 
work on economic construction, to display the superior- 
ity of the members of the Zhi Gong Dang while encour- 
aging them to do their own jobs well, to do a better job in 
importing funds, equipment, technology, and trained 
personnel, in creating foreign exchange through exports 
and in conducting the three forms of import processing 
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and compensation trade, and to make contributions to 
accelerating Liaodong peninsula's export-oriented eco- 
nomic construction and invigorating Liaoning. 


Leading comrades of the China Zhi Gong Dang Central 
Committee, the Liaoning provincial party committee, 
the provincial People’s Congress, the provincial govern- 
ment, the provincial CPPCC Committee, the United 
Front Work Department of the provincial party commit- 
tee, and various provincial democratic parties and mass 
Organizations attended the congress to extend congratu- 
lations and to give speeches. 


Zhi Gong Dang is a democratic party with returned 
Overseas Chinese and their relatives as the main body. 
In 1983, some localities in our province began to estab- 
lish Zhi Gong Dang organizations. Over the past 5 years, 
they have recruited 360 members and have also estab- 
lished local organizations in Shenyang, Dalian, Jinzhou, 
Dandong, Fushun, and Liaoyang. 


Northwest Region 


Promotions Awarded to Officers in Gansu PLA 
HK2109004988 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 21 Sep 88 


[Text] The Lanzhou Military Region held a ceremony to 
confer ranks yesterday. Colonel-General Hong Xuezhi, 
deputy secretary general of the Central Military Com- 
mission, read out the order of Commission Chairman 
Deng on conferring the ranks of lieutenant-general and 
major-general on a number of senior commanders of 
Lanzhou Military Region including Commander Zhao 
Xianshun and Political Commissar Li Xuanhua, and 
presented them with certificates of the order. Lieute 
ant-General Li Xuanhua read out the order of Centrai 
Military Commission Chairman Deng on conferring the 
ranks of senior colonel and colonel among the military 
region organs and directly subordinate units. 


Gansu Provincial CPC Committee Deputy Secretary Lu 
Kejian and Vice Governor Yan Haiwang attended the 
ceremony. 


REGIONAL AFFAIRS 


Xinjiang Urges More Medical Care for Mothers 
HK2009082988 Beijing CHINA DAILY in English 
20 Sep 88 p |! 


[By staff reporter Cheng Hong] 


Text} Urumqi—The minority groups of the Xinjiang 
ygur Autonomous Region have been urged to pay more 
attention to medical care for mothers and children in 
order to further the State’s family planning policy which 
allows them to have between two and five children. 


Ma Jicheng, vice-director of the Regional Family Plan- 
ning Commission, told CHINA DAILY that according 
to the 1982 census, the infant mortality rate in the region 
was 106 per thousand, much higher than the national 
average. And the infant mortality rate for the Han 
nationality was lower than that for the 13 ethnic minor- 
ity groups in Xinjiang. 


In some grassland areas in the southern part of the 
region, the infant mortality rate was as high as 150 to 200 
per thousand. “These days, the rate is a little bit lower, 
but it is still very high compared with the national 
average and with other provinces and regions,” said Ma. 


He noted that the rate was higher in rural areas than in 
cities. 

Since the founding of the People’s Republic in 1949, the 
centre! government has allocated | billion yuan for 
publ: health care in Xinjiang. Some of that money has 
been spent on medical aid for mothers and their chil- 
dren. Statistics show that there are about 4,000 hospital 
beds for women and nearly 4,500 beds for children in 
hospitals above county level. 


However, not all pregnant minority women accept the 
new birth method—giving birth in a hospital, where the 
nurses practise midwifery. Some still have their babies at 
home and ask the local midwife to help regardless of her 
capability. A few women even ask their husbands to help 
them deliver a child because they are too far from a 
hospital or their midwife is too busy. 


He also noted that although a married minority woman 
may give birth to many children, not all the children 
grow up; some die young. 


“If we don’t improve our level of mother-and-child 
medical care in support of the State’s family planning 
policy, the region’s population swell will not be con- 
trolled and its quality will hardly improve, ’ Ma said. 
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Satellite Reception Station Built at Pingtan 
OW2009133088 Beijing in Mandarin to Taiwan 
1500 GMT 18 Sep 88 


[Text] A ground satellite reception station has been built 
on Pingtan Island in the north-central part of the Taiwan 
Strait. A grand ceremony for the completion of the 
station was held on 16 September at the Junshan Tele- 
vision Relay Station on Pingtan Island, 68 nautical miles 
from Taiwan Island. 


To support thc ground reception station, the Junshan 
Television Relay Station has added two 50-watt trans- 
mitters to its equipment. Residents on various islands in 
the Taiwan Strait, including Mazu Islands, will be able to 
receive three sets of television programs from the moth- 
erland in addition to the programs they are viewing now. 
The completion of the ground satellite reception station 
has created new conditions for promoting exchange 
across the Taiwan Strait. 


Taiwan ‘Legislator’ Hu Chiu-yuen Continues Visit 


Meets Yan Mingfu 
OW 1809131788 Beijing XINHUA Domestic Service 
in Chinese 1614 GMT 16 Sep 88 


[By reporter Wang Zhi] 


{Text} Beijing, 16 Sep (XINHUA)}—Yan Mingfu, mem- 
ber of the Secretariat of the CPC Central Committee and 
vice chairman of the CPPCC National Committee, met 
with Hu Chiu-yuen, Taiwan’s “‘legislator’’ and honorary 
chairman of the “China Reunification League,” at the 
Great Hall of the People this afternoon. Yan Mingfu said 
Taiwan and the mainland should have more exchanges 
and continue contact and develop understanding so as to 
build mutual trust and common understanding and 
eliminate all unnecessary doubts and misgivings. 


At the meeting, Yan Mingfu asked with a deep concern: 
“Mr Hu, are you accustomed to the weather here in 
Beijing?”” Hu Chiu-yuen said: “I am very accustomed to 
it.” Yan Mingfu said: We should proceed from reality in 
doing everything. This is also the case for reunification. 
Because of this, we have made the “three links and four 
exchanges” proposal. Now, trade is developing very fast 
between the two sides of the strait, but all transactions 
are indirec If the indirect trade is changed into a direct 
one, both Taiwan and the mainland will benefit. He 
added: We earnestly hope that Taiwan will make invest- 
ment in the mainland and, at the same time, we wish to 
study and make use of Taiwan’s experience and lessons 
in economic construction. Hu Chiu-yuen said: All Chi- 
nese, including those on both sides of the strait and 
overseas, should unite to make contributions to China’s 
national unity and prosperity. 
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At the meeting, Yan Mingfu briefed Hu Chiu-yuen on 
the mainland’s achievements as well as the problems 
encountered since its implementation of the reform and 
open policy. Hu Chiu-yuen heartily wished that the 
mainland would advance toward a still higher degree of 
democracy and affluence. 


Preseni on the occasion were Zhou Shaozheng, secretary 
general of the CPPCC National Committee, and Jia 
Yibin, member of the Standing Committee of the 
CPPCC National Committee. 


Leaves Beijing for Xian 
OW 2009135688 Beijing XINHUA Domestic Service 
in Chinese 1537 GMT 19 Sep 88 


[By reporter Wang Chi] 


[Text] Beijing, 19 Sep (XINHUA)—Hu Chiu-yuen, Tai- 
wan's “legislator” and honorary chairman of the “China 
Reunification League,” his wife, and daughter left Beij- 
ing via plane for Xian to visit his relatives. 


Seeing them off at the airport were Standing Committee 
member Jia Yibin and Deputy Secretary General Zhang 
Qia of the National CPPCC Committee. 


While he was in Beijing, Hu Chiu-yuen maintained 
extensive contacts with the people in the news media and 
academic fields and exchanged views with young stu- 
dents on the mainland. He publicized his proposal for 
‘promoting democratic reunification and rejuvenating 
the Chinese nation.” He also visited and toured the 
Imperial Palace, the Summer Palace, the Great Wall, and 
the 13 imperial tombs. He praised the glorious ancient 
culture of the motherland. He also watched a military 
demonstration made by a unit of the Beijing Garrison 
Command. He believes that only by increasing national 
strength will it be possible to resist foreign aggression. In 
addition, Hu Chiu-yuen also made a donation to the 
China Award Foundation for Teachers of Middle and 
Primary Schools and Kindergartens. 


Donates Funds for Education 
OW 2009192388 Beijing XINHUA in English 
1710 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA) —Hu Chiu- 
yuen, member of Taiwan’s “Legislation [as received] 
Yuan’’, today donated 5,000 U.S. dollars to mainland 
institutions for educational purposes. 


Of them, 3,000 go to the China Foundation of Prizes for 
Secondary, Primary and Nursery School Teachers, and 
the rest to Huangpi County No | Middle School in 
Hubei Province. 


‘Although the donation is small in number, it is a token 
of my concern for the Chinese education,” said Hu, also 
honorary chairman of the China Reunification League. 
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Huangpi No | Middle School was founded by Hu's 
father in 1921, A graduate from the school himself, Hu 
later became its principal 


Al a ceremony in Beying Hotel, Lei Jieqiong, vice 
chairman of the foundation's council, expressed thanks 
to the Taiwan legislator and presented him a donation 
certificate signed by Wang Zhen, Chinese vice president 
and chairman of the foundation's council. 


Kuomingtang Reaction to Visit by Hu Reported 
OW 2009133588 Beying XINHUA Domestic Service 
in Chinese 1614 GMT 17 Sep 88 


[Text] Hong Kong, 17 Sep (XINHUA) According to a 
report by Taber's “CENTRAL NEWS AGENCY,” the 
Kuomintang authorities concerned said yesterday that 
the Evaluation and Discipline Commission of the Kuo- 
mintang  entral Committee will take serious party dis- 
ciplinary action against Hu Quuyuan [Hu Chiu-yuan), 
who “went to the mainland without permission.” 


The Kuomintang authorities hold that Hu Qiuyuan, 
“who is a civil servant with party membership, has 
seriously violated the government policy and the Kuo- 
mintang rules by going to the mainland without permis- 
sion to talk with Li Xiannmian, Deng Yingchao, and 
others, and making such fallacious statements as the 
formation of a ‘coalition government.” A_ pertinent 
department said that “Hu Quiyuan should assume 
responsiblity for all consequences of his personal words 
and deeds during his stay on the mainland.” 


According to another report by a Taiwan newspaper, the 
“Ministry of the Interior” of Taiwan has decided to 
reexamine the so-called “Detailed Rules for the Enforce- 
ment of the National Security Law” and to include in it 
an article stating that “those who have visited the 
‘enemy-occupied areas’ without approval or who have 
helped the Chinese communists may be denied exit 
permission” as a legal basis for punishing those who “go 
to the mainland without permission.” 


Taiwan's New, Future Political Parties Viewed 
HK1909071988 Hong Kone ZHONGGUO TONGXNUN 
SHE in Chinese 1438 GMT 13 Sep 88 


[Text] Hong Kong, 13 Sep (ZHONGGUO TONGXUN 
SHE)}—Sources from Taipei: According to KMT [Kuomin- 
tang) Central Committee Policy Council statistics 13 new 
parties have emerged in Taiwan since the lifting of martial 
law last July. In addition, the Democratic Progressive 
Party was established before martial law was lifted 


The policy council stated that these new parties were on 
record because they had held ceremonies and made 
announcements when established. It 1s estimated that 
there are six or seven new parties which have been estab- 
lished without ceremonies or announcements and thus are 
not included in the statistics. Among the newly established 
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political parties, the more active ones include the Demo- 
cratic Progressive Party, Labor Party, China Public Party, 
China Liberal Democratic Party, China New Socialist 
Party, United Democratic Party, and so on. 


The policy council pointed out that these new parties 
have no lega! siatus as the People's Organization Law has 
not yet passed through the Legislative Yuan, The council 
predicted that afler enactment of the law, the number of 
new parties will increase to more than 20. 


At present, besides the ruling KMT, only the Democratic 
Socialist Party and the Democratic Young China Party 
are regar.ivc as legal political parties by the relevant 
authorities in Taiwan, 


Reunificiation Committee Slated for Establishment 
HK2109094088 Hong Kong HSIN WAN PAO 
in Chinese 21 Sep 88 pa 


|Special Dispatch” by Shen Yang (3088 2254): “The 
Committee for Peaceful Reunification of China Will Be 
Formally Established in Being Tomorrow™} 


[Text] Beijing, 21 Sep—The Committee for the Advance- 
ment of Peaceful Reunification of China, a nongovern- 
mental body organized by perso from various circles 
who stand for the country’s peaceful reunification, will be 
formally established on 22 September. 


As reported, after its establishment this nongovernmental 
body will devote its efforts to carrying out extensive 
contacts between the mainland, Taiwan, Hong Kong, 
Macao, and Overseas Chinese as well as their nongovern- 
mental organizations to jointly explore ways for reunifica- 
tion, to promote a dia and negotiations between the 
two sides of the Taiwan Strait, and to speed up the process 
of reunification. The commitice will also promote family 
visits, tourism, as well as economic, trade, scientific, 
technological, cultural, educational, and sports exchanges 
between people on both sides of the strait. 


The Committee for the Advancement of Peaceful Reu- 
nification of China will run a magazine named TONGYI 
LUNTAN [Reunification Tribune] aimed at calling on 
personages from all walks of life to strive for reunifica- 
tion, to exchange views, to discuss problems, to bring 
about mutual understanding between the two sides, and 
to increase unanimity of understanding. 


The supreme leading organ of this committee is a council 
composed of the initiators and some personages from 
different circles. 


This reporter learned that the council of the Committee 
for the Advancement of Peaceful Reunification of China 
will be composed of 189 members, of whom 48 are 
standing members. Apart from this, 24 qualified and 
noted personages from different social circles will act as 
advisors to the committee. 
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There are indications that noted figures including Quan 
Weichang, Hou Jingru, and Cheng Siyuan will take up 
leading posts in the committee afler consultations, 


Mainland- Taiwan Trade Further Developed 
HK 1609142588 Hong Kong ZHONGGUO NINWEN 
SHE in Chinese 0804 GMT 16 Sep &8 


[Roundup by ZHONGGO XINWEN SHE reporter] 


Text) Hong Kong, 16 Sep (ZHONGGUO XINWEN 
SHE)}—Since the beginning of this year, economic and 
trade relations between both sides of the strait have been 
further developed. The volume of indirect trade has been 
increasing rapidly. Restrictions on the import of agricul: 
tural and industrial raw materials from the mainland 
have been further relaxed, and an increasing number of 
Taiwanese firms and merchants have invested in the 
mainland, 


Indirect trade is the main form of economic and trading 
activities between both sides at the current stage. 
According to the figures provided by the trade bureau of 
Taiwan's “Ministry of Economic Affairs,” in the first 
half of this year, the volume of transit trade between 
both sides reached $1.11 billion, which was an increase 
of 65.68 percent over the same period of last year. A total 
of more than $880 million's worth of Taiwan commod- 
ities were transported to the mainland by way of Hong 
Kong, and more than $220 million’s worth of mainland 
commodities were transported to Taiwan in the same 
manner. Both were increased by a big margin compared 
with all the previous years. It 1s estimated that the total 
volume of transit trade between both sides this year will 
reach more than $2 billion, an increase of more than 
3,000 percent over that of 1979 when both sides started 
transit trade between them, which was $50 million. 


As the Taiwan authorities have relaxed restrictions on 
the import of agricultural and industrial raw materials 
from the mainland, the range of indirect trade between 
both sides has also been expanded. Last year, restrictions 
on the import of 20 agricultural and industrial raw 
materials from the mainland were relaxed. On this basis, 
the Taiwan authorities have further relaxed the restric- 
tions on the import of 30 other raw materials, including 
coal, tron, and cotton. The import of these mainland raw 
materials has not only made up Taiwan's deficienc, in 
natural resources but has also greatly increased the 
competitiveness of its products in the international mar- 
ket as prices of mainland materials are much cheaper. It 
was reported that the Taiwan authorities have also 
adopted some corresponding measures, such as provid- 
ing factories and firms with timely and necessary infor- 
mation, to encourage import of agricultural and indus- 
trial raw materials from the mainland. 


Taiwanese economists hold that a main symbol of the 
further development of economic and trade relations 
between both sides of the strait 1s the bilateral trade and 
investment. Trade 1s the lifeblood of Taiwan's economy. 


PRC MEDIA ON TAIWAN AFFAIRS 


Under the situation that its export goods are reyected by 
protectionism of the developed countries and by the com: 
parative advantages of the less developed countries, seek: 
ing 4 new channel and opening up a new market has 
become an inevitable trend in Taiwan in promoting eco- 
nomic and trade relations between both sides of the strait 
The mainland has a large population and is a large market. 
It has thus becon a attracting Taiwanese business 
men and investors, It was reported that last year, with the 
help of a third party, Taiwan businessmen made 80 
investments in the mainland, but in the first quarter of this 
year, they already made more than 50 investments in 
Fujian Province. They have also established 39 joint 
venture enterprises in ay Dongguan County. 
each with an investment of more than $1 million 


Besides, there have been increasing contacts between 
businessmen on both sides of the strait. More than 400 
businessmen from Taiwan visited the spring commodity 
fair in Guangzhou this year, in mid-July, more than 100 
personnel from Taiwan's trade circle came to Hong 
Kong to participate in the first Hong Kong- Taiwan trade 
conference together with more than 40 personnel from 
the mainland, and in the last 10 days of July, about 100 
Taiwan businessmen went to Shenzhen to attend trade 
and investment talks and make an on-the-spot investi 
gation of the mainland market and investment environ- 
ment. These contacts between entrepreneurs and busi. 
nessmen on both sides of the strait will naturally benefit 
the development of economic and trade relations 
between both sides in the future. 


Report of Mainland Coal Arriving in Taiwan 
HK 2009100888 Beying RENMIN RIBAO 
in Chinese 17 Sep 88 p 1 


[Report: “The First Load of Mainland Coal Arrives at 
Kaohsiung Port") 


[Text] According to this paper's dispatch from Hong 
Kong on 16 September, news from Taipei reports: The 
first load of Taiwan imported coal from the mainland 
officially arrived in Kaohsiung Port on 15 September. As 
the purchaser of this load of coal was Chien-tar Cement 
Company, in which the investment company of the 
Kuomingtang [KMT] Central Committee has invested. 
this has drawn great attention from cement and trading 
circles on the island. 


According to a report in “CHUNG-KUO SHIH-PAO.” 
this load of mainland coal, totalling 15,000 tons was 
imported by Yang-ta Industrial Company and the pur- 
chaser on the island was Chien-tai Cement Company. The 
chairman of the board of directors of Chien-tai Cement 
Company is Liu Ke-lun, former Taiwan “Garrison Head- 
quarters Deputy Commander-in-Chief” The importer 
said that the coal, shipped in a Cypriot registered freighter. 
had set out from Qinhuangdao on 8 September and arrived 
in Kaohsiung Port via Ryukyu, Japan. 
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Vang-ta Industrial Company said that all procedures, 
including the application for and val and transport 
of this lot of imported coal from Datong, Shanai, were 


lawful and completely conformed to the “principle for 
handling the indirect import of mainland vets” 
formulated by the Ministry of Economic Affairs.” 


In view of this news, officials of the Taiwan "Ministry of 
Economic Affairs” declared yesterday that the Ministry 
of Economic Affairs” had no power to intervene and was 
unwilling to make any comment. 


Macao- Taiwan Ferry Service To Begin 20 Sep 
OW 18090134588 Bevjing XINHUA in English 
1225 GMT 18 Sep 


[Text] Macao, September 18 (XINHUA)}—The maiden 
irip of a —)4 ship between Macao and Kaohsiung 
in Taiwan will be celebrated here next Tuesday (Sep. 
tember 20), announced Stanley Ho, president of the 
Niacao Tourists and Amusement Company Limited. 


The ship named “Macmos” will start its maiden trip to 
Kaohsiung on Tuesday aflernoon and return to Macao 
on Saturday (September 24) with 100 ex-servicemen, 
who are coming for a visit to Macao and to the Chinese 
mainland. 


The ferry service between Macao and Kaohsiung will 
officially begin operation from September 28. On that 
morning, the ship “Macmos” will start the trip from 
Kaohsiung. A single trip takes about 24 hours. The ship. 
with a length of 104 meters, has a capacity for 550 
passengers and makes two round-tnps a week. 


The ferry service has been prompted by the upsurge in 
the number of Taiwan residents visiting Macao and the 


Chinese mainland. Since Taiwan authorities lifted ban 
on Taiwan residents visiting the Chinese mainland last 
year. there has been long delays in Taiwan in obtaining 
visas and aircraft tickets. 


Lin's May Be Exhibited in Taiwan 
1K 1909031088 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese 1405 GMT 16 Sep 88 


[Report: “Paintings of Deng Lin, Deng Xiaoping’s 
Daughter, Might Be Exhibited in Taiwan’} 


Text} Hong Kong. 16 Sep (ZHONGGUO TONGXUN 
SHE)}—Taibe: information: The CENTRAL DAILY 
NEWS reported today that the paintings of Deng Lin. 
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Deng r+ daughter, might be exhibited with the 
intings of 10 other mainland painters in a gallery in 
aibei in late October 


According to the report, this painting exhibition is a 
result of the contacts between Lin Fan, member of the 
“Oriental Fine Arts Excha Society,” and Weng Ta 
cheng, 4 Taiwan painter, Weng Tac said that he 
received Deng Lin's telegram the day before yesterday 
and she consented to exhibiting her works in Taiwan. 
The “Orental Fine Arts Exchanges Society” is formed 
by the current pf painters on the mainland, and 
Deng Lin is the president of this society. 


A great mass fervor for mainland paintings has unfolded 
since paintings of the mainland were first exhibited in 
Taiwan galleries at the end of last year. According to 
estimates, paintings of the mainland currently hold more 
than 50 percent of Taiwan's ink and wash painting 
market, and the prices of them are increasing gradually. 


Taiwan Model Plane Team To Compete in Tianjin 
OW 1609034488 Beijing XINHUA in English 
1430 GMT 15 Sep && 


Text} Tianjin, September 15 (XINHUA)—The “Flying 

" Aviation Club became the first Taiwan sports 
team to set foot on the Chinese mainland, arriving here 
today for a model plane friendly contest. 


Lai Chuntin, head of the 2!-member — 4° from 
Taiwan, expressed his pleasure on leading the first Tas- 
wan sports team to compete on the mainland 


He said it will promote the communication between the 
model plane circles of the mainland and Taiwan and 
improve the levels of both sides 


He hoped to travel in as many places on mainland as he 
can 


The Taiwanese gave a performance for the local middie 
school students here this aflernoon 


Teams from Tarwan. Hong Kong. Japan and the host 
and players from the United States are to take part in the 
tournament slated for Friday to Sunday 
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Ban Lifted on Trade With 4 Socialist Countries 
a a Taipei CNA in English 1106 GMT 
ep 


{Text} Taipei, Sept. 20 (CNA)—The Republic of China is 
considering major in its current trade policy with 
socialist nations, ing to the local CHINA TIMES. 


The rt said economic and trade authorities here have 
dec to lift a ban on direct trade with Vietnam, Laos, 
Cuba and Cambodia in the first phase of a trade-policy 
revision, bul will continue to prohibit direct imports 
from the Soviet Union and Albania. 


The Board of Foreign Trade (BOFT] under the Ministry 
of Economic Affairs has been actively pursuing the plan 
to uncover cheap supply sources of raw materials, as well 
as to diversify export markets, according to the paper. 


Sources said top government authorities have adopted a 
“positive attitude” toward the revisions, since restrictions 
were lifted on tree trade with several Eastern European 
nations and on indirect trade with Mainland China. 


Currently, local businessmen may conduct direct trade 
with seven socialist nations in Eastern Europe, including 
Czechoslovakia, East Germany, Bulgaria, Yugoslavia, 
Poland, Hungary and Romania. 


The BOFT made the decision to case restrictions on 
direct trade with socialist nations after considering a 
study on the socialist bloc’s economic and trade systems 
by the Taiwan Institute for Economic Research. 


Officials agreed to open trade with the three socialist 
countries in Southwest Asia and Cuba, but the relaxation 
of the ban will currently not extend to North Korea, due 
to lack of transportation to and from the region, or to 
Albania and the Soviet Union for political reasons. 


U.S. Trade Deficit Reduction ‘Good News’ 
OW 1609043588 Taipei CNA in English 0258 GMT 


16 Sep 88 


[Text] Taipes, Sept. 16 (CNA)}—The drastic reduction of 
the American trade deficit in July is good news for the 
world because the development will not only help 
improve imbalances in the world’s trade but will allevi- 
ate protectionist sentiments in the United States, a 
ranking government official said in Taipe: Thursday. 


The reduced US. trade deficit is particularly eelcome to 
the Republic of China [ROC] for it is expected 10 ease 
pressure on the nation to further appreciate the new 
Taiwan dollar, Yeh Wang-an, vice chairman of the 
Council for Economic Planning and Development said. 


The ROC currency has appreciated some 40 percent 
against the U.S. dollar over the past two years. 
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According to the July trade figures released by the US. 

Commerce Department, the American trade deficit fell 

mere than U.S. dirs 3 billion from June to U.S, dirs 9,53 
hon, 


Although the reduction was attributed to a 8.9 percent 
decrease in American imports, the Organization for 
Economic Cooperation and Development still predicts 
that world trade will see a impressive 6 percent growth 
rate for 1988, Yeh said, 


Asked if the reduction in the U.S, trade deficit woul. 
boost inflationary pressures, Yeh said he did not think so 
because the reduction may stimulate economic growth 
and push the U.S, dollar up, thus offsetting the pressure 
to bring prices up. 


Minister ” Reagan To Veto Textile Bill 
yy Taipei CNA in English 0302 GMT 
19 Sep 


[Text] Taipei, Sept. 19 (CNA)—Vice Economics Minis- 
ter Wang Chien-shien said last Saturday [17 September] 
that he U.S. President Ronald Reagan will con- 
tinue to uphold the spirit of free and fair trade and veto 
the protectionist textiles bill. 


According to wire service reports, President Reagan has 
| — that he would veto the bill passed recently by 
t te. 


Wang pointed out that the bill would protect the U.S. 
textile industry at the expense of American consumers, 
who would have to pay higher prices for U.S. and 
imported goods. 


He urged the U.S. to diversify its export markets, maintain 
free and fair trade practice, and give up protectionism in 
order to avoid trade retaliations by other countries. 


Official on Mainland Policy Implementation 
OW 2009115488 Taipei CNA in English 0240 GMT 
20 Sep &8 


[Text] Taipei, Sept. 20 (CNA)—A ranking official Mon- 
day [19 September] ruled out the possibility that the 
Government of the Republic of China would “fling its 
doors” open to the China mainland right now, saying 
that the current mainland policy is being implemented 
carefully. 


“Instead, the Government hopes to implement its main- 
land policy in ‘small steps’ but at a ‘fast’ pace,” Ma 
Ying-jeou, chairman of the Research, Development, and 
Evaluation Commission, said Monday in an interview 
on a local CTS News program. 
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On civil, cultural, and news exchanges between the two 
sides of the Taiwan Straits, Ma said that while the 
Government handles them from the viewpoint of the 
whole of China, they are also subject to national security 
guidelines. 


In response to criticisms that the current mainland 
policy is not clear enough, Ma, also executive secretary 
of the executive Yuan's Mainland Affairs Task Force, 
said mainland policy, including family reunions, is being 
reviewed thoroughly by the Government. 


Since the Government allowed local residents to visit the 
mainland for family reunions late last year, many prob- 
lems have arisen and some people have complained that 
the Government's mainland policy is obscure. 


Ma said the Government, considering both the Chinese 
Communists’ reactions and the international situation, 
will further study the scope and the timing of implement- 


ing its open policy. 


When asked whether or not the Government has changed 
its attitude towards the Peiping regime, Ma replied that 
since the dictatorial regime now still refuses to renounce its 
policy of taking Taiwan by force, it is inappropriate to 
discuss the feasibility of reunifying China. 


Legislator Huang Urges Mainland Trade Policy 
yy“) poo Taipei CNA in English 0317 GMT 
6 Sep 


[Text] Taipei, Sept. 16 (CNA)—Legislator Huang Chu- 
wen Thursday called on the government to formulate an 
economic and trade policy towards the Chinese main- 
land so as to normalize trade between the two sides of the 
Taiwan Strait as soon as possible. 


In a written interpellation to the Executive Yuan, Huang 
pointed out that two-way trade between the two sides of 
the Taiwan Strait via third parties passed the U.S. dirs | 
billion mark in the first half of 1988 and the figure is 
expected to top U.S. dirs 2 billion by the end of the year, 
thus posting an annual growth rate of over 50 percent. 


The mainland has become the fifth largest export market 
for the Republic of China, Huang asserted. 


Japan and South Korea have recently made break- 
throughs in their economic and trade ties with the 
Chinese mainland, Huang said. He added that the gov- 
ernment, in face of these new challenges, should imme- 
diately map out a complete and far-sighted economic 
and trade policy towards the mainland so as to help local 
manufacturers and traders set up sales networks and 
gather needed information. 
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Legislator Suggests ‘Three Wants’ Policy 
OW2109042288 Taipei CNA in English 0243 GMT 
21 Sep 88 


[Text] Taipei, Sept. 21 (CNA)—A Republic of China 
[ROC] legislator Tuesday asked the government to take 
the initiative in mainland policy by changing the current 
“Three Noes” policy to a “Three Wants” one. 


By so doing, the Government of the Republic of China 
can become more active in dealing with the Chinese 
Communists’ various United Front tactics, Legislator 
Chi Cheng said during a Legislative Yuan session. 


The “Three Wants” policy, according to Chi, would 
want the Chinese Communists to give up their “Four 
Insistences,” to renounce their attempts to invade Tai- 
wan by force; and to carry out democratization on the 
Chinese mainland so the people there can, like the 
= oe here, enjoy freedom and an equitabie distribution 
of wealth. 


In a reply to Legislator Chi’s proposal, Premier Yu 
Kuo-hua said while the Government remains firm on its 
“Three-Noes” policy, it is already sufficiently flexible to 
meet practical needs. 


Yu pointed to increased indirect trade between the two 
cides of the Taiwan Straits. The Government, for 
instance, now permits imports of mainland coal via third 
countries. 


The premier, however, approved Chi’s proposal, saying 
that if the Peiping regime would change its stubborn 
position and follow the “Three Wants” proposal, the day 
of China's reunification would come very soon. 


Scientists Return From Mainland Conference 
OW 1909045388 Taipei CNA in English 0254 GMT 
19 Sep 88 


[Text] Taipei, Sept. 19 (CNA)—The three scientists who 
represented the “academy located in Taipei,” at the 
22nd General Assembly of the International Scientific 
Council for Unions [ICSU] in Peiping, returned [to] 
Taipei Sunday. 


The three—Professors Chou Chang-hung, Yeh Yung- 
tien and Su Chung-ching—told the local press upon their 
arrival at Chiang Kai-shek Airport that the government’s 
decision to participate in the Sept. 12-16 ISCU Assembly 
in Peiping was correct because their participation was 
not only warmly received by both ISCU Assembly and 
president but also improved the Republic of China’s 
[ROC] image in the world academic circles. 


They also said that the ROC should send delegates to all 
international academic conferences no matter where 
they are held. 
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Speaking on scientific exchanges between the two sides 
of the Taiwan Strait, Yeh said that because of the 
government's current policy, we cannot agree to the call 
of a senior scientist in Peiping to promote scientific 
exchanges between the two sides of Taiwan Strait. 


This was the first time the Republic of China had sent 
delegates to an international meeting held on the China 
mainland. 


Assemblyman Urges DPRK Trade Ban Lifted 
OW2009141388 Taipei CNA in English 1449 GMT 
19 Sep 88 


[Text] Taipei, Sept. 19 (CNA)}—The Republic of China 
[ROC] Government should lift its ban on trade with 
North Korea and send the nation’s athletes to attend the 
world youth track and field championships to be held in 
Pyongyang, a member of the National Assembly sug- 
gested in a Taipei seminar Monday. 


Such moves will help South Korea, the ROC’s closest 
ally in Asia, achieve its goal of improving relations 
between the two Koreas, Lin Chiu-shan, who is also 
director of the Graduate School of Korea Studies at the 
Chinese Culture University, told a seminar cosponsored 
by the Taiwan Area National Assemblymen’s Associa- 
tion and the Foreign Ministry. 


South Korea’s President No Tae-u announced in early 
July that Seoul would stop its diplomatic competition 
with North Korea, would encourage trade between 
friendly nations and the North would be willing to help 
Pyongyang improve its relations with the United States 
and Japan, Lin said. These actions, he added, indicate 
that South Korea has stopped treating the North as a 
hostile country. 


Because of its friendly relations with South Korea, the 
ROC has banned all trade and other contacts with North 
Korea in the past, the National Assemblyman pointed out. 


Now that Seoul has adopted a reconciliatory attitude 
towards Pyongyang, there is no need for the ROC to 
continue to distance itself from North Korea, Lin said. 
“It’s time that the government considered opening the 
door to trade with North Korea, following its decision at 
the begining of the year to permit local companies to do 
business with East European nations,” he opined. 


Official Urges More Trade With South Korea 
OW2109041988 Taipei CNA in English 0246 GMT 
21 Sep 88 


[Text] Taipei, Sept. 21 (CNA) —The rise of the Japanese 
yen and the depreciation of the U.S. dollar has made it a 
ripe time for the Repubiic of China [ROC] to expand 
bilateral trade with South Korea, an economic official 
said Tuesday. 
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According to government statistics, trade between the 
ROC and the Republic of Korea totaled U.S .$1.18 
billion during the first 8 months of this year, 60.1 percent 
higher than last year. ROC imports from that country 
increased 77 percent during the period while its exports 
to the ROK rose 46.2 percent. 


In order to strengthen the common interest of the ROC 
and South Korea, both countries should relay their stiff 
competition, give priority to each other’s products, and 
gradually reduce tariff and nontariff trade barriers in 
accordance with their trade agreements, and a recipro- 
Cating spirit, the official said. 


Trade Deficit With Japan Widens Jan-Aug Period 
OW2009121688 Taipei CNA in English 0257 GMT 
20 Sep 88 


[Text] Taipei, Sept. 20 (CNA)}—The trade deficit 
between the Republic of China [ROC] and Japan may 
pass the U.S. $5 billion mark, up from 1987's U.S. $4.85 
billion, economic officials pessimistically said Monday. 


Officials quoted statistics as reporting that the ROC 
exported U.S. $5.76 billion worth of goods to Japan in 
the January-August period, 1988, an increase of US. 
$1.6 billion. 


During the same period, the ROC imported U.S. $9.66 
billion worth of goods from Japan, up U.S. $2.07 billion. 


However, the ratio of the nation’s total imports has been 
cut to 29 percent from 1987’s 34.8 percent, the officials 
noted. 


The officials also said that they are confident of being 
able to increase the ratio of the nation’s exports to Japan 
from the current 15 percent to 20 percent in the next 4 
years so as to reduce the trade imbalance and increase 
market diversification. 


They also called on local industries to readjust their 
production structures, to upgrade the quality of produc- 
tion and to produce high value-added products to meet 
strong competition in Japan. 


The officials pointed out that South Korean exports to 
Japan saw a 5.2 percent growth rate and their trade 
deficit was cut U.S. $1.1 billion. The trade deficit will 
drop a further 20 percent at the end of the year. 


Machinery equipment, textile and steel and iron prod- 
ucts were the main Korean exports to Japan, taking up 
70 percent of the exports. Recently, Korean-made home 
electrical appliances, video cassette recorders, and auto- 
mobiles will be seen in Japan, and will provide a further 
boost to Korean exports to Japan. 
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Unfortunately, ROC exports to Japan are still mostly | The ROC mission is scheduled to return to Taipei on 
agricultural, textile, and low-level consumer goods. The _ Sept. 30. 
ROC segment in the Japanese market is vulnerable to 
substitution efforts from Korea and the Chinese mainland. 

Coup in Haiti Does Not Affect Relations 
They called on local manufacturers to be more far- ©OW20091/42888 Taipei CNA in English 1525 GMT 
sighted by shifting import sources from Japan to other 1/9 Sep 88 


countries. 

Local Automakers Face Competition From Toyota —([Text] Taipei, Sept. 19 (CNA)—A ranking official with 
OW 1709130688 Taipei CNA in English 1526 GMT the Ministry of Foreign Affairs said Monday that last 
16 Sep 88 Saturday’s coup in Haiti will not affect Sino-Haitian 


relaitons, and the ministry has instructed the Chinese 
[Text] Taipei, Sept. 16 (CNA)}— Economics Minister Embassy in Haiti to watch closely the situation in that 
Chen Li-an Friday received Shoichiro Toyoda, president | Caribbean island country. 
of Toyota Motors Co. of Japan, at the Ministry of 
Economic Affairs and expressed his hope that Toyota gy, ping chao, director of the ministry’s Department of 
would transfer advanced management technology tothe — Central and South America, said the ROC [Republic of 
Republic of China to help upgrade its auto industry. China] ambassador to Haiti, Lee Nan-hsing, has good 
: ; relations with the elite of all sectors of Haiti, especially 
Toyota, which withdrew from the Taiwan market over with military leaders. Su said he believed relations between 


10 years ago, is making a comeback by co-producing cars the ROC and Haiti would not be harmed by the coup. 
with a local automaker. 


Chen praised Toyota Motors Co.’s distinctive manage- Army Brig. Gen. Prosper Avril is now the new leader of 
ment technology as he spoke of the technology transfer. _—_— Haiti. 


Vice Economics Minister Hsu Kuo-an said that Toyota’s 

resurgence will inevitably raise a sharper competitive- | Legislative Yuan Session Opens 20 Sep 

ness in the domestic automobile industry. OW2009080488 Taipei CNA in English 0246 GMT 
20 Sep 88 

He hoped local auto makers would upgrade the quality of 

their production so as to meet the new challenges posed 


by Toyota in Taiwan. [Text] Taipei, Sept. 20 (CNA)}—The Legislative Yuan 
will open its 82nd session Tuesday [20 September] with 

Trade Mission Begins 6-Day Visit to Britain Premier Yu Kuo-hua delivering an administrative report 

OW210905 1488 Taipei CNA in English 0337 GMT at the first general session in the morning. 
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; During the session, the Legislative Yuan will screen a 
[Text] London, Sept. 20(CNA)—A 47-member Republic — number of important pieces of legislation that are 


of China [ROC] economic mission to Europe arrived in 0 tri ‘ous debate bet oy nn 
London from Brussels Wednesday for a 6-day tour of the expected to trigger serious Cebate Between the legs 


United Kingdom. 

The legislation includes the retirement of members of 
Headed by Wellington Tsao, secretary general of the the Republic of China’s three parliamentary bodies, the 
Euro-Asia Trade Organization, the mission will hold two —‘ Organization of the Taiwan Provincial Government and 


trade seminars in Britain before proceeding to Irelandon _— provincial assembly, the revision of the election and 
Sept. 27 on the last leg of its European tour. recall law, the revision of the Executive Yuan’s Organic 
Law, and the revision of the Civic Body Organic Law. 


The two seminars will take place in London Wednesday 


and Birmingham on Friday. In order to ensure smooth and harmonious meetings and 


, ;' , legislative procedures during the new session, the rulin 
P.K. Chiang, new director of the Board of Foreign Trade, SLeceniatens’s [KMT] Cent 2 Committee and its Legi > 


is on the Republic of China mission as adviser. lative Yuan Caucus have recently, accelerated their 
coordination work, a party official said. 


The mission, which left Taipei on Sept. 11, has visited 
the Netherlands and Belgium. During its current tour of 
the 4 European countries, it is expected to make pur- ©The KMT also expected that there would be no more 
chases totaling U.S. $2,925 million. In addition, the — than 14 general question sessions so that the legislators 
China Airlines is planning to buy three airbuses for U.S. | would have more time to discuss legislation and pass it 
$225 million. more speedily. 
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Kuomintang, Opposition To Iron Out Differences 
OW1909051688 Taipei CNA in English 0304 GMT 
19 Sep 88 


[Text] Taipei, Sept. 19 (CNA)—The ruling Kuomintang 
[KMT] and the “Democratic Progressive Party’ [DPP] 
last Saturday reached a consensus that during the 
upcoming 82nd session of the Legislative Yuan, lawmak- 
ers of the two parties should seek to iron out their 
differences on meeting procedures and major legislations 
through dialogue. 


The consensus was reached at a dinner meeting hosted 
by the KMT Central Policy Coordination Committee. 
Attending the meeting were Liang Shu-jung, secretary 
general of the KMT Committee, his two deputies, lead- 
ing members of the party's Legislative Yuan caucus, and 
three DPP legislators. 


The two sides discussed the revision of the election and 
recall law, as well as a proposed statute on the retirement 
of parliamentarians and a draft statute on the organic 
law of the Taiwan provincial government. 


Liang stressed at the meeting that the KMT is sincere in 
seeking to resolve differences between the two parties 
through dialogue and suggested that DPP should refrain 
from interferring in legislation procedures or resorting to 
the use of boycotts when there are disputes between them. 


The DPP representatives agreed but presented several 
counter proposals, including putting the Central Election 
Committee under direct jurisdiction of the president, 
revising the election and recall law substantially, and 
easing restrictions on election campaigns. 


Government Will Not Allow Sugar Imports 
OW 1809023188 Taipei CNA in English 1037 GMT 
17 Sep 88 


[Text] Taipei, Sept. 17 (CNA)}—The Republic of China 
Government will not for the time being consider allow- 
ing the import of foreign sugar and will maintain current 
sugar prices to stabilize both the production and sales of 
the nation’s sugar industry, Wei Hou-lan, president of 
Taiwan Sugar Corporation, said Wednesday. 


Wei said the government's decision is based upon the 
nation’s established policy of protecting local farmers’ 
rights and interests. 


Taiwan Sugar Corp. will make every effort to upgrade its 
Sugar manufacturing efficiency and cooperate closely 
with domestic sugar-cane farmers to promote sugar 
industry development, he stressed. 
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Duty-free Import of Educational Material Approved 
OW 1609044688 Taipei CNA in English 0306 GMT 
16 Sep 88 


[Text] Taipei, Sept. 16 (CNA)}—The Executive Yuan 
Friday approved a regulation governing the duty-free 
imports of educational materials. 


Under the regulation, educational materials for use in 
teaching, research, experiments, and training can be 
imported without paying tariffs. 


The regulation will be promulgated soon by the Execu- 
tive Yuan. 


Measures To Protect Native Aborigines Drafted 
OW 1609050588 Taipei CNA in English 0252 GMT 
16 Sep 88 


[Text] Taipei, Sept. 16 (CNA)}—The Interior Ministry 
has begun translating into Chinese laws and regulations 
from such countries as the United States, Canada, Aus- 
tralia, and New Zealand, as references as it begins to 
draft measures to protect the aborigines of Taiwan, a 
ranking official said Thursday. 


Hsu Kui-lin, director of the Interior Ministry’s Depart- 
ment of Civil Affairs, explained that the frequent and 
close contact between plainsmen and aborigines now 
require improved measures to protect the interests and 
well-being of the minority groups. 


Lin Chiang-yi, another department official, agreed that 
the government should draft effective laws and regula- 
tions for the protection of various minorities in China. 


Citing the U.S. and Canada as examples, Lin said that 
Indians in both countries have reservations to help them 
preserve their traditional cultures and livelihoods. 


Hsu said the ministry will, however, respect the aborig- 
ines’ opinions when drafting measures to protect them in 
order to consolidate their support of the government. 


Investment Slated for Areas 
OW 1709233788 Taipei CNA in English 1530 GMT 
17 Sep 88 


[Text] Chung Hsing New Village, Sept. |!7 (CNA)}—The 
Taiwan provincial government has decided to appropri- 
ate NT dirs [New Taiwan dollars} 8 billion in the four 
years from 1989 to 1992 to develop communities for the 
mountain aborigines and to improve ther lives, a pro- 
vincial government official said Saturday. 
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Under the four-year program, the provincial government 
will set aside NT dirs 2 billion each year as development 
funds for the aboriginal areas, the official said. Half of 
the money will be subsidized by the central government. 


Measures to be taken include encouraging the aboriginal 
people to participate in politics so that their voices can 
be heard; utilizing mountain resources to promote their 
economic development; and making more public invest- 
ment in the aboriginal areas to improve the infrastruc- 
ture there, the official said. 


In add.tion, the government will also work to preserve 
the traditional culture of the aborigines, improve educa- 
tional facilities and strengthen medicare for them, 
improve their quality of life, and upgrade their living 
standards, he added. 


The official stressed that over the past years the govern- 
ment has spared no efforts in promoting the develop- 
ment of the avoriginal area. As a result of the efforts, the 
lives of the aborigines have already seen enormous 
improvements. 


There are nine aboriginal groups in Taiwan with their 
total population estimated at 330,000. 
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New Airline Urged To Start With Cargo Service 
ry “yj aipei CNA in English 0253 GMT 
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[Text] Taipei, Sept. 17 (CNA)}—Communications Min- 
ster Kuo Nan-hung, commenting on reports that the 
Evergreen Marine Corp. was planning to enter the inter- 
national air transportation industry, suggested Friday 
that Evergreen begin with air cargo service first. 


Kuo told a press conference at the Government Infor- 
mation Office that he believes there should be no big 
problems for Evergreen, the world’s most important 
container shipping operator, to enter the air transporta- 
tion business because the company has the necessary 
transportation equipment, facilities and experience. 


The minister added, however, that his ministry would 
prefer that Evergreen initially concentrate on air cargo 
service because of its impact on the nation’s interna- 
tional air freight market. 


In the past, the nation’s flag-carrier, China Airlines, 
dominated the local international air cargo market, Kuv 
said. But, 80 percent of the business has been lost to 
foreign airlines in recent years. 


As to international air passenger transportation, the 
Communications Ministry hopes that China Airlines 
will continue to play the major role, he said. 
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